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Reduction Sought Marine Problems ° 


In Freight Rates 
On Commodities 


Agricultural, Lumber and 
Coal Organizations Join 
In Submitting Memorial 
Petition to the I. C. C. 


Ask Only Necessary 
Hearings Be Held 


Decline in Prices of Products 


With Rail Rates Unchanged 


Said to Imperil Industries” 


Ability to Supply Traffic 


An immediate reduction in freight rates 
on all basic commodities was urged Jan. 
25 in a memorial petition filed with the 


Interstate Commerce Commission on be- 
half of the agricultural, lumber and coal 
industries. 

The Commission was asked to order all 
rail carriers engaged in interstate and 
foreign commerce to appear forthwith in 
an ex parte proceeding and show cause 
why they should not be required “to cease 
and desist from charging the present un- 
reasonable and inordinately high freight 
rates upon basic commodities.” 


Economy in Hearings 


It was further asked that subsequent 
proceedings be conducted “without bur- 
dening the public with the cost and ex- 
pense of any further public hearings than 
may be absolutely necessary to consider 
the charges made herein.” 

The petitioners are the American Farm 
Bureau Federation, the Farmers Educa- 
tional and Cooperative Union of America, 
the National Coal Association, the Na- 
tional Grange, Patrons of Husbandry, and 
the National Lumber Manufacturers As- 
sociation. 


Price Declines Cited 


These industries provide more than 50 
per cent of the total railroad tonnage, it 
was explained, and unless the rates are 
reduced it will constitute an _ effective 
“barrier to a revival of trade.” 

Urging prompt action in the interest 
of economy and immediate relief, the pe- 
titioners declared that the severe decline 
in the price level of basic commodities 
with substantially no decline in the 
freight-rate level “has thrown the ecod- 
nomic structure so seriously out of balance 
as to imperil the ability of the industries 
represented by the petitioners to supply 
traffic for the railroads.” 

Prior Action Reviewed 

The petition referred to the action of 
the Interstate Commerce Commission in 
coping with the situation in the 1922 de- 
flation, when the Commission instituted 
proceedings on its own initiative, looking 
to reduction in rates. It was asserted 
that the situation today is similar to that 
which led the Commission to take actipn 
in 1922, except that “the disparity between 
the level of commodity prices and freight 
rates is now much greater.” It was as- 


 igerted that farm products are worth less 


“Sthan half of what they were in 1926, but 


that there has been pratcically no de- 
crease in the freight rate level in the 
meantime. 

The petition contended that experience 
has demonstrated that the action of the 
Commission in ordering an’increase in the 
freight rate level in 1931 did not produce 
the results sought. It was also argued 
that a reduction in the freight rate level 
on basic commodities would tend to dis- 
courage undue development of competitive 
transportation as the dominating factor 
in the Nation’s commerce. 


Effect on Production 


It was said that “under conditions 
which prevail today the value of railroad 
property and the rate of return on rail- 
road investment must be considered from 
the standpoint of the ultimate effect of 
freight rates on traffic and revenues.” 

“Since the beginning of the depression 
and despite all corrective efforts prices 
on nearly all commodities have contin- 
uously and materially declined. There 
has not been a corresponding decline in 
the cost of transportation by rail,” the 


bi petition declared. 


- 


J 


.\ “When adequate transportation is not 


.\.ailable at reasonable cost, the products 
f industry and agriculture are denied ac- 
cess to markets and as a result produc- 


[Continued on Page 6, Column 1.] 


Exports of Raw Cotton 


Increase 30 Per Cent 


Total Shipments Are Largest 
In Last Five Years 


Exports of raw cotton from the United 
States in 1932 were 8,916,000 bales com- 
pared with 6,851,000 bales for 1931, a gain 
of 2,065,000 bales or 30 per cent larger 
than in 1931 and the largest during the 
past five calendar years, according to a 
compilation made by the Textile Division, 
Department of Commerce. 

Figures for recent crop years, show that 
more than half of the United States cotton 
crop goes to foreign countries. The per- 
centage of the crop exported for the five 
years ended 1931-32 averaged about 52.4 
per cent which was slightly lower than 
the average for the preceding five-year 
period. The average proportion of the 
crop exported for the past 10 years was 
about 54 per cent. 

During the past two years Japan has 
been the leading foreign customer for 
American cotton, this distinction having 
been neld by Germany from 1927 to 1930 
and by the United Kingdom prior to 1927 
In 1932 Japan took 2,240,000 bales as com- 
pared with 1,744,000 bales in 1931. Ger- 
many bought 1,735,000 bales in 1932 and 
.1,357,00 bales in 1931. However, in con- 
nection with the exports to Germany it 
must be observed that a _ considerable 
proportion is transshiped to other coun- 
tries—(Department of Commerce.) 





| 


| spectively $458,296,000, $118,500,000, $115,- | 





| 





To Be Considered 


Chairman of Shipping Board 
Names Group to Study Con- 
ference Recommendations 


poLLowme the Sixth National Con- 
ference on the Merchant Marine,, held 


|/in Washington Jan. 4 and 5, T, V. O’Con- 


nor, Chairman of the United States Ship- 
ping Board, has appointed a committee 
made up of representative steamship own- 
ers, operators, builders, and members of 
allied interests to consider the various 


recommendations made at the conference, | 


as well as other problems now confronting 
the American merchant marine, the Board 
announced Jan. 25. 

The committee will hold its first meet- 
ing in the office of Chairman O’Connor at 
10 a. m. on Jan. 30, 1933. The following 
named persons have been invited to at- 
tend: 

C. L. Bardo, president, New York Ship- 
building Company! Kermit Roosevelt, 
president, Roosevelt Steamship Company; 
F. A. Bailey, vice president, Matson Nav- 
igation Company; R. Stanley Dollar, pres- 
ident, Dollar Steamship Lines; J. C. 


Exportation of Gold 
For Year Largest in 
History of Country 


France, Switzerland, Belgium 
And Netherlands Greatest 
Importers, According to 
Commerce Department 


Gold exports in 1932, totaing $809,528,000, | 


were the largest in the history of the 
country, according to information made 
available Jan. 25 by the Department of 
Commerce. The second largest annual ex- 
ports of gold occurred in 1928 when $560,- 
759,000 worth of gold was exported. 
France, Switzeiland, The Netherlands, 
and Belgium toox the major portion of 
the gold shipments from the United 
States during the year, it was) pointed out. 


Earmarkings Declines 
Although expurts of gold during the 
year reached a record total, the net 
amount of gold earmarked during 1932 
by foreign countries .was $457,000,000 less 
than that earmarked in 1931 so that on in- 


ternational gold account the United States | 
experienced a gain during the year of | 


$12,000,000, it was explained orally at the 
Finance Division of the Bureau of For- 
eign and Domestic Commerce. 
Additional information was furnished 
by the Departmen’ as fololws: 
The four countries which took 96 per 


cetn of the gold exports of the United | 
States in 1931 continued to take the ma- | 
jor portion of the shipment in 1932. These | 
countries—France, Switzerland, The Neth- | 


erlands and Belgium—in 1932 took re- 


277,000 and $83,692,000 worth of gold. 
Other Recipients 


Next in order of importance as recipi- 
ents of United States gold exports were: 
Great Britain, $15,132,000. Germany $13,- 
738,000 and Portugal $2,386,000. 

The heaviest gold exports took place 
in the early part of the year, reaching 
a peak in May and June when exports 
totaled $212,229,000 and $226,117,000. This 
heavy export of gold was brought about 
by the tenseness in the security markets 
(aggravated by Ivar Kreuger’s suicide on 
March 12), European press attacks on the 
dollar, alarming reports relative to the 


1933, by The United States Daily Publishing Corporation. 
n this paper may be reproduced without specific permission. 


Stable Currency 
Abroad Viewed as 
Need of America 


| Tariff Increase to Keep Out 
Cheap Imports as Alter- 


native Proposed on Be- 
half of This Nation 


‘Problem to Be Factor 
In Debt Settlements 


|General Return to Gold Stand- 
ard Described as Means to 
Bring About Inimediate Eco- 
| nomic Relief of World 





The United States races the necessity of 
elevating its tariff walls, or, alternatively, 
there will have to be a stabilization of the 
currencies of foreign nations, in order to 
protect American employment and the 
farmer from an influx of foreign goods, it 
was stated orally, Jan. 25, on behalf of 
the American Government. 

In other words, it was said, the United 
States must increase its tariffs or coun- 
tries with depreciated currencies must re- 
}turn to the gold standard. 
| The real remedy was said to lie in 

stabilization of foreign monies, an an- 
nouncemertt towards which would imme- 
| diately result in a rise of price levels, re- 
| verse the economic tide and bring imme- 

diate relief in the United States. 

| Additional information made available 

follows: 

| There is no doubt that countries with 

depreciated currencies have begun to 

inundate some markets with goods. 
Imports Damaging to America 

As in all economic phenomena of that 
kind there is a good deal of lag in the 
result. 
standard 14 months ago, with the result 
that increased shipment of goods to the 


in its volume during the last four or five 
months. The movement has gradually 
accelerated in intensity until it is now 
causing considerable unemployment and 
further damage to agriculture in the 
United States. 

Now, the United States will be con- 
fronted with increases in tariffs or alter- 
natively, there will have to be a stabiliza- 
tion of currency in foreign countries. The 
United States will have to increase tariffs 
or other countries go back on the gold 
standard. 


' Effect of Increased Tariffs 


This means that if tariffs are increased 
this country muSst join in the same mad 
| rush of competition, lifting the tariff walls 
| which have been going up in Europe for 
18 months, resulting in a great reduction 
in consumption of the world’s goods and 
a constant depreciation in the price levels. 

A remedy may be necesasry in order 
to protect employment in the United 
| States as well as the farmer. In any event 
| the real remedy lies in stabiliization of 
| foreign currencies. 
| It would reverse the tide and the world 
economic sitnuation would get immediate 
|relief. Price levels would immediately 
jrise on an announcement that efforts 


towards stabilization would be furthered. 


Factor in Debt Settlements 
That whole question and other questions 





are involved in the debt problem. Coun- |} 


| tries that have not the capacity to pay 
}in cash under these circumstances have 
jat least the capacity to give some com- 
| pensation in tariffs. 

There are compensations in those coun- 





Some countries went off the gold} 


WASHINGTON, THURSDAY, JANUARY 26, 1933 


Loans Made Direct 
To Farmers Urged 


Plan to End Intermediate Ac- 
tion of Local Agencies in 


Land Bank Grants Offered 


[ UBLATION to direct the Federal 
Land Bank to make loans directly to 
farmers, eliminating the intermediate ac- 


jtion of local lending agencies, was sug- 


gested as an amendment to the Steagall 
bill (H. R. 13819) for a two-year mora- 
torium on installment payments by farm- 
ers on their mortgage debts to the land 
banks, at a discussion of the bill, Jan. 25, 
by the House Committee on Banking and 
Currency. 

The suggestion was made by Represent- 
ative Hancock (Dem.), of Oxford, N. C., 
who declared there were no local lending 
agencies functioning in his region and 
the land banks’ credit facilities were 
therefore not effective there. 

Representative Steagall (Dem.), of Ozark, 
Ala., said the amendment might be put 
in the bill, but he feared the measure 
might be loaded down with amendments 


{Continued on Page 7, Column 1.] 


Continuation of Tax 
Of Cent on Gasoline 
Proposed in House 


Present Federal Levy, Which 
Expires June 30, 1933, 
Is Extended Under New 
Ways and Means Bill 


‘Following a meeting of the majority 
members of the House Committee on 
Ways and Means, Representative Collier 
(Dem.), of Vicksburg, Miss., the Chairman, 
introduced a bill (H. R. 14416) to con- 


| tinue the present tax of 1 cent per gal- 


United States has begun to be enlarged!lon on gasoline, which, without new leg- 
| islation, would expire June 30, next. 


The bill follows in full text: 

“To make the Federal gasoline tax ef- 
fective until June 30, 1934. Be it enacted, 
etc., that section 629, of the Revenue Act 


of 1932 is amended by striking out the 


following: © 
Provision Struck Out 


Senate Approves 
Glass Bank Bill | 


By 54 to 9 Vote 


| 

Action Is Taken ‘in Night| 
Session After Senator 
Glass Had Threatened to 
Invoke Cloture on Debate 


Inflation Proposals 
Discussed Further. 


i | 
Also 


Currency Manipulation 
Is Considered in the House | 
With Proponents Predicting 
| It Will Help Business | 


After consideration of the Glass bank- | 
ing bill (S. 4412) over a period of 20 days, | 
the Senate Jan. 25 by a vote of 54 to 9} 
in night session passed the measure. It | 
was approved with no major changes with 
the exception of the provision limiting | 
branch banking, which was earlier at- 
tached. This action sends the bill to the 
House. 

Although the vanking bill (S. 4412) re- 
mained the Senate’s unfinished business 
}and an amendment relating to affiliates, | 
offered by Senator Kean (Rep.), of New 
Jersey, was the pending question, Sena- 
| tors who supported the silver amendments | 
that were tabled at the preceding night | 
| session, renewed their demands for action 
looking to an increase in the circulating 
medium and revalorization of the dollar. 
(Transcript of discussion on silver at the 
preceding night session is printel on 
page 7.) 

Cloture Considered 


Senator Glass (Dem.), of Virginia, spon- 
sor of the banking bill, declared the Sen; | 
ate was taking too much time. He said 
that unless there was a cessation in the | 
debate of matter foreign to his bill -he 
would seek to invoke cloture. He said the | 
Senate had used up 20 days on the bill | 
and had accomplished little. 

The Senate at present is operating un- 
der an unanimous consent agreement lim- 
iting debate to one hour on the bill and 
30 minutes on any amendment for each 
Senator. The use of cloture would re- 





duce the speaking time to one hour and | 


Entered as Second Class Matter at 
the Post Office, 


YEARLY 


Washington, D. C. INDEX 


Changes Proposed 
In Air Mail Lines 


Additions and Abandonments 

To Effect Savings, Postmaster 
General Brown Says 

SCUSSING reallocation of some of 


I 
D the air mail routes, the Postmaster 
General, Walter F. Brown, testifying be- 


fore the House Committee on Post Office | 


and Post Roads Jan. 25, told of Post Office 
Department plans and activities in respect 
to air mail conntracts. 

Replying to a question by Representa- 


tive Kelly (Rep.), of Pittsburgh, Pa., as| 
to the danger of concentration of holdings | 


of stock in these air lines and possible 
monopoly of contracts, the Postmaster 
General asked if the Committee would au- 
thorize him to tell contractors that the 
Committee would disapprove any such 
concentration of control over the lines. 
The Postmaster General was assured that 
the Committee would disapprove any such 


|monopoly and that, if necesary, it would; 


recommend legislation in conformance 


| with that poistion. 


The Postmaster General said realloca- 
tions of air mail routes would result in 
substantial economies of operations. He 


[Continued on Page 6, Column 2.) 


‘Relief for Agriculture 


Said to Be Needed to 


Forestall ‘Revolution’ 


Domestic Allotment Plan 
Will Do Much to Bring 
Back Confidence, Farm 
Spokesmen Assert 


The Senate Committee on Agriculture 
was warned Jan. 25 in open hearings on 
the Domestic Allotment Farm Relief bill 
| (CH. R. 13991), recently passed by the 
House, that “unless something is done for 
' the American farmer, we will have a revo- 
| lution in the countryside in less than 12 
months.” 


This declaration was made by Edward 
A. O'Neal, president of the American 
| Farm Bureau Federation, as he testified 





would prevent the introduction of further 


“‘Or after June 30, 1933, in the case | amendments. 


in support of the pending measure. 
At the same time John A. Simpson, 


2053 


America’s National | 


Newspaper 
Established March 4, 1926 


PRICE 10 CENTS Corx 


Farm Refinancing 


By Billion Dollar 
Fund Advocated 


Similar Bills Introduced in 
Senate by Minority Leader 
Robinson and in House by 
Chairman Steagall 


Fears Foreclosures 
Will Ruin Farmers 


Present Loan System Is Said 
To Be Unable to Cope With 
Growing Delinquencies and 
New Facilities Are Planned | 


| 


Creation of a $1,000,000,000 emergency 
refinancing corporation for agriculture, 


with Treasury bacxing, and the voting of 
additional funds from the Treasury for 
expansion of Federal Farm Loan aid to 
delinquent vorrowers is proposed in legis- 
{lation presentea to the Senate Jan. 25 by 
Senator Robinson (Dem.), of Arkansas, 
Minority Leader, and to the House by 
| Representative Steagall (Dem.), of Ozark, 
Ala., Chairman of the House Banking and 
Currency Committee. 


Check on Foreclosures 
The measures which Senator Robin- 
son announced had the support of all 
|major agricultural agencies, seek to pro- 
vide means of refinancing for farm bor- 
|rowers aS a method of checking fore- 


#eclosures and to keep farmers on their 


jland. Senator Robinson asserted in a 
statement, explanatory of the program, 
that unless these foreclosures were re- 
duced, agriculture would be permanently 
ruined. 

Much of the farm relief sought to be 
accomplished through the new proposal 
would be carriea out through the present 
Federal Farm Loan System, but its spon- 
sor asserted that other methods must be 





employed. The present loan system was 
represented as being unable to cope with 
the growing declinquencies and the bill, 
| therefore, contemplates an extensive ex- 
| pansion of its facilities. 


Text of Statement 





Senator Robinson’s statement follows in 
full text: 


The farm organizations believe that the 


of articles taxable under section 617, re- 


Night Session Is Held 
lating to the tax on gasoline.’” 


Senator Glass adhered to his announced 


bership of the Ways and Means Com- 


: , session to speed up action. 
mittee will meet at 2 p. m. Jan. 27, to 


| 


Ckairman Collier said the full mem-| purpose.of holding the Senate in a night! 


president of the National Farmers’ Union, | Program of farm credit legislation herein- 
told the Senate group that there exists| after set forth must be enacted promptly 
“ong” of the biggest and finest crops of | by Congress.in order to. meet the present 
iit revolutions I ever“saw all Over the} emergency credit situation, ’ 
country right now.” This program has been approved by 


4 


United States national budget and the/|tries that have the capacity to pay. But 
cumulative effect of business uncertainty.|in any event the United States is con- 
It was preceded by heavy earmarking of | fronted in the present emergency with the 
gold. same sitiuation with which other coun- 
|tries are confronted. 


Trend in June and July 
Tie United States is confronted with the 


The exports of gold dropped off abruptly 
in the latter part of June and in July 
totaled only $23,474,000. In August the 
gold movement was reversed and the pe- 
riod of panic was definitely ended. This 
abrupt drop in exports which continued 
into the Fall months was caused by the 
fact that foreign countries had drawn 
their gold balances in this country down 
to the minimum required for ordinary 
commercial purposes and by the fact that 
confidence was restored in the stability 
of the dollar. 


The 10-month period ending in June} 


was unique in the history of gold exports 
from the United States. During the pe- 
riod from September, 1931, to June, 1932, 
inclusive, gold exports reached a total of 
$1,233,000,000 with the net loss to the in- 


[Continued on Page 7, Column 1.) 


Are Issued by 


[RSTRCCTIONS for the computation, 
filing and payment of the new gift 
tax were made public by the Bureau 
of Internal Revenue Jan, 25. 


Any persons who make a gift of more 


than $5,000 to a single donee must file | 


a return and have it in the hands of 
the collector of internal revenue on or 
before the March 15 following the close 
of the calendar year in which the gift 
was made, the Bureau’s instructions 
state. The instructions follow in full 
text: 


Requirement of return.—Any 
the United States and who, within that 
portion of the calendar year 1932 sub- 
sequent to June 6, 1932, or within any 
calendar year thereafter, makes any 
transfer by gift which exceeds $5.000 in 
value to any one donee, must file a gift 
tax return with the collector. Any such 
individual is required to file a return 
if he makes any gift of a future interest 
in property regardless of its value. 
Nonresident aliens are similarly re- 
quired to file returns when such trans- 
fers by gift have been made of prop- 
erty situated within the United States. 


Instructions on Dieu Gift ae 


indi- , | 
vidual who was a citizen or resident of’ | 


|necessity of joining in pushing up tariffs 
|or of advancing the price levels in order 
|to get some stability in international life. 
That question is only one segment of the 
whole issue that conironts the world. 


World Seeking Remedies 

It is believed that the rest of the world 
|is beginning to realize that this means 
increasing tariff waiis and depreciated 
currencies bringing ruin to everybody, al- 
{though there 1s a general disposition to 
/coniront the question. 

The World Economic Conference was 
originally discussea between the United 
Staes and the British Government, in the 
light that, 1f stability could be had prices 
could be raised, and it is hoped that it 
| shall be brought about as soon as possible. 
| That necessarily is the form in which 
these maters have got to be settled. 


Revenue Bureau 


Individuals only are required to file 
returns as donors and not trusts, estates, 
Partnerships, or corporations. Where 
the donor dies before filing his return 
the executor or the administrator of his 
estate should file the return and pay 
the tax due thereon to the collector. 
The return is required even though, 
because of authorized deductions, a tax 
may not be due. 

Time and place for filing return.— 
This return must be filed in duplicate 
on or before March 15 following the 
close of the calendar year in which 
gifts are made. The return can not be 
filed prior to the close of the calendar 
year in which gifts are made. The re- 
turn should be filed with the collector 
of internal revenue for the district in 
which is located the legal residence of 
the donor, or, if he has no legal resi- 
dence in the United States, then, unless 
the Commissioner of Internal Revenue 
Otherwise designates, with the collector 
at Baltimore, Md. 

Payment of tax.—The tax should be 
Paid to the collector by the donor on or 
before March 15 following the close of 
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act on the gasoline tax extension. 
The Committe’s session will be an open 


hearing. Majority Leader Rainey (Dem.), 


of Carrollton, Ill., said the gasoline tax 
continuance not only must be made before 
June 30 but “might” be passed by Con- 
gress at this session. 


Other Committee Meetings 


Other meetings are scheduled by the 


Ways and Means Committee. A subcom- 


mittee will meet at 10 a. m., Jan. 26, to 


consider the Hill bill regarding mainte- 
nance of industry against foreign depre- 


ciated currency to hear those interested. 
Several other subcommittee meetings will 
be held this and next week, according to 


Chairman Collier. 


Representtive Reed (Rep.), of Dunkirk, 
N. Y., Jan. 25, introduced a bill (H. R. 
14415) to repeal the tax on unfermented 
grape juice containing 35 per cent or less 
of sugars. 


Industrial Surveys 


Nearing Completion 


Trade Commission Reports on 
Progress in Inquiries 


The Federal Trade Commission an- 
nounced Jan. 25 in its monthly statement 
of work that its forthcoming report on its 
investgiation of the building materials in- 
dustry is in the final stage of preparation 
and that progress has been made in its 
other inquiries. 

The Commission completed its investi- 
gation work with respect to its survey of 
competitive conditions in the cement in- 
dustry, continued hearings during Decem- 
ber in connection with the public utility 
inquiry, had the entire transcript of testi- 
mony in the cottonseed survey under con- 
sideration and issued a further report on 
its chain store inquiry. 

That section of the Commission’s state- 
ment relating to general investigations 
follows in full text: 

Among the reports more recently com- 
pleted in the series planned for the Com- 
mission’s chain store inquiry are: Chain 
store private brands; short weighing and 
overweighing in chain and independent 
gocery stores; sizes of stores of retail 
chains; and comparative quality of manu- 
facturers’ chains, and other distributors’ 


; brands of canned vegetables and fruits. 


[Continued on Page 3, Column 2.] 


Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2 


~- 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


As various Senators discussed inflation, 
some predicted increasing difficulties un- 
less Congress takes the lead and produces | 
a “managed” currency and an “honest” 
dollar. 
(Dem.),. of Montana, maintained the po- 
sition that only an unlimited coinage of | 
Silver in the ratio of 16 to 1 of gold could 
possibly serve to restore the country’s 
economy. 

As the Senate convened, Senator 
Wheeler entered a protest against the ac- | 
tion of the Senate in tabling his silver 
amendment on the preceding night, and 
announced he intended to discuss the in- | 


[Continued on Page 3, Column 4.] 


Debt Discussion Offer 


Department of State Also 
Invites Finland to Senc 
Group to Conference 


Great Britain has sent a note to the 
United States accepting the American in- | 
vitation to send a commission to discuss | 
war debts after March 4, according to an 
oral announcement by the Department of | 
State Jan. 25. 

Simultaneously the Department notified ; 
the Finnish Government that the United 
States also would be glad to have Finnish 
representatives discuss war debts after | 
March 4. 

The note received by the Department | 
from the British Government through the | 
| British Ambassador follows in full text; | 

We have received with great satisfac- | 
tion the communication sent by the Presi- 
dent-elect of the United States through 
you in reply to our proposal of Nov. 10 
for a discussion on the American debt 
question. We note that Mr. Roosevelt 
would like to receive a representative or 





[Continued on Page 2, Column 2.] 


Tariff Co 
Of 41 Items Be 


THE Tariff Commission expects to 
complete its investigations of sev- 
eral important commodities of import | 
trade before the end of the present fis- 
cal year and is planning to dispose of 
most of the 41 projects now before it 
by that time, according to an oral state- 

ment Jan. 24 at the Commission. 

The Commission now has before it 
29 investigations under section 336 of the 
1930 Tariff Act under which changes 
may be made to the present rates upon 
its recommendation and the approval) of 
the President. At the close of the cal- 
endar year 1932 the Commission had 
reported to the President on 102 com- 
modities or groups of commodities which 
were investigated under this _ section, 
known as the flexible provision, of the 
act. 

As a result of these reports, increases 
in rates were effected on 20 items or 
groups of items and decreases were 
made on 20 items or groups. In 55 cases, 
the rates were unchanged, in 6 cases 
the reports were returned by the Pres- | 
ident for further study and in one 
case a change in the basis of valuation 





Others, headed by Senator Wheeler | 


| simplified to some extent. 


missio 


Fixed Production Cost 


Asked by Senator Thomas (Dem.), of 
Oklahoma, how the possibility of revolu- 
tions could be avoided, Mr. O’Neal re- 
sponded that while the fundamental need 
is inflation by reducing the gold content 
of the dollar, the allotment bill will go 
far to “bring back faith and confidence 
in the countryside.” 

Mr. Simpson, stating that there was 
“a pittance of remedy” for the farmer 
in the bill. proposed that it be amended 
so that the basis of fixing the price of 
| commodities be the cost of production 
and that only the buyer would be regu- 
lated and not the farmer. 

“We feel that all acreage control legis- 
lation will prove a failure,” the president 





|of the Farmers Union declared. 


Great Britain Accepts: 


| Neither of the witnesses expressed favor | 


Limitations Opposed 


of limiting the bill to wheat and cotton 
las has been advocated in some instances. 

Questioned by Senator McNary (Rep.), 
of Oregon, chairman, as to limiting the 
| seven products now in the _ bill—wheat, 
cotton, tobacco, hogs, rice, peanuts and 
| dairy products—Mr. O'Neal said he be- 
| lieved it would be a mistake “to confine 
| the bill to wheat and cotton as has been 
proposed.” He favored applying the bill 


; to all products having an exportable sur- | 


plus. 

He testified further that he was satisfied 
with the acreage control feature of the 
bill but stated that the measure might be 
He expressed 
the belief that the restriction in produc- 
tion could be made “more drastic” than 
the 20 per cent provision in the bill for 
farmers who receive its benefits. The bill 
provides that the processor be taxed to 
pay the farmer who reduces production 
by that amount. 

Acreage Reduction 

Senator Wheeler (Dem.), of Montana, 
said he considered the acreage reduction 
provision the “most imprecticable” be- 
cause of the difficulty of checking the 
farmers and their acreage. To this, how- 
ever, Mr. O’Neal said he saw no objec- 

[Continued on Page 3, Column 3.) 


Plans Study 
fore End of Year 


was made. Additional information was 
made available as follows: 

The Commission's program thus far 
for 1933 includes several major com- 
modities in the import trade. Chief of 
these is sugar; on which the Commis- 
sion will hold hearings beginning Feb. 14. 

A large part of the work in connec- 
tion with this investigation has already 
been completed and in April of 1932 a 
hearing was held. Since. this hearing 
the Commission has investigated costs 
of producing beet sugar in the United 
States and raw sugar in the, United 
States and principal competing coun- 
tries. 

The sugar investigation is being made 
under the flexible provisions of the act. 
It is the second investigation on this 
commodity undertaken since the Com- 
mission was established. 

Also under the flexible provision, the 
Commission will investigate linseed oil, 
leather gloves, plate glass, cast-iron 


| pipe. cocoa and chocolate, fish packed 


in oil, wool felt hats, pins, cotton, ties 


[Continued on Page 2, Column 6.] 


the conference of farm-organization lead- 
ers, representing the American Farm Bu- 
reau Federation, the National Grange, the 
National Farmers Union, the Farmers 
National Grain Corporation, the American 
| Cotton Cooperative Association, the Na- 
tional Cooperative Milk Producers Asso- 
ciation, and the National Livestock Pro- 
ducers Association. The farm organiza- 
tions have submitted as proposed measures 
to carry out this program the amend- 
ment to the Bankruptcy Act, relating to 
the prevention of farm foreclosures and 
the composition and extension of farm 
indebtedness, already introduced in the 
Senate, and the attached draft relating 
to emergency agricultural loans, the 
strengthening of the Federal land-bank 
system, and the liquidation of joint-stock 
land banks. 

Results to be Sought 

| This legislative program of the farm or- 
ganizations is designed to accomplish the 
tollowing results: 

(1) Stop the wave of farm foreclosures 
and provide a simple means for the vol- 
untarr composition or extension of debts 
of good farmers who are unable to meet 
their financial obligations. 

A considerable proportion’ of present 
farm debts can not be paid at present 
price levels of farm products. The best 
interests of both creditors and debtors 
will be served by preparing workable ar- 
rangements that will permit good farmers 
to continue to operate their farms. 

Foreclosure means ruin to the farmers 
and financial loss to his creditors. Legis- 
lation for staying farm foreclosures, pend- 
ing an opportunity for working out vole 
untary compositions or extensions of debts, 
is the necessary first step in a construc- 
tive program of farm credit relief. The 
peculiar needs of agriculture require the 
establishment, at least on a temporary 


[Continued on 


Page 7, Column 2.] 
Agricultural Prices 
Showing Recession 


| Recent Gains Partly Lost, Says 
Agricultural Department 


Prices of farm products after the mid- 
dle of January had lost some of the gains 
made early in the month, it was stated 
in the weekly review of the markets, is- 
|sued Jan. 25 by the Bureau of Agricul- 
tural Economics, Department of Agricul- 
ture. 

Cotton and hog markets were holding 
well, showing a prevailing upward trend 
| for the month, the Department indicated, 
| Additional information was made avail- 
able as follows: 

Recent setbacks in the grain and cat- 
tle markets were not severe but the sharp 
and persistent declines in dairy products 
land eggs resulting from weather com- 
paratively favorable to production gave 
the whole list a weak appearance. Pota- 
| toes sold a little higher at Chicago after 
1 the middle of the month. Most north- 
ern stored fruits and vegetables sold near 
| the lowest of recent weeks. 

Cotton price changes have been slight 
| since the middle of January. Domestic 
and foreign demand was somewhat 
lighter compared with the first half of 
the month. Inquiries for raw cotton 
seemed to cover almost all grades and 
| staples, but in small quantities. At 
Memphis, interest was largely directed to 
the very low grades. Mild, sunshiny 
weather made conditions favorable for 
farm work, except where the soil con- 





[Continued on Page 7, Column 5.) 



















































































abér”’Situation 
Among States in» 
Month Reviewed 


« « 


Agriculture and Food 
Products 


banks urged at House hearing. 
Page 1, col. 4 
Recession in prices of farm products re- 
sults in partial loss of recent gains, says 
Agriculture Department. 
Page 1, col. 7 


Temperatures in week ranged from 10 to 
20 degrees above normal, says Weather Bu- 
reau. 





Employment Are Noted by 
Department of Labor in 
Analysis of Conditions 


‘ Page 6, col. 7 

Agricultural relief necessary 
| “revolution,” farm spokesman asserts before 
| Senate Committee. 





Page 1, col. 6 


Developments in the employment situa- | Senator Robinson, of Arkansas, proposes 


tion in December are summarized in the! 
monthly review issued by the Employ-| 
ment Service, Department of Labor. Few | 
major changes in the situation were noted. | 
(A resume of the review appeared in the 


issue of Jan. 23, sections of the review by | . 
States Jan. 24, 25.) The review in full| Banks and Banking 
; | Direct loans to farmers by Federal land 


text proceeds: ||| banks urged at House hearing. 

eS > . ql Page 1, col. 4 

a { Senate discussion of proposal to remone- 
Louisiana.—The State’s trapping season tize silver. 

opened in Decen:ber, with approximately 
15,000 men engaged who will be supplied 
with remunerative employment for the! 
next 90 days. Certain branches of the) 
lumber industry continued on fairly sat-| 
isfactory schedules, and one plant re-| 
sumed operations with over 200 men. Fair | 
levels of employment obtained in the |]! 
sugar-cane, meat-packing, rice, fiiber, and 
sea-food industries. Oyerations and forces | 
in the railroads and other transportation | 
companies registered sume increase. The 
cotton-seed oil and paner mills and cotton 
compresses worked with somewhat cur-) 
tailed forces. Building material plants 
maintained fair schedules. Federal and | }) 
commercial building offered employment |} 
to many men. Highway construction | 
throughout the State provided work for) 
about 3,000 laborers. Although employ-| 
ment increased peiceptibly in certain sec- ||) 
fions, a surplus of all classes of labor was 
apparent. 


farms 
Page 1, col. 7 


’ 


Aviation 


Committee of changes planned in air mail 
routes. 





Page 7, col. 4 
Bank and insurance commissioner in Ten- 
nessee named. 
Page 5, col. 4 
New Iowa law provides plan for liquida- 
tion of State banks in period of operation by 
Banking Department. 


Demand for inflation of currency renewed 
in Senate and House debate. 
Page 1, col. 5 
Earnings of Philadelphia Reserve Bank 
listed 


} 
! 


Page 7, col. 1 
Cleveland Reserve Bank issues statement 
of earnings. 
| Page 7, col. 1 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 
Reserve Board temporarily unable to ap- 
prove special 
banks because board has only four 
| pointed members. 
| Page 3, col. 4 


Congress 





rado; Massachusetts and Ohio. 
Page 3, col. 6 
Proceedings of Jan. 25. 
-~ + + | 
Maine.—Curtailed production and forces 
obtained in most of the industrial plants 
during the month. Although a few of the 
textile plants reported some increase in 
employment, this was more than offset by 
decreases in other establishments. A slight 
recession in activities was registered in the 
pulp and paper mills. The resumption of 
operations in several sawmills and forest 
activities in the hardwoud industry were | 
the principal factors in holding employ- 
ment in this industry at a fair level. 
Although a marked increase in forces 
occurred in the boot and shoe industry in 
certain sections, this improvement was 


Page 2, col. 3 
Daily record of bills in Congress. 
Page 2, col. 4 
Bills and resolutions signed by the Presi- 
dent. 


| 


Page 2, col. 5 
See also under subject headings. 
| Corporation Finance 


Senator Robinson, of Arkansas, proposes 
creation of $1,000,000,000 agency to refinance 
farms. 


Costs of Living 
“Cost of Living” index increases in month 
in Bay State. 


Page 1, col. 7 


Page 3, col. 1 
Current Law 


| Latest decisions of Federal and State 
not reflected in some of the larger cen- courts. 
ters; however, a gradual increase in pro- Page 4, col. 5 
duction and employment is anticipated in Education 


this industry during the next 30 days. 
While many sawmills reinained season- 

ally closed, the wooden.--box factories were 

fairly active. The machine, locomotive, 


Tax on homestead property for use in sup- 
port of schools is proposed in Oklahoma. 
Page 4, col. 6 
Library of Congress, accessions listed. 





Page 4, col. 7 
and car-repair shops opcreted part time. | ]} e ° 
Activity in the wood-noveity factories, and ]} Eugineering 
plants producing children’s turniture, skiis, Problems = eurety a ane ae ty 
. s ‘ 
sleds, card and pool tabtes, plywood, and Sctdee enainesr of New Jersey Highway De- 
various articles for the holiday trade were partment. 


Page 8, col. 1 
Exporting and Importing 


Exports of raw cotton in year increase 30 
per cent, says Commerce Department. 
Page 1. col. 1 


seasonally curtailed toward the close of 
the month, with further recessions ex- 
pected in January. 

No improvement was noted in the granite 
industry and many quarries remained 
closed. Qne steam railroad released ap- 
proximately 100 workers from its various 
department. State highwey activities were 
reduced to a Winter basis, releasing a 
number of these workers; however, 1,500, 
men were still employed on highway and 
bridge construction. 

A contract was awarded for Federal-aid| 
bridge work to cost $121,340. Snow removal | 
and the erection of snow fences provided {Continued from Page 1.] 

I0 days’ employment for 700 men. One representatives of His Majesty’s Govern- 
utility concern employed 728 persons full ment at Washington as soon as possible 
time. Public and private building projects | after March 4. His Majesty’s Govern- 
and municipal improvements engaged a ment are happy to accept this invitation. 
large force of men. The excess of labor, ‘The effect of the debt situation upon a} 
apparent included building craftsmen, wide range of world economic problems 
clerical and domestic help, and unskilled | j, crucial to every government and in the 
laborers. course of the discussion at Washington 

+~ + + ‘on the debt we shall be glad to take the 

Maryland.—Reports from most sections | opportunity of exchanging views with Mr. 
of the State indicated very little if any | Roosevelt on those other matters in which 
improvement in employment conditions.| the two governments are so closely in- 
Activities in the steel mills and railroad | terested. It will be recognized that de- 
shops remained dull; however, a slight! cisions on matters which constitute the 
gain was noted in the needle trades. | subject of the approaching world economic 
Building registered a decided decrease in| conference and which affect other States 
volume. A considerable amount of State! cannot be reached before discussions take 
road work was under way and contracts | place at that conference between all the 
recently issued call for the expenditure | States represented there. 


of $476,250. Seasonal inactivity was re- 
ported in the agricultural centers. Re- Free Return Favored 
For Jobless Filipinos 


| 


| Exports of gold for year largest in history 
of country, according to Commerce Depart- 
ment. 


Page 1, col. 2 








Great Britain Accepts 
Debt Discussion Offer 





cent heavy snowstorms afforded employ- 
ment to many men throughout the State, | 
clearing highways and streets. An excess 
of labor prevailed generally. 
+ + + ° 
Massachusetis—Several thousand work- House Group Reports Bill for 
ers secured temporary employment in the 4 s slands 
Postal Service and in the larger stores Transportation to Is ; 
of the State in December. Many of the | 
needle-trades factories were fairly busy; ; 95 i 
y; oatinndiay ered a 
however, several cotton mills closed tem. | and Naturalization on Jan. 25 orderes ng 
porarily teward the close of the month. | favorable report to tne House on the Dick- 
An increase in activity was reported in| stein resolution (H. J. Res. 549) to pro- 
Several worsted and woolen mills, but a vide for transportation of unemployed 


decrease was i S. . : : 
crease was noted in others. A slack Filipinos in financial distress back to the | 


ening in activity was reported in several rs . , ent ex- 
hosiery and other knit-goods concerns. A the Philippine Islands at cove 
pense. 


few mills producing silk and rayon goods : j 
) SIK ¢ arinzs . sure, esti- 

and print cloth were quite busy. Employ-| At the hearings an oe eae ae 
ment increased somewhat in some of the — eae varies from 8,000 to 
concerns m ing r r year, | Vantag ; ‘Aas . 
manufacturing rubber footwear. 30,000. The resolution provides for 


The shipyards curtailed their forces. phy 
i ‘ Y riati y se willing to go. 
While re WAS ¢ repatriation only tor those wi : 
eee es 5 Saal NO in ate Before voting on the resolution, the 


shoe factories, an upward tendency oc- 

; } 2 ‘ ro- 
curred in several about the middle of the Committee adopted a aie s 
month. A steady rate of activity was| Vialne that ae BB gers = = 
maintained in several of the tanneries aaa the prone Filipinos, in 
and a few worked overtime. A seasonal | 2 Usea in ; > 

seasonal adition to Army and Navy transports, 


falling off in production was noted in the \ t 
confectionery factories. Some improve-| Which latter means of transportation had | 
( : been specified in ihe original measure. 


ment was noted in several printing estab- ; na 
lishments, but some of tne Ghoe-nenitads- Discretion was given to the Gaepiary 
ing houses were not very active. The| Labor to determiic whether wane 
writing-paper mills were not so busy,| Ships or Army or Navy Ships should ot 
while there was little change in the sub- '5e4 with a proviso that if the commercia 
normal schedules in the other paper- fares are comparanie to the costs of — 
manufacturing plants. portation on the Government ships, the 
commercial ships sinall have preference. 


While operations continued curtailed in i i 
: S nae | carries an authorization 
many industries art: ate, . Phe resolution carr 
5 in all parts of the State, sufficient to carry 


seVEr enr ee for an appropriation 
re eens pews ee out its terms, and a section authorizing | 
Quite a number of plants closed tempo- the Philippine Legislature to reimburse 
rarily late in the month, and others will the a States for the costs if it should 
i iv rj ee see fit. 
a cece Mag enuary on account Representative Cable (Rep.), of Lima, 
With only a small volume of building Ohio, offered an amendment to require 
under way in most sections of the State. that the resolution should not be effective 
many of these craftsmen were idle. Em- until the Philippine Legislature adopts 
ployment held up fairly well on Federal- concurrent iegisiation. After his proposal 
aid and State highway construction, but was voted down, he told the Committee 
decreased noticeably on municipal im- - would file a minority report on the res- 
provements. The removal of snow gave onsen. 


At, a hearing receding the action 
temporary employment to a large number! james H. Patten, of Washington, D. c.,| 
of laborers. Part-time schedules contin- 


|representing the Fraternal Patriotic 
ued to affect many men employe P . . 


p d in the| americans; Rex Thomson, deputy super- 
sireet-railway and steam-railroad indus-| jintendent of charities of Los Angeles| 


tries. A few steam-railroad shops closed | Goynty, Calif., and Harvey C. Freming, 
the middle of the month, releasing sev-| qirector of employment stabilization of 
eral hundred men. Unemployment relief the same county, testified in favor of the 
committees aided in finding work for | pj) 

many people. The surplus of agricultural! wr, Thomson told of the burden placed | 
on local charities by the indigent Fili- | 
pinos, and Mr. Freming discussed the | 
matter of competition of the Filipino | 
| labor with American labor. 





The House Comuinittee on Immigration 


labor was reported greater than usual. 


The review of conditions in other 
Statés will be printed in the issue of 
Jan, 27. 





Direct loans to farmers by Federal land | 


to forestall 


creation of $1,000,000,000 agency to refinance | 


Postmaster General Brown tells House | 


| 
Page 1, col. 6| 


Page 7, col. 7 | 


emergency loans to member | 
ap-| 


“Lame-duck” amendment ratified by Colo- | 















Federal Courts 


Federal court rules refusal of truck permit 
in Texas was “without warrant of law.” 
Page 6, col. 7 
Decrees in Federal ‘district court receiver- 
ship proceedings, signed by circuit judge as 
| designated district judge, held not void for 
| want of jurisdiction for disregard of district 
| court rules as to division of business; John- 
son et al. v. Manhattan Railway Co.; Circuit 
Court of Appeals for the Second Circuit. 


Page 4, col, 1 
° 
'Fire Loss 
Fire loss increases in North Carolina in 
| year. 


Page 5, col. 6 


‘Foreign Relations 


Debt cancellation proposals criticized in 
| Senate debate by Senators Robinson of In- 
diana, Johnson, Howell and Frazier. 
} Page 3, col. 1 
Great Britain accepts offer o: debt discus- 
sion and Finland, also, is invited to par- 
| ticipate. ‘ 
Page 1, col. 5 
Kellogg pact invoked and conference called 
to consider difficulty between Colombia and 
Peru. 





| Page 3, col. 3 | 
‘General Business Condtions 


Indicators of current business for week | 
}ended Jan. 21 made public by Commerce | 
| Department. 


Page 6, col. 3 








|'Government Finance 


Demand for inflation of currency renewed | 
in Senate and House debate. | 


Page 1, col. 5! 
Daily statement of the United States | 
Treasury. } 
Page 7, col. 5| 
Proposed economies in veterans’ items op- 
posed at hearing of Congressional Joint 
| Committee. 
Page 3, col. 4 
Speed of action of House on veto of de-/| 
ficiency bill criticized by Mr. Chindblom. 


Page 3, col. 7 
Health 


Intensive research into causes and preven- 
tion of communicable diseases by New York | 
Department of Health outlined by State | 
Commission of Health. | 
| Page 8, col. 3 
| Extension of life span as result of phys- 
ical adaptation of man to changing require- 
ments of labor through development of 
| safeguards against industrial hazards dis- 
| cussed by bacteriologist of Illinois Depart- 
ment of Public Health. . 


| Page &, col. 1 
| Immigration 


| House Committee fails in attempt to ob- 
| tain favorable report on bill for deportation 
; of certain alien scamen. 
| Page 3, col. 6 
| Free transportation to the Philippine 
| Islands of all jobless natives in this country, 
who wish to return, favored by House group. | 
Page 2, col. 2} 


Insurance 
New Insurance Superintendent in Illinois 
appointed. 
Page 5, col. 1 


Revision in rates on auto liability insur- 
|/ance in Virginia proposed by Director of 
| Motor Vehicles Division. 
| ’ 





| 
Page 5, col. 4 
Bank and insurance commissioner in Ten- | 
nessee named. 
Page 5, col. 4 
Nebraska Insurance Commissioner rules 
| department has authority to forbid discrim- | 
qination in sale of auto insurance to postal 
employes. 
Page 5, col. 5 


International Finance 


Stabilization of foreign currencies as alter- 
native to necessity of raising tariff wall 
against cheap imports for protection of | 
American agriculture and industry proposed | 
on behalf of American Government. 

Page 1, col. 3 

Foreign exchange rates at New York. 

Page 7, col. 6 


Labor 


Spokesman of manufacturers Opposes 30- | 
hour week measure at House hearing 

Page 2, col. 7 

Continuation of full text of monthly 

ployment review by States, issued by 


Be- | 





artment of Labor. 
’ Page 2, col. 1 


in the CONGRESS < the 
UNITED STATES 


Proceedings of 


The Senate 


HE Senate convened at 11 a. m., with 
the Glass banking bill as the pend- 
ing business. (Discussion on page ‘3 

Senators Watson (Rep.), of Indiana, 
majority leader; Sheppard (Dem.), of 
Texas, and Walsh (Dem.), of Massa- 
chusetts, felicitated Vice President Cur- 
tis upon the 73rd anniversary of his 
birth and the approaching completion 
of his 40th year in Congress. 

Senator Schuyler (Rep.), of Colorado, 
asked to be relieved of service as a 
member of fhe Board of Visitors for the 
United States Naval Academy, due to 
his retirement from the Senate March 
4, and his request was granted. Senator 
Keyes (Rep.), of New Hampshire, was 
named to the vacancy. 

Senator Kean (Rep.), of New Jersey, 
presented an amendment to the Glass 
bill which would eliminate from the 
definition of the term “affiliate” any 
organization controlled by a majority 
of the members of the executive com- 
mittee of the parent institution. 


v 

Senator Wheeler (Dem.), of Montana, 
protested against the lack of time to dis- 
cuss his silver amendment, which was 
laid on the table Jan. 24 by the Senate. 
He announced his intention to discuss 
the silver question in connection with 
debate on other amendments as they 
are presented. 

Senators Robinson (Rep.), of Indiana; 
Robinson (Dem.), of Arkansas; John- 
son (Rep.), of California; Bingham 
(Rep.), of Connecticut, and Lewis 
(Dem.), of Illinois, discussed war debts. 

Senators Thomas (Dem.), of Okla- 
homa; Frazier (Rep.), of North Dakota; 
Bingham (Rep.), of Connecticut; Borah 
(Rep.), of Idaho; Connally (Dem.), of 
Texas, and Long (Dem.), of Louisiana, 
discussed inflation of the currency. 

Senator Glass (Dem.), of Virginia, 
gave notice that he would seek cloture 
on debate if Senatc debate of mat- 
ters foreign to the banking, bill con- 
tinued. 

The Senate considered the banking 
bill in night session. 


v 

House of Representatives 
fNHE House convened at noon, Jan, 25. 

Agreement was reached by unani- 
mous consent to recess at 4 p. m, to per- 
mit a conference of the minority mem- 
bers, and to hold a session from 7:30 to 
9:30 p. m. to expedite consideration of 
the bill (H. R. 14363) to make appro- 
priations for the fiscal year 1934 for 
the Departments of State, Justice, Com- 
merce, and Labor. 

The House then went into Committee 
of the Whole House and began general 
debate on the four-department appro- 

‘ priation bill. 

Representative Chindblom (Rep.), of 
Evanston, Ill., spoke in support of the 
President’s veto of the first deficiency 
apropriation bill. (Discussion on page 
3.) 

Representative Hastings ‘Dem.). of 
Tahlequah, Okla., spoke on his bill (H. 
R. 14135) to establish a system of 12 
farm mortgage loan banks to make di- 
rect loans to farmers. 

Representative Jones 


(Dem.), of 


} Amarillo, Texas, Chairman of the 


J 


| submitted to Legislature by 


| gross receipts tax to telephone companies. 


! coal industries in petition filed with Inter- 


| 
| 


| 


Factory eniployment shows decline in New 
Jersey for month. 
Page 3. col. 2 


Mines and Minerals 


Senate discussion of proposal to remone- 
tize silver. 
Page 7, col. 4 


Motor Transport 


Mileage tax on motor carriers in Kentucky 
upheld by Federal court as constitutional. 
Page 4, col. 6 
Special commission in Delaware recom- 
mends creation of. agency to regulate com- 
mercial motor vehicles, 
Page 5, col. 1 


Federal court rules refusal of truck permit 
in Texas was ‘without warrant of law.” 
Page 6, col. 7 


Municipal Finance 


Emergency relief measures and act to per- 
mit Supreme Court of State to place de- 
faulting municipalities in control of State 
Finance Commission enacted by New Jersey 
Legislature. 

Page 3, col. 2 


Postal Service 


Postmaster General Brown tells House 
Committee of changes planned in air mail 
routes. 

Page 1, col. 6 


President 


President's day at Executive Offices. 
Page 3, col. 6 
4 Bills and resolutions signed by the Presi- 
ent. 
Page 2, col. 5 


Prisons 


Report on study of Ohio prison system 
special com- 
mittee. 


Page 3, col. 6 


*1*,2 
Prohibition 
West Virginia proposes submission of pro- 
posal to repeal 18th Amendment to States. 
Page 3, col. 3 
Study of prohibition laws to be made in 
Michigan. 


Public Utilities 


New Jersey bill proposes 


Page 3, col. 6 


extension of 


Page 5, col. 1 | 
Telephone rates ordered reduced in South 
Carolina. 
Page 5, col. 1 
Excerpts from transcript of testimony be- 
fore Trade Commission Nov. 17 relative to 
interstate power transmission by companies 
in New England Gas & Electric Association. 
Page 5, col. 2 
Oregon Governor urges extension of Fed- 
eral and State supervision of utilities and | 
their security issues. 
Page 5, col. 7 
Federal Trade Commission to investigate 
New York power corporation. 


Radio 


Applications received by > Federal 
Commission. 
\ 


Railroads 


Reduction in freight rates on basic com- | 
modities sought by agricultural, lumber and 


Page 3, col. 7 


Radio 
Page 6, col. 2 


state Commerce Commission. 
Page 1, col. 1 
Change in rail fares in Chicago is refused. 
Page 6, col. 5 
Rate and finance decisions and rate com- 
plamis made public by the Interstate Com- 
merce Commission. 
Page 6, col. 6 
‘Delegation of certain powers of Interstate 
Commerce Commission to aid in its work is 
proposed in bill favorably reported to House. 
Page 6, col. 2 


° ° 
Shipping 
Chairman of Shipping Board names com- 
mittee to study recommendations of recent 
Merchant Marine Conference. 
Page 1, col. 2| 
Rate agreements approved by Shipping | 
Board. 


Social Welfare 
Revised bill for old age pensions proposed 
in Colorado. 


Page 6, col. 3 





Page 5, col. 4 | 
Relief of transients said Federal problem, 





an. 25, 1933 


House Committee on Agriculture, spoke 
on farm relief, declaring the domestic 
allotment bill recently passed by the 
House is similar to legislation in effect 
in Great Britain. 

Representative Huddleston (Dem.), of 
Birmingham, Ala., spoke in opposition 
to inflation of the currency. Repre- 
sentative Patman (Dem.), of Texar- 
kana. Texas, spoke in favor of currency 
inflation as a means of raising prices 
and improving the economic situation. 

Representative Stevenson (Dem.), of 
Cheraw, S. C.. defended the power of 
Congress to specify terms under which 
tax refunds may be made, as contained 
in the first deficiency appropriation bill. 

The Committee of the Whole House 
then rose. Speaker Garner (Dem.), of 
Uvalde, Texas, announced that Repre- 
sentative Rainey (Dem.), of Carrollton, 
Tll., was designated as presiding officer 
at the evening session. The House then 
recessed at 4 p. m. until 7:30 p. m. to 
resume general debate on the four-de- 
partment bill. 


Record of Legislation 


Pending in Congress 





Bills Introduced and Changes 


In Status Announced 


Agriculture 

Changes in status: 
S. J. Res. 108. 

riculture to 


tural products. 
H. Jan, 24 


Passed S. Apr. 18. 


« READERS’ SUMMAR 





To authorize Secy. of Ag- 
investigate cost of maintaining 
present system of future trading in agricul- 
Reptd. to 


» » ». 


before Senate group, by Mr. Glassford. ; 
Page 3, col. 5 


State Legislation 


Summary of Governor Balzar’s message to 
Nevada Legislature. 
Page 5, col. 6 


Standardization 
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Signed by the President 


| President Hoover has signed three bills 
| and one joint resolution recently passed 


| by Congress as follows: 


|time for 


Rouses Point, New York, and a point at 
near Alburgh, Vt. 


|_ H. J. Res. 559, Joint resolution to exempt 
|from the tax on admissions amounts paid 


; for admission tickets sold by authority 
the committee on inaugural ceremonies 


| the occasion of the inauguration of the Pres- 


| ident elect in March, 1933. 


S. 5260, an act granting the consent 
Congress to the Board of Supervisors 


District of Columbia. 


| Financ: 
| Bills introduced: 

H. R. 14386. McFadden. For coinage of 
cent piece, 114-cent picese, 1'2-cent piece, 


and Measures. 


Government Employes 
| Bills introduced: _ 


H. J. Res. 574. Fitzpatrick. Relating 


propriations. 
| Highways 

Bills introduced: 

| H. J. Res. 573. Doxey. To extend time d 
ing which emergency apprn. for 


Roads. 


Indians 
Changes in status: 

S. 4339. Repealing certain provisions of 
relating to sale and encumbrance of la 
of Kickapoo and affiliated Indians of O 
Passed S. June 8. Reptd. to H. Jan. 24. 
Bills introduced: 

S. 5499. Frazier (by request.) To amend 
to extend period of restriction in lands 





Indian Affairs. 


. 


National Defense 
Bills introduced: 


S. 5498. Shortridge To authorize 


Affairs. 


S. 5501. Reed. To credit certain serv 


houses in District in quarterly installments; 


|cent piece, and 3-cent piece; Coinage, Weights, 


leave with pay for employes of G. P. O.; Ap- 


Fedl.-aid 
highways shall be available for expenditure; 


certain members of Five -Civilized Tribes; 


4 increase 
in limit of cost of one aircraft carrier; Naval 


January 24, S. 5059, an act to extend the 
completing the construction of a 
bridge across Lake Champlain at or near 


or 


of 
on 


of 
of 


Vos 


2- 


to 


ur- 


act 
nds 
kla. 


act 
of 





ices | 


as cadets at U. S. Military Academy; Military 


Bills introduced. | Affairs. 

H. R. 14389. Mead. To amend U. 8. Grain|,H. R. 14388. Lehlbach. For sale of Port of 
Standards Act of 1916 as relating to use of | Newark Army base to city of Newark; Mili- 
official grain standards of U. S. on grain | t@ry Affairs. : 
moved in interstate commerce from shipping| .H. R. 14393. Culkin. For commemoration 


points to destination points without official 


grade determination; 
H. R. 
U. 


Agriculture. 
S. Grain Standards 


shipping points to destination 
out official grade determination; 


Banks and Banking 


points 


Bills introduced ; tering, in certain public buildings in Dis- 
H. J. Res. 569. McFadden. To repeal Fedl./trict, of troops participating in ifiaugural 
Reserve Act; Banking and Currency. ceremonies; table. 
Bridges H, J. Res. 570. Pou. For quartering in cer- 
| Changes in status: tain public buildings in District of troops | 
S. 5059. Lake Champlain Rouses Point, | participating in inaugural ceremonies; Pub- | 
Passed S. Dec. 21. Passed H. Jan. 16. Ap- lic Buildings and Grounds. | 
proved Jan. 24 H. J. Res. 571. Pou. Authorizing granting | 
S. 5260. Pearl Siver, Columbia. Passed S.|0f permits to Com. on Inaugural Ceremonies 
Dec. 23. Passed House Jan. 16 Approved |On inauguration of Pres.; Public Buildings | 
Jan. 24 and Grounds. | 
S. 5261 Tombigbee River, bridge. Passed Postal Service 
S. Dec. 13. Passed H. Jan. 16 Approved | Bilis introduced: | 
Jan. 24 | H. R. 14396. Mead. For expansion of Govt.- | 
| H. R. 13974. Pend Oreille Lake at Sand-|owned motor-vehicle service,in Postal Service; | 
| point, Idaho, bridge. Reptd. to H. Jan. 24.| Post Office and Post Roads. 
; H. R. 14030. Delaware River, Bushkill, Pa., Prohibition 
bridge. Reptd. to H. Jan. 24 | Bills introduced 
H. R. 14060. Columbia River, The Dalles,| H.R, 14395. Celler. Relating to prescribing 
Oreg., bridge Reptd. to H. Jan. 24 |of medicinal liquor; Judiciary 
H. R. 14109. Columbia River, 5 miles from | : , | 
The Dalles, Oreg., bridge. Reptd. to H. Jan. 24, | Public Lands 
H. R. 14134. Ohio River, Shawneetown, I11., | Bills introduced 
bridge. Reptd. to H. Jan. 24. H. J. Res. 575. Buchanan. Authorizing 
Bills introduced | fixing of grazing fees on lands within natl. 
| S. 5502. McNary. Columbia River, The | forests; Agriculture. 
| Dalles, Oreg., bridge; Commerce. Railroads 
S. 5503. Tydings. Chesapeake Bay, Balti- | Changes in status: 
more County to Kent County, bridge; Com-| H. R. 7432. To authorize I. C. C. to delegate | 
merce. | certain of its powers. Reptd. to H. Jan. 24. 
S. 5504. Reed Delaware River, Bushkill, | ivers and Harbors | 
Pa., bridge; Commerce. | Bills introducéd: 
Commerce and Trade | H. R. 14391. Drane. For preliminary survey | 
Bilis introduced jof St. Petersburg Harbor, Fla.; Rivers and | 
H. J. Res. 572. Rayburn. For further in-| Harbors. 
vestigation of certain public-utility corpora- Tax 
tions engaged in interstate commerce; t | 3 in aie 


District of Columbia 


| Bills introduced: | tax tickets for inaugural ceremonies. Passed 
H. R. 14392. Mrs. Norton. For payment of | H. Jan. 18 Passed S. Jan. 19. Approved 
taxes and assessments on family dwelling! Jan. 24. 


14390. Andrews of N. Y. To amend 
Act of 1916 as relat- 
ing to use of official grain standards of U. S./| 
on grain moved in interstate commerce from 
with- 
Agriculture. 


Rules, | 
*| Change 
re 


| Affairs, 


Patriotic Observances 
| Bills introduced: 


S. J. Res. 239. Robinson of Ark. Autho: 


ral Ceremonies 
table. 


on inauguration of 


S. J. Res. 240. Robinson of Ark. For quar- 


. Res. 559. 





ing granting of permits to Com. on Inaugu- 
Pres.; 


To exempt from admissions 


of Battle of Sacketts Harbor, N. Y.; Military | 


riz- 


wetter than the preceding year, 
Weather Bureau. Department of Agricul- 


ture, reported Jan. 25 as a result of a 
survey of 5,000 records. 
mation was made available as follows: 


normal in all States, except Texas, east 
of the Rocky Mountains, the departures 


jcent of normal and California only 67 


“ 


AvTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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jection Voiced 
To: Restrictions ‘ 


On Work Hours 


Spokesman for Association 


During 1932 Noted 


Was Cooler and Wetter Than 
Previous Year, Review by 
Bureau States 








The year 1932 was cooler and decidedly 
the 
Of Manufacturers Says 


30-hour Week Measure 


Additional infor- es ie - 
Limits Earning Power 


While the temperature averaged above 


The Connery vil (H. R. 14082) prohibit- 
ing interstate transportation of articles or 
commodities upon which persons are per- 
mitted or required to work more than five 
days a week or six hours a day, makes 
no exceptions for emergencies or repairs 
and permits no overtime, James A. Em- 
ery, general counsei, National Association 
of Manufacturers, pointed out in testify- 


ing Jan. 25 before the House Committee 
on Labor. 


“The bill is an arvitrary, permanent lim- 


itation upon the contractual capacity 
and earning power of the workers of the 
United States, proposea for adoption under 
utterly abnormal conditions,” he said. “lf 


In 1931 only three States east of the]: : , 
Rocky Mountains. Iowa, Missouri, ~and it were valid, it would stabilize employment 
jand earning capacity, not at its maximum 


Illinois, had as much as normal rainfall. | 
In 1932 the yearly totals were above nor-|"°F at its average, but at its lowest point 
in our history. It is the equivalent of a cons 


mal in all States, except Pennsylvania, |'70Ur : 
Ohio, Wisconsin, Minnesota, Missouri. stitutional amendment, permanently limite 
ing the earning capacity of the people of 


Kansas, Nebraska, and South Dakota. ; 
the United States, without any flexibility 


Florida had exactly normal; in the far : 
West Wyoming, Colorado, Arizona, Ne-| Which would permit it to adapt itself to: 
changing circumstances.” 


vada. and California had less than nor- 

mal; ge a ares, Utah, Idaho, Ore- | Spreading of Work 

gon, an ashington had more than nor- r. i ° 

mal. The relatively driest State was Cali- os aes with ‘the ‘iano 

kas oe 67 per cent of normal, fol- | of available work among a large number 

o y Wisconsin, with 83 per cent, and | of persons, and manufacturers have made 
finnesota, with 86 per cent. The rela- ‘tremendous progress in making such a 

tively wettest States were Mississippi, with/ policy effective. He said the bill does not 

bi per cent of normal, and Alabama, | affect the operating hours of agriculture, 
ennessee, and Washington, each with 120| merchandising or transportation, and no 

merchant could ship and no railroad, 


per cent. An outstanding feature of the} 

year’s precipitation was the contrast in the truck, plane or ship coul 

Pacific area, Washington having 120 per | interstate and teostin. maaan uae 
goods produced under the forbidden con- 

ditions. 

Mr. Emery emphasized the distinction 
between commerce—intercourse between 
the States—which is subject to Federal 
power—and production which is exclu- 
Sively subject to State regulation. He 
said this is “not a finished world” and 
“we have but scratched the surface of fu- 
ture opportunity and development.” He 
warned against American reversion to 
fixed wages and earning power, denied 
liberty of contract, centxalized authority 
in a single Legislature,” which he feared 
would “place American industry in a 
straight jacket of legislation.” 


Discusses Validity 

The Senate subcommitte which is con- 
| ducting hearings on the Black bill (S. 
Commission has also scheduled hearings |5267) heard a discussion of constitutional 
within the next three months on sugar, eon ter tor teen wee ee 
aie. and chocolate, wool felt hats, plate | america, and an expression that ‘the bill 

Under section 332 of the Tariff Act un- indicates more people are seeing the 
der which the Commission may institute ee ee be E. Rigge, of the 
investigations in accordance with its gen- sity. Th ae sien of Brown Univer- 
eral powers, for information purposes |"'2., "Warum told the eoultes, thesb 
es are in the process of | : Pipi 
investigation. These are phosphates all | teutaeeemee ne tee ee the con- 
superphosphates, rayon manufactures, as- |" '¥\t b y of the Senate bill and that 
bestos, cutlery, flaxseed, fish and cigars. \ oe ae Yo ” ; — by the 

The Commission also has before it an | SUP .¢ ourt of the United States, it 
tarestigation Into methods of vatuation | Woe 2% ‘oe, doubted tat, the propo 
of im , @ hearing on which i -| . and, ne 
uled = Jan. 30, aanther Sanches a said, there was evidence in dissenting 
section 51 of the act for information pur- |°PiMions of the same court indicative of 
poses on synthetic camphor and three in- 2 Change of view. 
vestigations under section 337 which re- | Machines in Industry 
late to international unfair competition.| Prof. Rigge declared that mechaniza- 
The commodities under this category are | tion of industry had so divested factories 
asbestos, slide fasteners and apatite, the |of the need for hand labor that additional 
Se an be eras 7 — = be found for all of the idle. 
under nd un e Commission makes | sS problem, he believed, was of a con- 
its recommendations. | tinuing character, and he suggested that 
= —=— |further mechanization was certain to 
Marion County, Miss., to construct, main-|Come. The result would be more displace- 
tain, and operate a free highway bridge| ment of workers by machines. 
Congress to the Board of Supervisors of Mon- | nized by many business leaders, but ef 


across Pearl River at or near Columbia, Miss. | 
roe County, Miss., to construct, maintain,| regretted there was no suggestion from 
Tombigbee River at or near Old Cotton Gin|®Mmong them as to how the difficulty could 


from normal were smaller this year than 
last, except in the southeastern portion of 
the country where most States were some- 
what warmer in 1932 than in 1931. For 
1932, New Jersey was the relatively warm- 
est State, with the temperature averag- 
ing 2.1 degrees above normal. Georgia 
had the second largest departure, 1.8 de- 
grees; Virginia the third, 1.7 degrees; fol- 
lowed by Pennsylvania and New York, 
with 1.6 degrees each. Texas, and all 
States from the Rocky Mountains west- 
ward, had yearly averages of tempera- 
ture somewhat below normal, but the de- 
partures were less than 1 degree, except 
in Colorado. Utah, and Idaho where they 
were somewhat larger. 


per cent. The Middle Atlantic States had 
an extremely dry Summer. but heavy rains 
during other seasons of the year brought 
the annual falls to above normal. except 
in the case of Pennsylvania. 








Tariff Commission Plans 
Inquiry on 41 Projects 


[Continued from Page 1.] 


of iron or steel, rayon filaments, rubber- 
soled and waterproof footwear, incandes- 
cent electric light bulbs and several other 
commodities. 

3 On some of these commodities, hear- 
ings have been held and the Commission 
expects to make its recommendation to 
the President within a few months. The 





S. 5261, an act granting the consent of| These factors, he declared, were recog 
and operate a free highway bridge across | 
Port, Miss. be overcome. 
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Debt Cancellation |New Jersey Enacts | Aoricultural Aid 


Proposal Opposed 
In Senate Debate 


Senators Robinson, of In- 
diana, Johnson, Howell 
And Frazier Discuss Pend- 
ing Negotiations 


Discussion of present and future war 
debt policies intervened in Senate debate | 
of the banking bill, Jan. 25. In the course 
of exchanges with the minority leader, 
Senator Robinson (Dem.), of Arkansas, 
Senator Robinson (Rep.), of Indiana, 
charged that Franklin D. Roosevelt of 
New York was attempting ‘to override the 
will of Congress even before he takes office | 
as President.” 

The Indiana Senator quoted newspaper 


dispatches to the effect that Mr. Roose- | 


velt had sent an emissary to London on 
war debts, and that Mr. Roosevelt was 
being represented there as committed to 
an 80 per cent reducision in the debts. He 
asserted that, if the reports were true, it 
could be construed in no other way than 
that Mr. Roosevelt was preparing, “even 
in advance of his inauguration, to over- 


throw the policy which Congress fixed” | 
in connection with the war debt mora-| 


Industrial Surveys 


torium of 1931. 


Accuracy of Report Questioned 

Minority Leader Robinson challenged 
the accuracy of the reports and criticized 
Senator Robinson, of Indiana, for assum- 
ing them to be true when he had made 
no attempt to authenticate them. 

“To any other mind than that of the 
Senator from Indiana,” said Senator Rob- 
inson, of Arkansas, “the absurdity of his 
position would be apparent. 

“It is not argument that he advances. 
It is an inflammatory, declamatory de- 
nunciation that is not conducive to the 


creation of confidence anywhere in the | 


world.” 


Viewpoint Is Defended 
Senator Robinson, of Indiana, adverting 


Senator had had on an earlier occasion, 
recalled that the minority leader had ac- 
cused him of “playing cheap politics” and 
declared the statements made in the cur- 
rent colloquy at least would call the at- 
tention of the American people to a “ri- 
diculous condition.” The Indiana Senator 


observed that apparentiy no one had a} 


right to speak in behalf of the American 
people without being accused of playing 
politics. 

Senator Robinson, of Indiana, reviewed 
conferences which had been held between 
President Hoover and Mr. Roosevelt, and 
related that the Department of State had 
invited debt delegations from six foreign 
nations which have paid their install- 
ments for a conference here “after March 
4.” He said the Department of State 
could not have done that except at the 
behest of Mr. Roosevelt. 


Decision of Congress Cited 


“But,” he added, “assuming that the 
debtor nations took the initiative and 
placed their appeals before Mr. Roosevelt. 
It was his plain duty to advise them that 
Congress has spoken; that Congress was 
the only body that was authorized to 
speak, and that his hands were tied.” 

Senator Robinson, of Arkansas, ex- 
plained that, in his opinion, Congress had 
no authority, nor even a moral right, to 
interfere with negotiations by the Presi- 
dent with any foreign power. He failed 
to understand why the Indiana Senator 
viewed the prospect as one in which an 
attempt would be made to override Con- 
gress. 


Issue May Not Come to Congress 


¢ 4 “I am thoroughly conversant with the | 


resolution (war debt moratorium),” he 
continued. “Yet, I must say to the Sen- 
ator that it may be the incoming Pres- 
ident will never present the matter to 
Congress. If he does, then Congress can 
decide what it wants to do. 


“When, however, a Senator attempts to} 


inflame the country on the basis of un- 
authenticated reports, it does not repre- 
sent the true spirit of the American peo- 
ple. 
Executive. 


“President Hoover is going out under | 


exceedingly difficult conditions and Mr. 
Roosevelt is coming in under exceedingly 
difficult conditions. These facts are} 
known. I am surprised, therefore, at¢the 
intellectual fury displayed by the Sen-| 
ator from Indiana and at his general | 
frame of mind.” 


Disarmament and Debts 


Senator Johnson (Rep.), of California, | 
expressed opposition to a meeting, “like 
whispering brokers,” with other nations | 
for reconsideration of debts. He called 
attention to press reports of remarks by 
the Chancellor of Great Britain to the 
‘effect that any settlement arrived at must | 
Ye final, and declared that the original 
ettlement was described as final when it 
was made. 

Questioning the linking up of arma- 


Relief Legislation 


Also Permits Courts to Place 
Defaulting Municipality 
Under State Control 


Trenton, N. J.,, Jan. 25. 

The Legislature has passed a series of 
measures (S. 15 to 18) for continuance of 
the present emergency relief organization 
for another year, approve extension of 
bond issues for uncmployment relief, con- 
tinue the relief work program of the State 
Highway Department, allow municipaities 


|to accept private contribution to finance 


their aid programs, and continue the pres- 
ent accounting sysicm. 

Both branches also approved a bill (S. 
73) giving the Supreme Court discretion 


|as. to whether a municipality be placed 
|in the hands of the State Finance Commis- 


sion when interest payments on obligations 
are in default. : 
The House concurred with the Senate 


}on a bill (S. 31) providing for license fees | 


from foreign commercial trucks equal to 


those charged New Jersey operators by | 


other States refusing to make reciprocal 
agreements. 

The House also concurred in a Senate 
resolution (S. J. R. 1) requesting the Fed- 
eral Department of Agricultuhe to real- 


locate Federal aid of $650,000 expended on | 


the Newark-Jersey City superhighway. 


|The purpose was explained to be to per- 
mit the imposition of tolls on the highway. 


Near Completion by 


Trade Commission 


Monthly Statement Issued 
Reviewing Progress in 
Studies Being Made on 
Various Operations 


[Continued from Page 1.) 
The first three only are in process of 


: x | being printed. 
to exchanges which he and the Arkansas | 


The present status of other general in- 


| vestigations is reported as follows: 


Building Materials Industry—(S. Res. 
493, Tlst Cong., 3d Ses.) 

The Commission is directed by the above 
resolution to investigation and _ report 
facts relating to the letting of contracts 
for the construction of Government build- 
ings particularly with a view of determin- 
ing whether or'not. there are or have been 


Is Advoeated to 
Bar ‘Revolution’ 
Plan 


Bring 
Farm 


Domestic Allotment 
Will Do Much to 
Back Confidence, 
Spokesmen Assert 


[Continued from Page 1.) 
tion. “I’d accept the word of the farmer,” 
he said. 

Discussing the bill further, Mr. O’Neal 
said that “what we want to do is to get 
control of our situation, temporary con- 
trol at least of our enormous surplus of 
crops. 

“The first error in the bill,’ Mr. Simp- 
Son declared, “is the basis of fixing the 
price. In every instance where price fix- | 
ing has been employed the basis always 
has been the cost of production. It is! 
amazing to me why we should give the 
|farmers less than other people. I would | 
like to see the bill amended to have the 
basis be the cost of production.” 

Production Figures 

Senator Wheeler asked how cost of 
production could be figured out. Mr. 
Simpson replied that the Department of 
Agriculture can give the average cost of 
production over a period of 20 years. “We 
| spend $2,000,000 a year to get that in-| 
formation,” he said. “We'd like to see it 
applied.” 

Mr. Simpson advised further that the 
Committee “cut out all regulation of the 
farmer. We believe that that is im- 
| practical,” he continued. “Regulation 
should be simply of the buyer. License the 
j buyer and let the Government regulate 
| the buyer. To regulate 20,000,000 to 30,- 
00C,000 men and women on the farms will 
| be a failure.” 

“Ten million units would have to be 
regulated, would they not?” inquired Sen- 
ator Wheeler. 

Remedy Foreseen 

“It might be more,” replied the witness. 
“IT think it would be a failure. I think 
it would be more unpopular than the Farm 
Board.” 

Questioned by Senator Bankhead 
| (Dem.), of Alabama, whether he would 


| into the mire.” 





favor the bill if it were not amended as he 
| Suggested, Mr. Simpson said that “there 
jis a pittance of remedy to the farmer in 
the bill” and that he would favor it rather 
than to get no legislation. 

He maintained that if the farmer were 


{in the United States.” 


;porations engaged in production, manu- | 


any price fixing or other agreements, un- | 
derstandings, or combinations or interests | 
among individuals, partnerships, or cor= | 


given cost of production, farmers as a 
whole would be prosperous and that ex- 
perience shows when the farmers are pros- 


facture, or sale of building materials with | Prous they produce less than when they 


;}mingham, Ala., opposing 


Demand for Currency Inflation 


Is Renewed in Debate in Senate ||PRESIDENT’S DAY 


Senator Glass Says He May Invoke Cloture 


House Considers Money Plans 


‘ 


{Continued from Page 1.] 


|flation question as each new amendment 
| Was called up. 


He declared conditions made it im- 


possible for Congress longer to dodge the 


issue and suggested that discussion of the 
subject would call attntion of the coun- 


jtry to the Senate’s refusal to consider 


that which he regarded as the paramount 
question, 

Senator Bingham (Rep.), of Connecti- 
cut, in a general discussion of currency | 
inflation, maintained that such a meas-| 
ure would mean “a further ‘destruction | 
of confidence that will drive us deeper 
He contended that prices 
would rise faster than salaries, and em- 
phasized the Nation’s need to stand by | 
its obligations. | 

“I am not an advocate of a cheap dol-| 
lar but of an honest dollar,” Senator} 


absolutely beyond the power of man to 
foresee, and would be extremely destruc- 
tive. Moreover, he added, the provisions 
of the Glass-Steagall Act tending toward 
inflation has nad none of the beneficial 


effects in stimulating business and raising 
prices that are predicted if inflation is 
brought about. 


Prediction of Effects 

Mr. Huddleston attacked the theory 
that the dollar is “dishonest” since its 
value has risen so much in terms of com- 
modities. “When did the dollar become 
dishonest?” he asked. “Was it at the 
time when prices were high in 1929, and 
the dollars would buy much less than they 
would in earlier times?” 

Mr. Patman declared inflation would 
raise prices while it would not affect in- 


Borah said, referring to statements by | webtedness, thus relieving the pressure on 
Senator Bingham that he favored a cheap | debtors. 


dollar. “A dollar which takes three times | 
as much wheat to buy, three to four 


He pointed out that the debtor must 


pay his debts in dollars worth twice as} 


times as much cotton to buy, and two much as they were at the time debts were 
to three times as many hogs to buy in, contracted. 


1932 as in 1929, it is not an honest dollar. | 
It is a dishonest dollar. | 


Equity for Debtors 

“lm not thinking to cheapen the} 
American dollar,’ continued Mr.. Borah. | 
“I?m not seeking, uncontrolled in- 
flation. But, I believe it is in the power 
of those in charge of this country to devise 
a system that would be fair between the 
debtor and creditor. Under present con- 
ditions that is not the situation. 

“I have no desire to go off the gold 
standard. I thin it is an essential factor 
ii, the economic and financial world. While 
we are on the gold standard, all other na- 
tions, except France, are on a managed 
currency basis. ‘They are taking not only 
our foreign market but over a high tariff 
wall they are taking also our domestic mar- 
ket. I asked those who criticised to state 
haw we are going to maintain a gold 
standard under these conditions.” 

Senator Connally (Dem.), of Texas, said 
he was seexing io “go up and pull the 
gold dollar down to a level of prices of | 
other commodities.” He explained further | 
that his purpose was to “restore gold to} 
its real vaiue measured by other wealth 


Debate in House 

Inflation of the currency as a means of | 
raising prices and stimulating business | 
was debated in the House Jan. 25 by Rep- | 
resentative Huddleston (Dem.), of Bir- | 
inflation, and 


Plan of Government 


For Samoan Islands 
Is Favored in House 


Organic Act Providing for 
Administration of Affairs 
Of American Territory 


Ordered Reported 


The Beedy bill (H. R. 9698) providing 
an organic act for government of islands 
within American Samoa, was ordered re- 
ported to the House by the Committee on 
Insular Affairs, Jan. 25. The islands are 
now under the jurisdiction of the Navy 
Department, with a naval officer acting 
as governor and also as commandant of 
the naval station. 


; Provides Capital City 

The bill establishes Pago Pago, on the 
island of Tutuila, as capital of American 
Samoa, and supervision of the new gov- 
ernment would be vested under such 
Federal department at Washington as the 
President may direct. The new govern- 
ment is specifically prohibited from en- 


|taken and all exhibits received 


respect to the prices or other terms at 
or under which such materials will be 
furnished contractors or bidders for such 
construction work. The report is in the 
final stage of prepartion. 

Cottonseed.—(S. Res. 136, 147, Tlst Cong., 
[st Ses.) 

The entire transcript of the testimony 
in the 
public hearings, authorized by the Senate 
and conducted by the Commission have 
been printed in 11 volumes as Senate 
Document 209. The report is being con- 


|sidered by the Commission. 


Cement Industry—(S. Vist 
Cong., 3d Ses.) 
This is an investigation of competitive 


conditions in the cement industry involv- 


Res. 448, 


are not. 
| “You think this will not result in in- 
| treased production?” inquired Senator 
| Capper (Rep.), of Kansas, referring to 
the domestic allotment proposal as a 
|whole. “No, sir, I do not,” replied Mr. 
| Simpson, 
Influence on Output 
_ Senator Smith (Dem.), of South Caro- 
lina, supported the contention of the wit- 
ness that when the farmer is prosperous 
| he will produce less, calling attention to 
cotton production totals during and im- 
|mediately following the World War in 
comparison with those from 1923 to 1926 
when they showed an increase. 

Mr. Simpson estimated the cost of pro- 
| duction of a bushel of wheat at $1.10. 





Membership Ghost © 


Representative Patman (Dem.), of Tex-| 

arkana, Tex., supporting it. | 
Currency inflation, Mr. Huddleton said, 

once it has been adopted, “can no more | 

be controlled than the explosion of a| 

bomb.” 

The effects of a policy, 


tering into any treaty, alliance or con- 
federation. All present inhabitants, and 
their children, except foreign nationals 
declaring within a year their preservation 
of such status, shall be United States cit- 
izens and all born after the enactment, 
he declared, are | full-blooded or part-blooded Samoans, 
| are declared Americans. “No person shall 
be qualified to become a citizen of Amer- 
ican Samoa who is not a citizen of the 
| United States and is not full or any part 
{Samoan blocd,” the bill stipulates. 


Unicameral Legislature 


On Reserve Board 


styled the “Fono;” a governor of the 
islands will have an advisory status with 
the Fono, and may preside over it. All 
| United Statse laws will apply to Samoa 


Temporarily Unable to Grant) 
Special Emergency Loans 


“I think it ought to cover all major 


ing an inquiry as to whether activities | . fa 2 
agricultural crops,” responded Mr. Simp- 


of trade associations of manufacturers of | 


rarily without power to approve special 


The Federal Reserve Board is tempo-/| except as otherwise provided and will have 
the same force and effect within American 


He is trying to undermine the Chief | 





cement or of dealers in cement constitute | 


violations of the anti-trust laws. In addi- 
tion to the field work, which has been 
completed, information has been received 
through questionnaire letters addressed to 
manufacturers, State highway commis- 
sions, dealers, contractors, and ready- 
mixed concrete companies. Supplemental 
work was done this month to include a 


| few instances of Government projects. The 


investigation work is now completed. 

Power and Gas Public Utilities—(S. Res. 
83, 70th Cong., Ist Ses.) 

Public hearings on this inquiry con- 
inuec during December. Reports by 
Commission agents were offered for the 
record, as follows: Accounts and records 
of Pennsylvania Electric Company group 


(Associated Gas and Electric Group) cov- | 


ering these companies: Pennsylvania 
Electric Company, Citizens’ Light, Heat & 
Power Company, Penn Public Service Com- 
pany. Penn Electric Service 
Venengo Public Service Corporation, 
Northwestern Electric Service Company of 
Pennsylvania; interstate transmission ol 


jelectric energy by Pennsylvania Electric 


Company; accounts and records of United 
Fuel Gas Company (subsidiary of Colum- 
bia Gas & Electric Corporation); ac- 
counts and records of Huntington Gas 
Company; and accounts and records of 
Cincinnati Gas Transportation Company 


| (Columbia Gas & Electric Corporation 
| group). 


Price Bases—(Ordered by the Commis- 
sion.) 

Tne first of the series of reports planned 
for this inquiry has been completed for 


Company, | 


ments with debt discussion, Senator John- some time and is available tq the public 


| Son, “for the reason that those crops of 
| Which there is not a surplus are just as 
| low in price as those of which we do have 
@ surplus.” 

| Senator Wheeler inquired as to the 
| remonetization of silver and the resultant | 
benefit to farm prices. 

“In my ofinion there’s nothing we can 
do more to stabilize business on a world 
basis than the remonetization of silver,” 
the witness replied. 7 
| Discussing a recent trip through the 
Middle West Mr. Simpson stated that Leg- 
islatures are approving moratoriums, 
| which he designated as “revolution, violat- | 
{ing the terms of contracts,” and that 
;farmers are joining in groups to attend | 
and prevent foreclosure sales. 
| “Still we talk about ‘buy American,’ ”” 
he continued. “That’s tommyrot. What | 
| we need is remonetization of silver, plenty 
of paper, and perhaps, a sprinkling of 
counterfeit.” 





| 


Kellogg Pact Invoked 
In Dispute at Leticia 


| Conference’ Called to Consider | 
, South American Situation 
| The United States is sending a note to 
|Peru calling its attention to the situa- 
{tion which exists between that country 

and Colombia and the danger oi violat- 

ing the Kellogg Pact, according to an 
| oral statement by the Department of State 
| Jan. 25, 


|emergency loans to member banks under | 


;appointed members, it was stated orally | 
| Jan. 25 at the Board's offices. 


Samoa as in the United States. 

American Samoa would be divided into 
three districts. The bill provides for a 
governor with a salary of $10,000 annually, 
appointed by the President at Washington 
and confirmed by the Senate. 


the terms of the Glass-Steagall Act be- 
cause the ‘Board now has only four duly} 


The term of Wayland W. Magee, a 
member of the Board from Nebraska has 
expired, and tne vacancy left by the res-| the militia of American Samoa and may 
ignation of Roy Young has never been | grant pardons, remit fines and forfeitures. 
filled, leaving the Board with only four|and so on. There would be an attorney 
appointed members, it was explained. | general at $6,000, and a treasurer at $6,000 

By calling ia Secretary of the Treas-| annually. The judiciary would comprise a 
ury Mills, who is an ex-officio membér of | high court and inferior courts and appeal 
the Board, a quorum can still be had and! would be to the United Staes District 
regular business transacted, but approval Court of Hawaii. The chief justice of the 
of the emergency loans to member banks | high court would be salaried at $6,000 an- 





| the Board’s temporary inability probably | 


under the Glass-Steagall Act requires the | 
agreement of five appointed members, ac- 
cording to the oral explanations. Addi- 
tional information made available fol- 
lows: 

Mr. Magee, whose renomination to the 
Board has been sent to the Senate by 


| President Hoover, has not been approved 


by that body for a new 10-year term, and 
consequently he can no longer sit with! 
the Board. Should his nomination be} 
confirmed, however, the Board could} 
again pass on the emergency loans. | 

The Glass-Steagall Act in one of its 
sections permits the Federal reserve banks 
to make loans to member banks on other | 
than legal collateral as defined in .the| 
original Federal Reserve Act provided 
that five members of the Reserve Board | 
approve the advance. Operations under | 
this provision have not been large, and | 


will not be important. i 


nually, 


_ Trade Regulations 

The bill provides as follows regarding 
imports and exporis: 

Sec. 53. (a) Imports from American 
Samoa into any State, Territory, or in- 
sular possession of the United States, of 
any dutiable article not the growth, pro- 
duction, or manufacture of American 
Samoa or of the United States shall pay 
the same duties that are imposed on the 
same articles when imported into the 
United States from any foreign country: 
Provided, That the duty paid upon im- 
portations into the United States of such 
articles shall not exceed the duty pre- 
scribed by law for importation of such 
articles into the United States less any 
duty which has been paid to the Govern- 
ment of American Samoa upon importa- 
tion into American Samoa. 

(b) Merchandise and articles which are 
the growth, production, or manufacture of 
American Samoa coming into the United 


| States from American Samoa shall be en- 


son described it as “buying disarmament” 
or “buying friendship.” 

“Cancellation is a misnomer,” he as-, 
serted. “The question is, who pays? The 
American taxpayer pays and he pays 
every single penny of it.” 


Payments on Italian Debt 

Senator Howell (Rep.), of Nebraska, op- 
posing cancellation, emphasized in regard 
to the Italian debt that America has paid 
$43,000,000 in the last six months on obili- | 
gations outstanding on the Italian debt | 
while Italy has paid us on her debt in the 
last seven years only $41,000,000. 

“If we could get Congress as much in- | 
terested in home indebtedness as in for- | 
eign debts,” declared Senator Frazier | 
(Rep.), of North Dakota, “we could get | 
something done for the American debtors. | 
If any adjustment is made of war debts, it | 


should be done on the basis of disarma- 


ment; but there seems to be little chance 
of that.” 


‘Cost of Living’ Index 
Increases in Bay State 


Boston, Mass., Jan. 25. | 
The combined “cost of living index” for | 
December showed a slight increase over | 
the previous month, due to higher prices | 
in the clothing section of the budget, ac- 
cording to the monthly report of the State 
Division on the Necessaries of Life, 
The index figure of 122.8 for December, 
however, was considerably below that for | 
the same month in 1931, when it stood at | 
135.7, the report showed. In December, | 
1929, it was 160.6 The index figure is| 
based on average retail prices in 1913 as 
being equal to 100. 
A decrease of 1 per cent was noted in 
the food section for December, 1932, as 
compared with November. 


in printed form The volume is entitled The Secretary of State, Henry L. Stim- 


|\“The Basing-Point Formula and Cement} |son, in explaining orally the situation at 


Prices.” Cement prices was the first study | Leticia—scene of the Colombian-Peruvian 
undertaken under this inquiry. After dis-| difficulties—stated that he had summoned 
cussing price basing methods in American|the ciplomatic representatives of Great 


industries, the 1eport goes into the appli- 
cation of this in cemént. Among other 
interesting chapters in the report are those 


| on factors contributing to imperfect com- 


petition under the basing-point system, 
and the basing-point system and unnec- 
essary costs. 


Japan Considers Removal 
Of Certain Customs Taxes 


The Japanese Tariff Investigation Com- 
mission has recommended removal of the 
customs surtax of 35 per cent of the duty, 
in so far as it applies to cotton yarns, 
rayon textiles, sugar, wood-pulp. and cer- 


| tain dyestuffs, according to a radiogram | Peru. 


from Commercial Attache Halleck A, 


| Butts, Tokyo. 


The surtax (approximately equal to the 
depreciation of the yen at the time that 
it was imposed) has been levied on most 
imports subject to specific rates of duty 
since June 16, 1932.—(Department of 
Commerce.) 


Factory Employment Falls 
For Month in New Jersey 


Trenton, N: J., Jan. 25. 

Factory employment in New Jersey 
showed a decrease of 0.4 per cent, pay 
rolls 0.1 per cent, and average weekly 
earnings 0,3 per cent in December, as 
compared with November, according to the 
monthly report on employment and wages 


| Britain, France, Japan, Italy and Ger- 
{many for a conference regarding the dis- 
pute. These representatives were sum- 
|moned, Secretary Stimson explained in 
|reply to inquiries because they had been 
|called together: before, four years ago, on 
the same question, and because they rep- 
resent powers Which have been most 
prominent in regard to the Kellogg Pact. 

Other representatives of foreign pow- 
;ers are being interviewed by the Asistant 
|Secretary of Staite, Francis White, Secre- 
; tary Stimson stated. The invocation of the 
| Kelogg Pact by the United States, was de- 
|cided upon after the receipt of a note 
from Colombia caliing upon the signatories 
|}to the Keliogg Pact to the dispute with 


Secretary Stimson said that the United 
States was working al very great pressure, 
and that time was a matter of great im- 
portance. He stated that he understood 
that the forces »f the two countries were 
only two days from a point where there 
is likely to be trouble, and that because of 
| this the United States had to act promptly. 
|The United States ts also lending its sup- 
|port to the conciliation negotiations be- 
|tween Colombia and Peru now being car- 
|ried on at Rio de Janeiro, Secretary Stim- 
son said. 


| a 
| West Virginia Proposes 
| Vote on 18th Amendment 





Charleston, W., Va., Jan. 25. 
The House of Delegates has adopted a 


in New Jersey compiled under the super-| resolution urging Congress to submit to 
vision of Col. Charles R. Blunt, Commis-| the States a proposal to repeal the Eight- 
sioner of Labor, eenth Amendment. 


Economies Opposed | 
In Veterans’ Funds 


De- 


Proposed Savings Are 
scribed as Not Justifiable 


Economies proposed in expenditures for | 
veterans by Brig. Gen. Frank T. Hines, | 
Administrator of Veterans’ Affairs, while 
they would effect savings, would not be 
justifiable economies, James A. Sheehan, | 
chairman of the Rehabilitation Committee | 
of the Veterans of Foreign Wars, declared | 
Jen. 25 before the Congressional Joint | 
Committee studying veterans’ relief laws. | 

Mr. Sheehan contended further that | 
Gen. Hines’ recommendations in regard to 
hospitalization would prove “extremely 
costly” rather than resulting in economy. 
He maintained that’ the benefit “of the | 
doubt in handling veterans’ cases is not | 
now being shown.on behalf of the veterans | 
as was intended under the original enact- | 
ment by Congress. 

L. S. Ray, vice chairman of the legisla- 
tive committee of the Veterans of Foreign 
Wars, completed his testimony begun Jan. 
23 against proposed economies in the} 
Administration of Veterans’ Affairs. 


Reporting of Tax Decisions 
Changed by Federal Board 


As a measure of economy, the United | 
States Board of Tax Appeals has discon-| 
tinued mimeopraghing the reports of its 
findings of facts ‘and opinions and the| 
publication of printed advance parts 
thereof. Each report promulgated subse- 
quent to Jan. 9, 1933, will be in the form | 
of a separate printed pamphlet, similar | 
to that released through the various Fed- | 
eral courts.—(Board of Tax Appeals.) \ 





tered at the several ports of entry free 


| of duty. 


Relief for Transients 


Called Federal Issue 


Glassford Testifies Before 
Senate Subcommittee 


Economie conditions of today are 
“breeding a mation of hoboes out of our 
youths,” according to testimony given Jan. 
25, before the Senate subcommittee hold- 
ing hearings on the Cutting bill pro- 
viding care from Federal funds of the 
so-called transient youth. 

The witness, Brigadier General Pelham 
D. Glassford, retired, described before the 
Committee the conditions he had observed 
in a survey which he said he had just 
completed in several States, saying he was 
convinced transient relief was a Federal 
problem. He, therefore, approved the 


Gen. 


| Cutting bill which would provide $15,000,- 


000 in grants to States to be used in caring 
for the homeless individuals. 

Senator Cutting (Rep.), of New Mexico, 
author of the bill, inquired whether States 
could do anything in taking care of the 
transient class without Federal aid. The 
witness replied it was his opinion that 
they could. 

“The transient,” he said, “has been dealt 


with as a mass, heretofore, and not as| 


individuals. He ought, to be dealt with as 
an individual.” 

Gen. Glassford suggested that, in deal- 
ing with the transients, medical care 
should be provided as well as food and 
clothing. He proposed also that as many 
as possible should be sent to their homes, 
adding, however, that vast numbers of 
— were without any homes or home 

es, 
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| Study of Prison System 


The legislature will consist of one body | 


| long criminal records, vicious habits, drug 
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House Criticized 
In Action on Veto 


Of Deficiency Bill 


Mr. Chindblom Also Defends 
President’s Contention 
That Provisions of Bill 
Were Unconstitutional 


At the Executive Offices 


Jan. 25, 1933 


man of the Reconstruction Finance 
Corporation, to discuss affairs of the 
Corporation, 


12:30 p. m.—Sir Ronald Lindsay, Am- 
bassador of Great Britain, to present 
the Marquess of Lothian, Phillip Henry 
Kerr. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 





The speed with which the House acted” 


‘Lame Duck’ Amendment on the President’s veto of the first de- 
ficiency appropriation bill Jan. 24, when 


Ratified Thr ates 
by ~~ Sta | the veto was sustained, was criticized and 


Denver, Colo., Jan. aS | the President’s position on the measure 
The Colovado Legislature yesterday rati-| defended on the floor of the House, Jan, 
fied the “lame duck” amendment. 25, by Representative Chindblom (Rep.), 


Boston, Mass., Jan, 25,|°! Evanston, Il. 


The House yesterday adopted a resolu- | “It is the duty of the President to call 
tion ratifying the “lame duck” amendment. | attention of Congress to any encroach- 


|It had previously been adopted by the/| ment on Executive authority,” Mr. Chind- 


Senate. | blom said, contending that the President 


Columbus, Ohio, Jan. 25.| 8S Tight in his position that it is un- 
The Ohio Legislature Monday night constitutional for Congress to make tax 
ratified the “lame duck” amendment to refunds depending on approval by a con- 
the Federal Constitution. | sressional committee. Approval or dis- 
—— |approval of such refunds is an Executive 


}function, he declared. 
| 


Is Completed in Ohio 


Delegation of Powers 

“We can not delegate to a joint con- 
Columb ‘ ;gressional committee the Executive aue 
See ae? Ohio, Jan. 25.) thority of the President, the judicial aus 
A Senate Committee created by the 1931 | thority of the courts, or the legislative 
Legislature to investigate and report on/| authority of Congress,” Mr. Chindblom 
Ohio’s prison system has made its report | Said. ; 
: : | Representtive Hastings (Dem.), of 
to the present session and to Governor | ranlequah, Okla., took issue with Mr. 
White. |Chindblom, declaring Congress has power 
The Committee recommends the setting | to specify how appropriations shall be 

up of an agency for the classification of a - >in adneeiiine 
prisoners, and that the anti-social class + ou ean t, COMpE. C. PTesigen’ v0 Bee 
point John Jones to office b rovidin 
of prisoners should be ‘housed in the J y PB . 


an appropriation to be paid out by John 
custodial type of institution “with ample! Jones,” Mr. Childblom replied. 
opportunity for vigorous training in in-| “You certainly can,” interjected Repre- 
dustrial work of the factory or shop type.” ; Sentative LaGuardia (Rep.), of New York 
The. anti-social class was defined as in-j{ y 


cluding those not amenable because of Haste Is Criticized 
Mr. Chindhlom criticized the haste with 
addiction and chronically unfavorable at- which the veto message was acted upon, 
titudes. ‘declaring no consideration was given to 
It was recommended that the practice | it by the House, only one member spoke 
of nepotism be abolished in the prisons, | on it, and that member gave no informa- 
and that the parole system be strength- | tion as a basis for House consideration of 
ened and improved. A comprehensive | the question. 
system of criminal statistics was urged,,| Representative Bacon (Rep.), of Old 
and it was proposed that a dietician be Westbury, N. Y., commented that Presi- 
employed at each institution. | dent Wilson had taken the same posi-, 
tion as President Hoover on a. similar 


Favorable Report Fails 
On Deportation Measure | 


New York Power Firm 


question, and Mr. Chindblom agreed. 


An attempt to obtain a favorable report 
to the House on the Schneider bill (H. R. 
12173) providing for deportation of cer- 
tain alien seamen failed Jan. 25 in the 
House Committee on Immigration and 
Naturalization when a vote of 7 to 2 in 
favor of the report was nullified by a 
point of order that no quorum of the 
Committee was present. 

The measure provides for deportation of 
alien seamen who are found not to be} 
entitled to admission into the United 
States for any of several reasons. 


Will Be Investigated 


The Syracuse Lighting Co., Inc., Syra- 
cuse, N. Y., a subsidiary of the Niagara- 
| Hudson Power Corporation group, will be 
the subject of an examination in public 
hearing Thursday, Jan. 26, by the Federal 
Trade Commission in its investigation of 
power and gas utilities. This will-be the 
first of the Niagara-Hudson companies to 
be taken up in the investigation. 

The hearing will be held at 10 o'clock 
in the Commisison’s hearing room at 2001 
Constitution Avenue, N. W., Washington.— 
(Issued by Federal Trade Commission.) 


Study of Liquor Laws 


Ordered in Michigan | Tariff Commission Inquiry 


Lansing, Mich., Jan, 25. 
Governor William A. Comstock has ap- 


On Pins Postponed to April 





| pointed a nonpartisan commission to study 
| and propose changes in the State prohi- 











The Tariff Commission announced on 
Jan. 25 that a nearing scheduled for Feb. 
bition laws to conform with the recently| 7 in connection with its investigation of 
adopted amendment to the State Consti-| pins has veen postponed until April 6. 


~~ | tution authorizing creation of a liquor) The investigation was instituted under the 
€ gov- 
ernor would be commander-in-chief of | 


control commission. ' flexible provisions of the 1930 Tariff Act. 


Fruits of Service 


One of the fundamental principles of our business both in 
America and Europe is to cater to men whose position in life 
demands the best in dress and appropriate service. From the 
inception of pur establishment we have firmly adhered to this 
policy. As a result we have gained a very large patronage of 
those who appreciate the advantages of a House like ours and 

. who, in turn, have become steadfast friends of our business. 


We have carefully directed our course to avoid the hazardous 
channels which lead to misrepresentation and are ever mindful 
of our responsibilities in maintaining our high reputation as 
the foremost Shirtmakers and Haberdashers of the world. The 
Fruits of our Service are convincingly evidenced by the large 
and discriminating patronage that we continually enjoy in our 
four Shops — New York, Chicago, London and Paris. 


H%. Subka & Company 


wdCABANA $UN CLUB 


MIAMI BEACH FLORIDA 


-——>— 


In the Dining Room... 
a 50% Price Reduction 


This year, more than ever, the Roney 
Plaza is maintaining the esteem of its 
discriminating clientele . . . because in 
adjusting jts rates in proportion to lower 
overhead costs, it has not whittled an iota 
of guest luxury from its policy. Rather, 
the Roney Plaza, today, is more beauti- 
ful, gay and comfortable than ever before 
. ++ in truth, America’s finest ocean-front 
hotel. Moreover, its dining room... 
praised wherever epicures compare notes 
. «+ Offers its same cuisine, famed for 
its tasty and original recipes, at prices 
averaging 50% lower than last year’s 
...- from the fulsome 60-cent breakfast 
(served in your room without extra 
charge) ... to rare dishes at luncheon 
and dinner which are extraordinarily 
delicious . . . gratifyingly inexpensive. 
Open from December tenth 


N. B.T. Roncy Edward B. Jouffret 
President Managing Director 













































































































~ Bree*® 4 
Issuance of Order by Circuit Judge 
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Division of Business Is Ruled Not 
To Be Jurisditional 













, New York, N. Y.| ment of other receivers and general relief. 


Bensammn F. JoHNsow ann Lriuan Boerum |, After a hearing 








Circuit Court of Appeals, Second Circuit. | 
No. 203. 
Appeals trom the District Court of the | 
aioe oe for the Southern District he also eo to SEpoin’ eae ar r 
oO ew ork. | ivers un an appea was ecided, 
Cuartes H. Tortie for appellant Ameri- | were taken. 
can Brake Shoe & Foundry Co., NATHAN passed a decree ex mero motu, consolidatir 
L. Mrturr for appellant Dowling et al., 
Receivers, CHARLES FRANKLIN for appel- 
lee Benjamin F. Johnson, and Lovis 
Boerum for appellee Lillian Boehm. 


|Cireuit Judge in the 
;Company suit. 


American Brake 
He refused to vacate the o 




























































| Brake Shoe Company. 

The 
all acknowledge that the two railways a 
in such financial straits that a court of equi 


nN and Cnase, Circuit | must take over their assets, to prevent their 
Mefore lo. Hane, Swa | dismemberment by execution, attachment and 


Judges. 
Opinion of the Court 
Dec. 7, 1932 


L. Hawnp, Circuit Judge—The appeals in 
question are from three decrees in the suit/to have charge of the receivership. 
at bar: the first giving leave to the plaintiff, | 
Johnson, to sue receivers of the Manhattan 
Railway Company and the Interborough Rail- 
way Company (1 F. Supp. —) appointed in) 
another suit entitled American Brake Shoe 
Company v. Interborough Rapid Transit Com- 
pany (1 F. Supp. —); the second, declaring 
woid all decrees entered in that sult up to 
the time when the decree appealed from was | 
entered, Oct. 18, 1932; the third, consolidat- 
ing the two suits. 

On Aug. 25, 1932, the attorney for the 
Interborough Rapid Transit Company veri- 
fied an affidavit in a suit, not yet begun, en- 
titled American Brake Shoe Company v. In- 
terborough Rapid Transit Company, alleg- 
ing that in his judgment it would be unde- 
sirable to have a trust company appointed | 
receiver in the cause and giving his reasons. 
Whether this was acted upon by the Senior 
Circuit Judge for the Second Circuit does not 
appear in the record; but it was filed the 
next day in the District Court. On the 25th 
the Senior Circuit Judge signed an order 
declaring that the public interest required 
the designation of a circuit judge to hold a 
District Court within the circuit, and desig- 
nating himself to hold such a court beginning 
on that day, particularly to hear all ques-| 
tions arising in the American Brake Shoe 
Company suit. 


the like. The plaintiffs, and those who ha 
intervened, ask for receivers, 


|pany suit. 


jrules deprive, the Circuit Judge of jurisdi 


him to hold the District Court. 
guage did 
was a designated judge, and he was not a 
signed to hold the motion term; 


cid not mean to be bound by them. 
+ + + 


However, even though they be valid, ar 
though his decrees might therefore be su 
ject to reversal, these need not be so f 
|without color of authority that they 
be ignored as a futility, or vacated by anoth 
judge in another suit. If the rules altogeth 
sheared him of his powers, we agree th 
the parties were not to be put to a phanto 
suit which would settle nothing, 
whose results they might not later rely. 


of their controversies, 


to exercise his 
an incident, 


own jurisdiction, might 


own powers, though in fact they did not. 


have no jurisdictional 
in many situations; e. g., 
106 U. S. 
mon v. Southern Railway, 236 U. S. 115, 
S. Ct. 255, 59 L. Ed. 492, though we ha 


St. Clair v. 


a 2s ae 

There was already an order of ,the same) 
judge, dating from 1930, which designated 
him generally to hold terms of the District 
Court for the Southern District of New York 
without limitation of time. On the 25th 
the same judge signed another order, declar- 
ing that as a judge designated to hold the 
District Court, he did not assent to the ex- 
isting distribution by the district judges of 
the business of that court, and that, as 
senior circuit judge, he directed that for 30 
days applications for the appointment of re- 
ceivers might be made to him. This was be- 


Thus we think that these appeals do prese 


that they are valid, go to the jurisdiction 


validity, because as we shall show, 
suit. 
Though we are used to regard questio 


of jurisdiction as sharp and clear, 


Sitting as District Judge Sustained 


Compliance With Rules of Court Relating to 


upon the return day at 


which the parties to the American Brake 

¥. Shoe Company bill appeared, — District 

ANHA AL. Judge holding the motion term, by decree 
M ran RAILway COMPANY ET AL dated Oct. 18 vacated all the decrees of the 


Shoe 


ej}der of designation, and the order giving the 
Circuit Judge power to appoint receivers; and 


if one 
Before entering this decree, he 


|the suit at bar with that of the American 


controversy does not touch the sub- 
stantial relief asked by any of the parties; 


just as do the/ 
parties to the American Brake Shoe Com- 
The dispute touches merely who 
|shall be the receivers, and who the judge 


The question at the outset is whether the 


jtion to proceed under the order designating 
Their lan- 
indeed forbid him to do so he 


he made 
clear by his order providing that applications 
for receivers might be made to him, that he 


might 


and on 


Suitors have an interest in the conclusion 
and we may assume 
that a judge of the same court, called upon 


clear from the records decrees 
which would otherwise appear to impede his 


Collateral attacks upon proceedings. which 
basis are permissible 
Cox, 
350, 1 S. Ct. 354, 27 L. Ed. 222; Si- 


found no decisions precisely in point here. 
the limited issue whether the rules, assuming 
|the judge who disregards them. But we do 
not find it necessary to decide as to their 


if direc- 
tory only, that cannot be tested in a separate 


the fact 


Governor of Ohio |Revenue Bureau 
Asks Relief Levies 


Taxes on’ Amusements, Soft 
Drinks, Malt and Cigaréttes 
Urged in Message 





Columbus, Ohio, Jan. 25. 


The enactment of legislation for a 10) 
per cent amusement tax and a 20 per 
cent. tax on soft drinks and malt for a 
two-}ear period to raise funds for poor 
and unemployment relief was recom- 
mended Jan. 23 by Governor White in a 
message to the Legislature. 

As a further means of providing State 
relief funds, he proposed diversion of $4,- 
000,000 in gasoline tax receipts fronf the} 
State highway construction fund. 

He also recommended reenactment of 
j}the 10 per cent tax on cigarettes first 


ing Filing Returns 
Donations 


$5,000 Under New Law 


(Continued, from Page 1.1 





re 


ae Commissioner. 





nj 
: 10 per cent on cigars and tobacco to set| the calendar year in which the gifts we 
jup a separate fund for equalization of tmade. 
education. ; payment in advance of the due date. 

He proposed that all the taxes be en-| The Commissioner, 





re | 
ty 


ve | only for 1983. 


|relief and the highway fund diversion,| the due date. 


$12,000,000 for 1933. | 

The revenues he proposed for the edu- | revenue for the district in which the r 
| cational fund would yield $14,000,000 for| turn was filed. 
| the biennium, he estimated. 


c- 


ae |= ———— —____________ | for desiring an extension and show wh 


pointed, and the superseded judge continues 


jto act. U. S. v. Alexander (D. C.) 46 F. 728; | tension were not granted. ; 
Reed v. Bradford, 141 Ark. 201, 217 S. W. 11.} Check or money order sin payment 
|The analogy presupposes that the rules «s| the tax should be made payable to “Col- 


}eompletely strip of power the judge who dis- 
nd | <ouards them, as though he were out of of- 
| fice. 

To that we cannot agree, for the reasons 
we have just given. Indeed the derisions | 
are not uniform even as to the acts of 
judge who holds over after his successor is 
appointed. Carli v Rhener, 27 Minn. 292, 7/ 
N. W. 139 Hamlin v. Kassafer, 15 Or. 456, | 
15 P. 778. 3 Am. St. Rep. 176. 

The vacating decree at bar properly re- 
;fused to consider the validity 


b- 
ar 
turn is filed. 
er 
er 
at 
m 


> + > 
Penalties—In the case of failure to ma 


Act of 1932, within the time prescribed, 
per cent of the amount of the tax is added 


attack it here. They say that it appears! prescribed is shown to the satisfaction of t 
both from the affidavit of Quackenbush, and | Hemuitesioner 


from an opinion of the Circuit Judge in the) and not to wilful neglect. 
American Brake Shoe Company suit, ren-| If any part of the deficiency is due 
dered after the vacating decree, that the| negligence or intentional disregard of ru 
only public interest supporting it was the | and regulations, 5 per 
fear that a trust company might be ap- 
pointed receiver; and that this is not the 
kind of interest contemplated by the statute. 
Even so, the order conferred the statutory 
authority = the os pesos. The | 
power to designate, grante y 28 U. S.C. A.| ‘ 
section 22, is plainly administrative, and par- | end ones 
ties are not subject to the peril that every- 
thing decided may be upset, unless they can 
Satisfy another court that there was ade- 
quate occasion for its exercise. The situation } 
is the same as in People ex rel. Saranac 
Land & Timber Co. v. Extraordinary Special 
& Trial Term of Supreme Court, 220 N. Y. 
487, 116 N. E, 384, for it does not matter that 
the condition is the “public interest,” rather 


as 


| deficiency. If any part of the deficiency 


35 
ve 


nt 


of | file any notice or make a return, keep a 


records, 
purposes of the computation, assessment, 
| collection of the tax, who wilfully fails 


ns 
| 


ties, 


Explains Payment 
Of New Gift Tax 


Issues Instructions Regard- 
on 
in Excess of 


| hardships, if any, would result if’ the ex- | 


| lector of Internal Revenue at ——,” nam- 
| ing city and State in which is located the 
office of the collector with whom the re- 


of the order| the tax unless the return is later filed and 
of designation of Aug. 25, but the appellees | failure to file the return within the time) 


| cent of the total 
} amount of the deficiency will be added to the 


|} due to fraud with intent to evade gift tax, 


| 50 per cent of the amount of the deficiency 
in addition to the deficiency will be assessed 


or supply any information for the 
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the calendar year in which the gifts were 
made, unless an extension of time for 
payment thereof has been granted by the 
The tax may be paid at 
the election of the donor at any time 
enacted two years ago, and a new tax of| prior to March 15 following the close of 


re 


No discount will be allowed for 


at the request of 
acted for a two-year period, but the di-| the donor, may extend the time for pay- 
version of highway funds he recommended | mént of the amount determined as the 
| tax by the donor or any part thereof for 
The taxes for poor and unemploymert | a period of not to exceed six months from 
Any &pplication for such 
| Governor White estimated, would total| extension should be made to the Com- 
| missioner through the collector of internal 


e- 


The application should 
| set forth, under oath, the specific reasons 


at 


of 


| 


ke: 


and file a return required by the Gift Tax 


25 
to 


he 


to be due to reasonable cause 


to 
les | 


is 


| Any person required by the Gift Tax to pay | 
} any tax or required by law or regulations to| 


ny 


or 
to 


| pay such tax, file such notice, or make such 
reutrn, keep such records, or supply such in- | 
formation, will, in addition to the other penal- 


7 . ; be guiley of a misdemeanor, and, upon | 
cause of a rule of the District Court then |;; otherwise. All valid rules of the law are| than the appointing judge's “judgment” of | conviction thereof, be fined not more than | 
existing, quoted in the margin.* imperative; their violation is generally, | that interest. | $10,000 or imprisoiled for not more than one 

*ll-a. All applications for the Se though not always, a wrong for se in -~ ++ | year, or both. | 
ankru y ne r Sually open, ; . : 
or tesvand any ‘other cause (except where a (7° \nev result in substantial damage. “But |, Section 22 was indeed originally the same| , AnY Person who wilfully intends, in, any | 
receiver in bankruptcy may be — bY for obvious practical reasons net on erore vu oO x LR ge 2. a eee te an addition to other penalties provided by law. 
rovided in the bankruptcy so far to the root as to make the whole =~» © =: “- snawaiiy in 7 | be guilty of a fenaoy, and upon conviction | 
Pules). shall be made to the judge assigned to a recenatag a complete nullity; else the trou- | pion wan ae eae ayes & oe. cnehect: "a Sinéd Het Aare. deen $10,000. or 
hold bankruptcy and motion part of the busi- bie and expense of litigation would go for "™ loo U.&) b.i ars oD fs Bae oe a imprisoned for noi more than five years, or 
A Eh Peg a. nd nothing and controversy Would neve: = to tainly not intended 7) wave such qa5e both. Any person who wilfully aids or as- 
oe oe ee tee, ill Pune “American ,Therefore, the law ea ae may |Teaching consequences. It cannot be that | sists in a preparation or presentation of a 
on this same day the ; an Interborougb nicely a judge's age ae Of ofkee as to|the act of the Chief Justice, for example, | false ee or return ur procures, confirms, or 
Brake Shoe ge aga ine i abatannee indeed have so . fy oe, but that is not OF of a circuit justice, is to be subjected to advises the preparation or presentation | of 
ee, ee. platpeift ee = staple credita? | stand like a mere interioper, a & scrutiny when designating a circuit judge, such notice, of return, whether such falsity or 
allege a 


ordinarily true, if, being duly qualified as 
judge, some effort has been made to co 
form with the formal conditions on whi 
his particular powers depend. 


+++ 


the defendant for supplies, and that it | 
Seed on behalf of itself and all others who 
might join. Further, that the defendant me 
operating a system of subways in the city 2 
New York, under contracts with the city, an 
a system of elevated streeet railways, as lessee 
of the Manhattan Street Railway Company. 
It was in large default as to its taxes, it 
had issued three series of funded obligations, 
two of them secured; it was liable upon an 
issue of Manhattan Railway bonds, and for 
certain rentals to the Manhattan shareholders; 
it was in controversy with the city as to 


fused to treat such’ conditions as essent 


to the validity of his acts. 


v. U. S., 159 U. S. 596, 16 S. Cti 111, 40 
271; Ex parte Ward, 173 U. S. 452, 19 
459, 43 L. Ed. 765 i 

“Though in re Manning, 139 U. S. 504, 11 


The Supreme Court has several times re- 


Ball v. U. &., 140 
U. S. 118, 11 S. Ct. 761,35 L, Ed. 877; McDqwell 


Ct. 


to which ,it is not open in the case of a fraud is with or without the knowledge 
district jhdge. The power can indeed be 
abused, but the remedy may be worse than | 
the evil; it is not to the courts that the 
public must look for correction. 

We have said that if the rules were direc- | 
tory only, we would not consider their validity 
in this suit, because that question must be 
\raised by direct attack. Unless the appellees 
had no other recourse, this was the proper 
|; way. Grant v. A. B. Leach & Co., 280 U. S. 
| 351, 359, 50 S. Ct. 107, 74 L. Ed. 470; Lively 
v. Picton, 218 F. 401, 408 (C. C. A. 6); Wagner 


n- 
ch 


years, or both. 


ial Questions.— These questions merely 


the most usual and obvious kinds such 
| gifts of cash, real property, chattels, stoc 


|municipal bonds. Each question should 


Ss. 


consent of the person required to make the| 
notice or return, will be guilty of a felony and, 
upon conviction thereof, fined not more than 
| $10,000 or imprisoned for not more than five 


or | 


indi- | 
cate certain kinds of gifts and do not cover 


as | 
Ks, | 


and bonds, including all Federal, State, and 


be | 


| answered “Yes” or “No,” and if the answer is 


s - | Electric Mfg. Co. v. Lyndon, 282 F. 219 (C. C.|‘'Yes” as to any particular kind of gift men-| 

items of their mutual gccounts: it hed e. Ct. 624, 35 L. = hes cepended upen | A. 8): tai vy. District Court, 59 F. (2d) 16 | Yened, oush gift should be returned under | 
oating indebtedness 0: 2, 5 . consin law, at leas i s > oe : chedule . 

coe Sat a fair valuation exceed the amon. same doctrine. Our own decision 2 eg ee . ink tiie dans ink clan a ae ok 

of its liabilities,” it was ae tal eben to | Coliieries es : ee cn ctinsies " inlet recourse, because they could not safely in-| Gifts made during preceding calendar years , 

=. an a ee te a default upon ae i a recognized, since the bidder tervene in the American Brake Shoe Com- subsequent to June 6, 1932, Schedule’ A.— 
‘a ue, xpos a 


could scarcely have been held to his bid, 
the decree directing the sale had been n 
coram judice. State ex rel 


a mortgage upon al! its assets. 
? + FF 


If left to dismemberment by execution upon 
the claims of its creditors, it could not con- 
tinue to perform its public duties, and there 
would result ‘‘wasteful strife and controversy, 
which could be prevented only in case the 
assets were sequestered by a court of equity 
for “equitable distribution among those en- 
titled thereto.” 


case of a constitutional prohibition. 
v. Carroll, 38 Conn. 449, 9 Am. Rep. 409. 


and his acts stili be immune from collate 


attack. \ 
we mention the doctrine merely as showl 


Buisson v. Lazarus, 
. 1425, holds the same even in the 
Nee Cf: State 


It is not wholly clear how far the conditions 
upon a judge's qualifications may be absent 


We have not that question before us; 


pany suit under Equity Rule 37 (28 U.S. C..A. 
}section 723). That rule did not prevent them. 
It is true that any intervention must be 
“in subordination to, and in recognition of, 
the propriety of the main proceeding,” but 
the appellees had no quarrel with that. They 
too wished a receivership, and ineed had no 
objection to ‘the propriety of the main pro- 
ceeding,”” except for the judge who was to 
conduct it, and the receivers appointed. 

As to both, they had their opportunity to 


if 
on |for each of the preceding calendar years 


jfinally determined. In 


} ule should not be used. 
e >.> 
Gross gifts made during calendar year 
which: this return is filed; 
Every gross gift 
year én excess 


ral 


of $5,000 to any 


ng should be entered 


This schedule should contain the net gifts 


as 


filing the gift tax 
return for the calendar year 1932, this sched- 


for | 


Schedule B.— 
made during the calendar 
one donee 


. in this schedule except 
To this end it prayed that the court ®P-|the general disposition of the low to de-| §ppear, on me, Ee day of wae aoe 2m. that a gift of a future interest should be 
point receivers and enjoin all suits against’ mend of suivors any inquiry into the title | 5ePt- th _ a Or the rules forbade the included regardless of its value. The gift 
The defendant appeared on the same day | o¢ juqges to their office, or into their author- |t0 Another judge, ues should be entered, whether in trust or other- 
a. consented to such a decree, and the Cir- tty to fact in a particular cause co sone pn dggag ai ae as wise, whether direct or indirect, and whether 
t Judge a inted receivers. The juris- Here there was no infirmity in the au-j| - . ; the property is real or personal, tangible or 
Dten of the District Court over this cause | + pority of the Circuit Judge except through ee nee on Se eee See eee intangible. @ 
of action depended upon the diversity Of| ji. qisregard of the rules. The statute (Ju- anne 4 r'Mothing had happened at ,.4 taxable gift may be effected by the dec- 
citizenship of the parties. dicial Code Section 18), 28 USCA section 22, |P ° laration of a trust, 


Thereafter various committees for the pro- 


tection of different groups of creditors mere 


expressly gave him “all the powers, and rights” 
of a District Judge in that district, with ex- 


least before the twenty-second, to their preju- 
dice, and if it was wrong to proceed in the 


face of the rules, the objection could then | ‘he assignment of the benefits of a contr 


by the foregoing of a 
debt, by the assignment of a judgment, by 


‘act 


lowed to become parties, and on Sept. ceeptions which enlarge rather than limit . . of insurance, of the naming of the benefi- | 
the Manhattan Railway Company, on its own the latitude of the ‘grant. He was for all, ave been raised. ~ + + ciary thereof, o: the transfet of cash, cer- 
petition alleging its similar financial embar-| purposes at least a District Judge while his tificates of deposit, or Federal, State, or mu- 
rassment, also intervened. and a separate T€- | Gecignation lasted’ and the rules of that court, Nor would such a course have deprived nicipal bonds. Inasmuch as+the tax is im- 
ceiver was appointed for it at its request. taken at their widest, stripped him of his them of an appeal, for section 227 of title 28| posed upon gifts indirectly made, all trans- 
The decree of Aug. 26, was ex parte. | jurisdiction no further than if he were duly|U. S. C. A. includes interlocutory decrees ap- actions whereby property or property rights | 
except for the defendant's consent. and! qualified as such. ® pointing receivers. The decree of Aug. 26)or interests are donatively passed or conferred | 


contained a rule nisi, returnable on Sept. 22, 


that ‘the parties” show cause why the receiv- 
ership should not be continued pendente lite, 
“and upon the hearing any other creditor, the 


the question is the 
Judge had himself dis 


So viewed, 
though a District 


same 






































ee 


Note No. 2.—Rule l-a. Any judge designated |as much defined by 


ps 


garded them, and appointed a receiver, though 


no’ greater reason to say that they may do so 
as to the judges individually, whose powers are 


as 
re- 


to the defendant 
as to all others their first 
to object was upon the return 


Was ex parte except as 
which consented; 
opportunity 


upon another, regardless of the means or de- 
vice employed, constitute gifts subject to tax. 
Examples of transactions, resulting in tax- 








circumstances, in order to prevent the de- | 
| feat of our appellate jurisdiction, we may have 


tion of Aug. 25, 


"at the time he was not holding the motion/day. Pacific Northwest Packing Co. v. Allen, able gifts if entered into without an ade- 
defendant or other party in interest M@Y jt... We cannot doubt that, however valid|109 F. 515 (C. C. A. 9); ef. Mitchell v. Lay, | quate ,and full consideration in money or 
be heard.” So far as appears no one objected | 4). rules may be, such a District Judge’s de- 48 F. (2d) 79, 84, 85 (C. C. A. 9); Kingsport money's worth are as follows: (1) The trans- 
upon the return day, and the receivership WAS cree would still be a judicial act, unassailable | Press v. Brief English Systems, 54 F(2d) 497 fer of property by a corporation without an 
made permanent by decree entered Sept. 28 collaterally. to; © £:.4); adequate and full consideration in money 

A large number of other interlocutory de- ide le he Indeed the original appointment was ex-,or money's worth to B is a gift from the 
crees were passed by the Circuit Judge before a> jer Pressly made temporary, and expired with | stockholders of the corporation to B. (2) The 
the entry of the decree in the suit at bar| The agreed distribution of business under | the later decree; the receivers held thereafter | transfer of property to B where there is im- 
of Oct. 18, which vacated them all; but their) section 27 (28 USCA) is merely to promote! )jjiy by appointment under that decree. Grand | posed upon B the obligation of paying a com- 

, contents are not important here. concord and avoid conflict it may be im- Beach Co. v. Gardner, 34 F.(2d) 836 (C. C.| mensurate annuity to C would constitute 
Meanwhile on Sept. 21 Benjamin F. Johnson, | perative, so far as it extends, but it does not A. 6), touched a decree denying a motion (a gift to C. 
a citizen of Kentucky and a minority share- | go to the essence of the judge's power. That to vacate the appointment of a receiver. (3) The payment of money or the trans- 
holder of the Manhattan Railway Company, is derived from the statutes and the equity which had originally been made on notice; fer of property to B in consideration whereof 
filed the bill at bar in the District Court/rules. Section 13 of Title 28, USCA and|i: was in substance a decree on rehearing. B is to render a service to C would consti- 
against that company and its receiver, the Equity Rule 1 (28 USCA section 7 which |" ‘The consolidation decree did not change tute a gift to C or both to B and C, depend- 
Interborough Rapid Transit Company and its | follows it, give a District Judge authority to) the status of the parties to the suit at|ing on whether the service to be rendered 
receivers, the City of New York, and the! pass all orders, “according to the rules and bar, though perhaps it was meant to do so.|by B to C was or was not an adequate and 
American Brake Shoe Company practice of the court,” compliance with every! aq it made them parties to the American |full consideration in money or money's worth 

This was on behalf of himself and all other rule of court is not essential to the judge's’ Brake Shoe Company suit, the rules might |for that which was received by B. (4) Where | 
shareholders who might join, and was pre-| jurisdiction, nor may his acts be ignored if be before us, even though only directory.,A creates a joint bank account for himself | 
ceded by an order on Johnson's petition. giv- | they do not conform to all. , But consolidation does not merge the suits; and B, there is a gift to B when he draws | 
ing him leave to sue the receivers appointed There is\a way to correct such errors which i+ is g mere matter of convenience in ad-/| upon the account for his own benefit to the 
in the American Brake Shoe Company suit, must be followed. Yet unless rules for the yinistration, to keep them in step. extent of the amount drawn. 

Semted by the District Judge then holding | distribution Fee es ee ee | | ee eee Independent as before, and | ++ + 
art of that court, u r - > m rule zeneral, th srees va- ‘ . risdiction upon e ; 
ten et wastness agreed upon by all the! cated were not the empty words of a mere in- . SABE oe ee nothing; ne de- (5) The irrevocable assignment of a life in- 
regular District Judges of the Southern Dis- | truder pendent jurisdiction is as good without it. surance policy, the naming of a _ beneficiary 
trict of New York So far as the pooks sbow ae is no rea-| Toledo. etc.. R. R. Co. v. Continental Trust og me Eg 
son to suppose that they cut deeper into aj} a, a 7 icc . 6); Taylor v. 2 y ims 8 cred- 
any Fe judge's authorily to ac® than others. Foley Fe ras Go 7 ra: to a ‘C. aa 8); | itors, or estate, or the unconditional right to 

Johnson's bill alleged that the American Utterback, 196 Iowa, 956, 195 N. W. 721.| Noite v. Hudson Navigation Co., 11 F. (2d) 680, the cash or surrender value, or the relinquish- 
Brake Shoe Company's suit was beyond the People v. Barbera, 78 Cal. App. 277. 248 P 682 (Cc. C. A. 2). ” | ment or assignment of the right to the cash 
jurisdiction of the Circuit Judge, and that 304, concerned not a rule but a statute, but Finally, the appellees assert that the de- | surrender value to a beneficiary already 
all the decrees passed by him were void. This it is for that reason more compelling In | crees are nat appealable. The decree grant- named, or to any oles person, consticutes a 
because the District Judges had. provided for | Scranton Button Co. v. Neonlite Corp’n. 105! ing Johnson leave to sue the receivers, neces- at ae wie SOuns of the net cash or sur- 
the division of business between them, and N. J. Eq. 708, 149 A. 369, Chancellor Walker | cariiy dissolved the injunction issued in the (6) Where under the provisions of Regula- 
had promulgated two rules to that intent, of |did indeed vacate a decree made on _ the American Brake Shoe Company suit. True, tions 79 the remium on a life ins nce 
which one has been already quoted, and the/| advice of a vice chancellor who had disre-| {+ gig so in another suit, but that can make Lie 3 oe ; — as sural Ss 
other is to; be found in the margin (Note|garced a rule for distribution of business, | no difference. The vacating decree likewise ns th Se ners ema a) Whee a witt 
No. 2). but his decree was in the same suit, and the} qicscolved the injunctions granted by the | chases property and has the title therein a | 

These it asserted forbade the action of the |property had already come into the custody | qecrees in the American Byake Shoe Company | veyed to himself and wife as tenants by the 
Circuit Judge, he not having been designated of the Court of Chancery in another suit. sult, and was pro tanto Appealable under 28 entirety, there is a gift to the wife in the 
by the Senior District Judge under Rule 1-a, In Case v. U. S.. 14 F. (2d) 510 (C. C. A. 8),| y § Cc. A, section 22 ‘ lamount of the value of her interest in the 
and not holding the motion term when he although Judge canoe aren " eee i a. ie nde. te property determined in accordance with the 
appointed the receivers, as required by Rule ursuance of section 27 o itle 2 (USCA), | ; : - 
te. On the merits, the bill set up a cause it had been followed by a statute, temporarily| But it wen’ — eet oe nae Tt | possibitty of canviiedan takes deenieen 
of suit by the Manhattan Company against , imposing the allocation of business so made | US, property Spee —— n ee Pimeret fore where necessary by tables of mortality 
the Interborough Rapid Transit Company} by him until the Northern District of Okla-| vacated all that tly mare oe f eek by| Where property is transferred in trust with- 
upon certain claims, and a right to an ac-|homa should be organized. Judge Van Val-| and eee SORE —— a nesed | out an adequate and full consideration in 
counting. It prayed the appointment of re- Kenburgh, in Ex parte Briggs (D. C.) 15 =e See mene if — * A the |money or money's worth and without reserv- 
co ng ne ge lle med : F (2a)) 84 had ep pene es, an seposie bill on file. ere a condition that no pro- | ing the power of revocation, the transfer is a 

‘ y, Sept. 21, Lillian Boehm | result, construing the act as no more than dings might be taken under it except | gift, but where the transferor or donor has 
Was given leave by the District Judge holding | perpetuating the modus vivendi established ray ena oA e. Certainly this was more | the power to revest in himself title to prop- 
the motion part, to intervene in Johnson's | by Judge Sanborn, and possibly that is the pre See en ; | erty Oe eee in tfust, the transfer does 
aus, en one ae: = ay . — of | better view. hete ta more doubt as to the appealability | mee RoneGUle a gift within the meaning of 
ork, and a shareholder of the anhat- + + + : | the statute. 
tan Railway Company; she was also a creditor B any event Congress had eparatory pd ig ee be ar “ ee 1 The relinquishment or termination of the 
of the Interborough Rapid Transit Company. US 18 Ay OVENS SORE » preparatory | may have attempted to = power to revest in the donor title to property 
to the erection of the new district, set limits| tion of the parties to the sult at bar in\the 5 
On Oct. 3, she filed a supplemental bill, § ; ' j ; transferred in trust is a gift of such property 
. : . to the activities of the two District Judges;| American Brake Shoe Company suit, along 
based upon the same general grounds as the 7 ; “ . : 7 at the time of the relinquishment or termi- 
American Brake Shoe Company's bill, except | 84 if it was permissible to construe this as| with consolidation, it was probably appeal- | > ation of the power without an adequate and 
that she added that the eens Ba eee though the district were already in existence,| able in any case. Adler v. Seaman, 266 F./ 911) consideration in money or money's worth 
suit were void, and asked as a preliminary 824 the powers of the judges  territorially | 828 (C, C. A. 8). This may have been its except where the power is terminated by the 
to ‘the appointment of receivers Be t those | limited, the result followed. It is true that/ province; we are not sure. But in any| donor's death. The payment of income to a 
; bon P ay mae Judge Woodrough's opinion went further, and! case it seems to us that it must be within! f 7 
eppointed by the Circuit Judge be vacated e . : ee |; beneficiary of a trust other than the donor is 
Johnson also filed a petition supplemental this is perhaps the reason for Judge Scott's; our jurisdiction now, since, if erroneous, | a gift by the trustor of such income where 
to his original bill, not important to the | C°mcurrence only in the result j‘there is no other means of correcting the the trustor has the power to revest in himself 
controversy. A number of other interested |.,/f 8°. Judicial opinion in that circuit was | error. title to the trust property. 
parties intervened, but their presence does me eee Sige ee len ne tae al | the ee shoes eae Ve eee aoe provieiens are applicable Bots where 
i ; oO” . e yp Mtselt; ties; - | a donor has the power alone to revest im- 
mre wrect oe pg supporting petitions | 2 @ny case the decision did not turn upon | rect upon appeal from a final decree, at which | ——_—_____—_ Bast - a 2 ee 
Johnson and Boehm procured rules nisi from the point. There is thus little or no color of! for the first time interlocutory proceedings 
the District Judge holding the motion term, | ®Uthority for saying that such rules stand in; may be brought up. We could only say that As we ynderstand that it was intended to be 
returnable on Oct. 4, that the orders of the | 5° exceptional a position. It seems to us that| though the suits should not have been con-| merely ancillary to the vacating decrees, upon 
= Circuit Judge of Aug. 25 designating himself they do nt. solidated, the damage was past and could| the merits they will fall together. It is not 
to hold a District Court and giving him Certainly they cafi npt enlarge or lessen the| not be corrected: the question would have therefore necessary to consider whether, 
power to appoint receivers should be va- | Jurisdiction of the court itse}f (Washington-| become moot and would not survive. standing alone, it was proper. 
Seated: also. his decree appointing waneivers Southern Nav. Co. v. Baltimore & Philadelphia Meanwhile the parties would have been It appears to us, thérefore, that, taking 
of Sept. 28, making them permanent, pendente | Ste#™boat Co., 263 U. S. 629, 635, 44 S. Ct.| forced inte a partnership to which they/| the appellees’ argument at its jface’ as to 
lite. The "petitions also prayed the appoint- 220, 68 L. Ed. 480); and there appears to be) should not have been subjected. In such| the validity of the rules, and their protest 


as to the propriety of the order of designa- 
the decrees appealed from 


statute. We think that! recourse *to the writs appropriate to that| were erroneous. We have nothing to do now 
to sit in the District Court for the Southern they are only directory and that their dis-| situation. As we apprehend that it will not! with the sufficiency of ~Johnson’s original 
District of New York shall do such work only | regard was at most no more than. error be necessary, we do not now decide which) bill, or of Boehm's supplementary bill; we! 
as may be assigned to him by the Senior Dis- The appellees reply that the situation is|we should use, but content ourselves with | express no opinion as to either. 
trict judge. like that where @ successcr has heen ap-' saying that the decree seems to us wrong.! Decrees reversed, 





| future interests in property. 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


BANKS—Insolvency—Reorganizaion—Validity of State Reorganization Act as to 
nonassenting depositors who made deposits prior to taking effect of act—Impair- 
ment of obligation of contracts—Res judicata—Emergency statute— 

The South Dakota Bank Reorganization Act of 1925, which provides for the re- 
organization of an insolvent bank pursuant to an agreement assented to by stock- 
holders representing 80 per cent of the total deposits.on approval thereof by a circuit 
court, and which subjects the nonassenting depositors to the terms of an approved 
agreement with the same effect as though they had joined in the execution of the 
agreement, is void as to nonassenting depositors whose deposits were made prior 
to the time when the act took effect, since the act impairs the obligation of the 
contracts between such depositors and the bank in violation of the contract,clause 
ot the Federal Constitution and a similar clause of the South Dakota Constitution. 
It was urged in support of the constitutionglity of the statute as to such depositors, 
in an action involving their right to file claims against the bank notwithtsanding 
the approval of a reorganization agreement, that any loss sustained by such stock- 
holders had been caused by reason of the insolvency of the bank and not by any 
action to reinstate the bank as a going concern pursuant to the reorganization 
agreement. The court in sustaining the right of the depositors to file claims re- 
jected the contention, stating that the cause of the loss did not constitute the test 
of constitutionality and that an encroachment in any respect on the obligation of a 
contract, dispensing with any part of its force, constitutes impairment of the 
obligation. 

The circuit court’s order approving the reorganization of the bank did not con- 
stitute res judicata as to the right of such depositors to establish their claims, 
since the adjudication, even though conclusive upon the question of reorganization, 
did not determine the effect of the reorganization upon the nonassenting depositors, 
inasmuch as such question was not before the court. 

The Reorganization Act did not take effect on its approval by the Governor, 
notwithstanding an emergency clause providing that “whereas this act is necessary 
for the immediate support of the State government and its existing institutions, 
an emergency is hereby declared to exist and this act shall be in full force and 
effect from and after its approval.” The Legislature, under the State Constitution, 
did not have authority to declare an emergency unless the act was necessary for 
the immediate preservation of public peace, health, or safety or for the support of 
the State government and its existing institutions. Since the only emergency de- 
clared to exist was the necessity for the support of the State government and its 
existing institutions and since an act providing the procedure for the reorganization 
of suspended banks does not contribute to the support of the State or its existing 
institutions the Legislature exceeded its authority in declaring the act to be in 
effect from and after its passage and approval. The court did not determine the 
question of whether the act could have been declared emergent under the police 
power, inasmuch as the act did not contain such a declaration. 

Engelcke v. Farmers State Bank of Canistota, S\ Dak. et al.; S. Dak. Sup. Ct., 
Nos. 7332-35, Dec. 30, 1932. 


Decisions Published in Full Text in This Issue 


COURTS—Federal courts—Jurisdiction of judge of circuit court of appeals as desig- 
nated district court judge in receivership proceedings—Effect of district court rules 
as to division of business— 

Decrees of the Federal District Court for the Southern District of New York in 
receivership proceedings before a judge of the Circuit Court of Appeals for the 
Second Circuit sitting as a designated district judge under section 18 of the 
Judicial Code which authorizes a senior circuit court judge to designate a circuit 
judge to sit as a district judge if in his judgment the public interest so requires, 
were not void for want of jurisdiction on the theory that the circuit judge's as- 
sumption of jurisdiction was in violation of rules of the district court providing 
that all applications for the appointment of receivers in equity cases shall be made 
to the judge assigned to hold the bankruptcy and motion part of the business 
of the court and to no other judge and that a designated judge shall de such work 
only as may be assigned to him by the senior district judge. The regular district 
judge to whom the bankruptcy and motion part of the business of the court had 
been assigned erred in granting a creditor leave to sue the receivers appointed by 
such circuit judge and in vacating the appointment of the receivers ‘and other 
decrees entered in the receivership proceedings on the ground that the circuit 
judge had assumed jurisdiction in violation of such rules. The rules, even if valid, 
were merely directory and the Action of the circuit judge in assuming jurisdiction 
of the receivership proceedings in disregard thereof was at most no more than 
error. The validity of the rules was not subject to collateral attack in a pro- 
ceeding before the regular district judge, the proper remedy being an attack on 
the circuit judge’s assumption of jurisdiction in the proceedings before such judge 
sitting as the district court. Nor were such decrees void on the ground that the 
designation of the circuit judge was not required by the public interest. The power 
to designate a circuit judge as a district judge is administrative and parties to 
district court proceedings before a designated judge are not subject to the peril 
that decisions in the proceedings may be upset unless they can satisfy another 
court that there was adequate occasion for the exercise of the power of designa- 
tion.—Johnson et al. v. Manhattan Railway Co. et al. (C. C, A. 2.)\—7 U. S. Daily, 
2056, Jan. 26, 1933. 





self title to the property transferred in trust “1. : * 
and where he has such power in conjunction | Two Bills Offered In Maine 
with any person not having a substantial ad- 
Verse interest in the disposition of the trust | 
property or the income therefrom. Where the | 
power to revest in the donor property trans- | 
ferred in trust reposes in the donor in con- 
junction with any other person having a sub- 
Stantial adverse interest in the property or | 
income therefrom or where the power is in | 
such other person alone, the transfer is sub- 
ject to tax as though no such power existed. sors, to tax chain stores. 
Where property is transferred for loss than | 
an adequate and full consideration : ee | 
or money's worth, then the amount by which | ‘ 
the value of the property exceeded the value fee of $3 for one store. 
oz the consideration constitutes a gift Tom | ar 
the meaning of the statute. If the considera- 
tion is not reducible to a money value as in the 
case of love and affecttur, promise of mar- 
riage, release of inchoate right of dower, etc., 
it is to be disregarded: and the entire value | 
of the property transferred constitutes the | 
amount of the gift. A sale or exchange of 


H. P. 14: 


stores, $200. 
H. P. 15: 


property in the ordinary coursé of nee. stores, $25. 
where the transaction is bona fide an ree ; ra ti . 
from any donative intent, does not involve Administration is vested in the State 


a gift even though the consideration re- 


ceived is inadequate. 
- > > 


Fxclusion of $5,060.—The first $5,000 of gifts 
(other than gifts of future interest in»prop- ' 
erty) made tc any one donee during the cal- 
endar year is excluded from the gross gifts 
for the year. Gifts made during the calendar 
year to any one person of $5,000 or less should 
not be returned unless the gifts consisted of 
Gifts of future 
interests in property are required to be in- 
cluded in the total gifts even though the 
amount or value of such gifts is $5,000 or less, 
and if such ‘nteresis exceeded $5,000 in value. 


turn all revenues into the general treasur 
fund. 





New Tax for School Use 


no part of the value is excluded from the , 307 p., illus. Phila. J. B. Lippincott co., 
gro gifts regardless of the number of donees.; tion on all homestead property in the “ oo eis tins 32-26417 
Any estate of interests limited to commence alec .; anc, udiey J. e true story of the 
in possession or sajoyment at a future date State, to be used exclusively for the sup Agadians. 96 p., illus. Lafayette, La., 1932, 
is a future interest. port of the common schcols of the State, 32-25142 

+a} Lomax, Paul S. Problems of teaching business 


Description of Property.—In listing upon the 
return the property comprising the gifts made 
during the calendar year, the description 
thereof shouia be such that the property may 
be readily identified. Thus, a legal descrip- 
tion should be given of each parcel of real; 
estate, and if located in a city the name of 


levies if a_ bill 
| Nance, should be enacted :nto law. 

The bill would limit the homestead 
any family to not more than~60 acres 


street and number, its area, and, if improved, a 


by the owner, provided said land shall n 
short statement of the character of the im- 


provements, z prose and verse about T. R. as boy, young 

Description of bonds should include the the purpose of assessment. The home-| man, public servant, rancher, soldier, presi- 
number transferred, principal amount, name Stead within any city or town might con-| dent. explorer, and world-citizen.. (Our 
of obligor, date of maturity, rate of interest sist of not to exceed one-fourth acre of Sst ewe.) 245 p. N.Y. cong. weed 
date or dates on which interest is payable, . tO., 1932. . ] 
series number where vhere is more tua. ene | land not to exceed $3,000 in value for the Phelps, Harold A. Contemporary social prob’ 
issie, the exchange upon which listed, or the purpose of assessment. lems. 783 p. N. Y., Prentice-Hall, ine., 19823 


‘principal business office of the corporation, if | 
unlisted. Description of stocks should include 
number of shares, whether common or pre- 
ferred, and, if picferred, what issue thereof, 
par value, quotation at which returned, exact 
name of corporation, and, if the stock is un- 
listed, the location of the principal business 





New Member of Group 
, On Internal Taxes Name 


AUTHORIZED STATEMENTS ONLY Aft PRESENTED Herein, Brine 
PusiisHeD WitHOUT COMMENT BY THE UNITED Sratts Daly 





For Taxing of Chain Stores 


Augusta, Me., Jan. 25. 

Two bills have been offered in the Legis- 
lature, designed according to their spon- | 
Both start by | facts and files an amended return dis- 
taxing all stores, beginning with a license | 
License fees are 


ranged on a graduated scale as follows: 
One store, $3; 2-5 stores, $10; | 
5-10 stores, $25; 10-20 stores, $50; over 20 


One store, $3; 2-5 stores, $10; 
5-10 stores, $15; 10-20 stores, $20; over 20 


Tax Department by both bills, H. P. 14 
would apply all revenues thus received to 
the State school fund, and H. P. 15 would 


ry 


Is Proposed in Oklahoma | 


Oklahoma City, Okla., Jan. 25. | 
A tax of one mill on the dollar valu- 


; would be levied in lieu of all existing tax 
introcuced by Senator 


land, in one or more parcels to be selected 


exceed in valuation the sum of $3,000 for 


Amended Return 
For Income Tax 


| Upheld by Court 


Initial Filing by Oil Com- 
_ pany, Subsequently Alter- 
| ed in Revised Report, 
| Ruled Not Irrevocable 


| 
Cincinnati, Ohio, Jan. 25.—The United 


| States Circuit Court of Appeals for the 
| Sixth Circuit. in Lucas v. Sterling Oil & 
Gas Co., has decided that an initial in- 


|come tax return filed upon incomplete 
| knowledge of material facts does not 
make an irrevocable option which must 
control subsequent treatment of expendi- 
tures continuously as either capital or op- 
| erating- expense, under the Revenue Act 
| of 1918. 

The oil company, in its original return 
|in 1919, charged certain items to capital 
;account. Later, in 1921, it filed an 
| amended return which treated the ex- 
|penditures as operating expense, In 
neither return was any taxable income 
| disclosed. 


Reaudit of Books 


On a reaudit of the company’s books 
}in 1927, the Commissioner of Internal 
Revenue held that the company, having 
elected in 1919 to treat the expenditures | 
as capital investments, could ‘not after- 
| ward adopt the operating expense prac- 
| tice, as it had done. Under the Com- 
missioner’s ruling an additional tax for 
1920 was assessed and paid. On rejec- 
tion of claim for refund the company 
brought suit to recover. The Western 
District Court of Kentucky gave judg- 
ment against Commissioner, who appealed. 
The Circuit Court now affirms the lower 
court. 

“There is no statutory authority for 
amended returns,” says the court, “but 
it is well known that the Treasury De- 
partment, both in practice and by regu- 
| lation, has been liberal in authorizing 
and accepting such returns. * * * When 
the appellee filed its original return for 
1919, it had not been able to close its 
| books of account, and it was not able 
to do so until shortly before Feb. 10, 1921. 
Meanwhile it developed that certain 
profits attributable to the sale of gas 
and oil leases during the year 1919 should 
have been reported for that year. These 
profits were included in an amended re- 
turn filed with and accepted by the Com- 
; missioner, in which the cost of drilling 
;}and developing producing oil wells Was 
| deducted as an operating expense. 
| Opinion of Court 
| “This seems to us to constitute the 
first instance of mature and deliberate 
choice, based upon a knowledge of all 
the material facts as disclosed by the 
closing of the taxpayer’s books, and, in 
view of the effect of an election upon 
future returns, we do not think that such 
election should be held to be effected 
unless based upon knowledge of this kind 
indicative of a final and deliberate 
choice. 

“Where a return is filed and the tax 
| assessed and paid pursuan} thereto, it 
;may well be that there is a deliberate 
| choice; but where no tax is assessed and 
|none assessable, no matter how the ex- 
| Penses be treated, and where the initial 
.| return is filed upon incomplete knowledge 
| of the material facts, and before the fil- 
ing of a return for the subsequent year 
the taxpayer ascertains other pertinent 












































closing them, it seems to us that the 
initial tax return may properly be re- 
| garded as tentative in its nature. and 
not as constituting an election. In such 
case the taxpayer should be permitted 
to do what he had a right to do in the 
first instance.” 





| Publications Received 
* By Library of Congress 


(List supplied aally by the Librar 
gress. Fiction, books in foreign 
| Official documents and children's 
}at end of last line. 


of Con: 
anguagem 
books aré 


James, Alden, ed. Careers in advertising. ana 
the jobs behind them. 677 p., illus. N. Y., 
Macmillan co., 1932. 32-25436 


John Witherspoon, signer of Declaration of 
independence; George Washington's close 
friend and sponsor. 24 p. Washington, D, 
C., printed by H. L. & J. B. McQueen, inc. 
1932. 32-25146 

Kaiser, Albert D. Children’s tonsils in or out, 


arithmetic; classroom manual of practical 
helps for teachers of this subject in public 
and private secondary schools, juntor col- 
leges, and teacher training institutions, by 





of . and John J. W. Neuner. 183 p. N. Y., 
of Prentice-Hall, 1932. 32-25437 
Marvin, Francis S., ed. .The new world-order, 
essays. (The unity series. ix.) 188 p., illus, 

ot|_ Lond., H. Milford, 1932. 32-25299 


Paulmier, Hilah, ed. Roosevelt day; the best 








32-25439 


Rhoton, Paul. Health misconceptions of pros- 








pective teachers. (Penn. state studies in 
education. No. 5. (Thesis (Ed. D.)—Pa 
d state coll.) 80 p. State Coll., Pa. Pa, 


state coll., School of educ., 1932. 32-25416 











| Sibley, Chas. A. European bills of exchange, 

| Office and State {n which incorporated andj Representative Doughion (Dem.), of + 105 p. N. Y., Sir I. Pitman & sone, 
the date of incorporation. i ° "4 ‘ ss 

| If a listed security, state principa! exchange a Springs, N. C., was elected a mem Sinclair, Huntly M. Principles of internatl, 

| upon which sold. Description of notes should | er Of the Joint Congressional Committee! trade. 482 p. N. ¥., Macmillan co., 1932. 


include name of maker, date on which given, 
date of maturity, amount of principal, amount 
|of principal unpaid, rate of interest and 
| whether simple or compound, date to which 
interest has been paid, and amount of unpaid 
interest. Description of land contracts trans- 
ferred should include name of vendee, date of 
contract, description of property, sale price, 
initial payment, amounts of installment pay- 
ments, unpaid balance of principal and ac- 
crued interest, interest rate, and date prior to 
| gift to which interest has been id. 
Description of life insurance sHould give the 
name of the insurer, the amount of premium, 
number of policy, face value, and amount 
paid or payable thereunder. In describing an 
annuity, the name and address of the grantor 
of the annuity should be given, or if payable 


Charles P. Crisp, at a recent meeting 





Mileage Tax in Kentucky 
On Motor Carriers Uphel 


of the Kentucky Legislature, levying 


out of a trust or other funds such a descrip-|in a decision Jan. 21 by a three-judge Patterson, founder of Natl. cash register 
tion as will identify it. If the annuity is pay- | Federal court here. co., by ... and Russell W. Lynch. (Sales 
able for a term of years, the duration of the Tr leaders series.) 344 p. Chicago, Dartnell 
}term and the date on which it began should | he statute was attacked by Howard E.)  ¢o'° i939. 32-26879 
be given, and if payable for the atte of any | Baker and Elmer E. Hulley, operators of | Knapp, Geo. L. The boys’ book of journalism, { 
| pereen. See date of birth of such person |g milk route in Campbell County, who 276 p. N. Y¥., Dodd, Mead & co., 5 7 
| Judgments should be described by giving |SOUght an injunction against the State : inn ene 
| the title of the cause and the name of the Knowlton, Bee. Advertieing fae Sauk 





court in which rendered, date of judgment, c : 5 . ; 
name and address of judgment debtor. |°f the Act. The injunction was deni 
amount of judgment, rate o' ‘nterest to which }and the suit was dismissed on motion 
subject, whether any payments have been | : 

made merene, and, if so, when and in what the Commission 
amounts. — 


on Internal Revenue Taxation, succeeding 


the House Committee on Ways and Means. 


Covington, Ky., Jan. 25.—The 1932 Act 
mileage tax upon contract and common | 


motor carriers and providing for their 
regulation, was held to be constitutional | 


Tax Commission to restrain enforcement 





32-25435 

Taussig, Frank W. American business leaders; 

study in social origins and social stratifica- 

tion, by ...andcC. 8. Joslyn. 319 p. N. Y,, 

Macmillan co., 1932. 32-25438 

Vos, Bert J. Oral and written German, . 
229 p. N. Y., FP. S. Crofts & co., 1932. 

32-25292 

Handbook on diseases of 


ot 











Williamson, Bruce. 


d 


children, including dietetics and common 
fevers. 290 p., illus. Edinburgh, BE. & 8S, 
Livingstone, 1931. 32-25423 

a 1765 
“| Jefferson, Bernard L., ed. Literary studies 
for rhetoric classes. Rev. (Nelson’s English 
| series; general editor, E. Bernbaum.) 835 p. 
| N. ¥., T. Nelson & sons, 1932. 32-25167 


Johnson, Roy W. Sales strategy of John H, 


; . With collaboration of Financial ad- 
vertisers assn. 533 p., illus. N. ¥., Rand, 
MeNally & co., 1932. 32-25265 
ee, Howard B. The story of the Constitu- 


ed 
ot} 1, 





Valuation of property.—If the gift is made 
in property other than money, such property 
'is valued as of the date of the gift. Where 
the gift is in the form of an annuity or a 
life, remainder, or a reversiOnary interest, it | 
may be valued in accordance with the tables 
provided in the Gift Tax Regulations. Joint 
tenancies and tenahcies by the entirety should 
| be valued as set forth in the Gift Tax Regula- 
tions, No. 79. 

+ + + 


Charitable, public, and similar gifts; Sched- 
ule C.—-Charitable, public, and similar gifts 
are deductible fromthe gross gifts for the 
year. While all gifts made during the year, 
including charitable, public, and similar gifts, 


shown therein, including the correspondi 
item number of Schedule B. 





donor who was a citizen or 
United States during the calendar year 
spectip exemption of $50,000 less the sum 
the amounts claimed and 

emption in prior calendar 


ears. 


$50,000 exemption 


a donor makes gifts. 





should be entered under Schedule B, and the | proportion he sees fit, but after specific ex- | co., 1932. 32+25264 C 
| information required by that schedule shown, | Sapeions totaling $50,000 have been claimed | Pakington, Hon, Humphrey A. How the world 
charitable, public, and similar gifts should |and allowed, no further >xemption is allow- builds, story of architecture. (The how-é&- 
also be entered under Schedule C and the |able. Nonresident aliens are not entitled to| why series. (no. 6.) 96 p., illus. Lond., 
information required by this last schedule ‘such exemption, + A, & C. Black, 1932, 32-25128 


Specific exemption.—There may be deducted Magoun, F. Alex. 
from the total amount of gifts made by any 
resident of the 


allowed as an ex- | 


The provision permitting the deduction of a | 

is so limited that the ex- 
emption is allowed a donor but once regard- | 
| less of the number of calendar years in which | 
The exemption, at the 
option of the donor, may be taken all in one 
| year or spread over a period of years in any | 


tion, 292 p. Charlottesville, Va., Michie 

| __¢o., 1932. 32-25267 

McCasland, Selby V. The resurrection of 
ng| “Jesus. 219 p. N. Y., T. Nelson & sons, q 

1932 32-25432 


Problems in human engi- 


neering. 535 p., illus. N. ¥., Macmillan 
co., 1932. 32-25266 
a| Nelson, Peter C. Young minister's guide in 
of conducting funerals, solemnizing weddings, 





administering baptism and Lord's supper 
} and annointing the sick. 67 p. Enid, Okla., 


Southwestern press, 1932. 32-25429 
Nolde, Otto F. Guide book in catechetical 
instruction, 178 p. Phila., Pa.. Bd. of 
publication of United Lutheran chureh in 
America, 1932. 32-25430 4 


O'Neill, Neville, ed. 


The advertising agenc 
looks at radio. 


232 p. N. Y.,%D. Appleton 





PUBLIC UTILITIES 


Delaware Agency 


Recommended on 
Commercial Cars 


Special Commission Urges 
Creation of Motor Vehicle 


Board for Regulating Op- 


erations in State 


Dover, Del., Jan. 25. | 
A recommendation for the creation of | 
regulations | 
pertaining to commercial motor vehicles | 


@ commission to administer 


in Delaware, the only State which lacks 
such an agency, has been made by a spe- 
cial commission appointed by Governor 
Buck to investigate the matter. 

“A commission of this type does not 
exist in this State,” the commission’s re- 
port said, “and we are of the opinion that 
the proper administration of present and 
suggested regulation of commercial ve- 
hicles will require the creation of a de- 
partment for this purpose, which will 
hereinafter be referred to as the Motor 
Vehicle Commission.” 

Fee Schedu : Proposed 


The report recommends that all opera- 
tors of motor vehicles engaged in intra- 
state transportation of persons and prop- 
erty be assessed a fee for the privilege 
of using the public highways. It was sug- 
gested that common carriers operating on 
regular schedules or between fixed termini 
be assessed a yearly fee for each vehicle 
operated, and that other commercial car- 
riers for compensation be required to se- 
cure a permit for each vehicle for one or 
more trips over stated periods. The rec- 
ommended fee would be based on gross 
tonnage and be not less than $2 for one 
trip or more than $100 for one vehicle 
for yearly operation. 

The commission also recommended that 
such carriers be required to furnish proof 
of liability insurance or indemnity bonds 
in such amounts as may be fixed by the 
Motor Vehicle Commission, and that com- 
mon carriers be required to secure cer- 
tificates of public convenience and 
necessity. 


Load Restrictions 

It was further recommended that trucks 
and trailers should not be registered for 
a greater gross weight than the weight 
of the body, chassis and accessories and 
150 per cent of the manufacturer's load 
rating, and that ‘trailers should not exceed 
a gross weight of 20,000 pounds. 

The registration fees now paid on com- 
mercial vehicles were declared by the 
commission “to be adequate and fairly 
remunerative for the various types of 
vehicles operated. They produce sufficient 
revenue to the State for the purposes 
for which such _ registration fees are 
assessed.” 


Insurance Superintendent - 
For Illinois Is Confirmed 


Springfield, Ill., Jan. 25. 


The resignation of Harry W. Hanson as 
State Superintendent of Insurance, ten- 
dered Jan. 18, was accepted by Governor 
Henry Horner Jan. 23. The appointment 
of Ernest Palmer, manager and general 
counsel of the Chicago Board of Under- 
writers, as Mr. Hanson’s successor has 
been confirmed by the Senate. 

Insubmitting his letter of resignation 
Mr. Hanson gave Governor Horner a sum- 
mary of the activities of the State Insur- 
ance Division during his term as superin- 
tendent. Particular mention was made of 
economies that have been put into effect 
and changes made in the interest of ef- 
ficiency. 

Mr. Hanson referred to the fact that 
the proposed budget submitted by the di- 
vision for the biennium beginning July 1, 
1933, showed a reduction of $168,800. As 
a result of further study and consolida- 
tion of positions, he said, it should be 
possible to eliminate 13 additional em- 
ployes, with an additional saving of $49,- 
200 for the two-year period. 


Tax on Telephone Concerns 
Proposed in New Jersey 


Trenton, N. J., Jan. 25. 


A bill (A. 60) has been introduced in the 
House to provide for extension of the gross 
receipts tax to telephone companies, in- 
cluding their interstate business. 

Since the Supreme Court of the United 
States two years ago ruled against the 
method then in force for taxing the in- 
terstate business of telephone companies. 
the State has been without revenue from 
that source. 

Another bill (A. 94) introduced in the 
House would place taxicabs under the 

jurisdiction of the Board of Public Utility 
‘“Sommissioners. A similar measure was 
4+iefeated two years ago. 


Time of Starting Payment 
For Injuries Determined 


Boston, Mass., Jan. 25.—Compensation 
benefits awarded under section 33 (g) of 
the Longshoremen's and Harbor Workers’ 
Compensation Act, representing the differ- 
ence between the amount recovered from 
a third party responsible for the injury 
and the amount of compensation payable 
under the Act, should begin from the 
date of the injury, according to a recent 
decission of the United States Circuit 
Court of Appeals for the First Circuit. 
The case was entitled Jarka Corp. et al. v. 
Monahan, Dep. Com’r, et al. 

The appellants contended that 
amount recovered of the third party 
should be treated as compensation under 
the Act and first applied in installments 
until used up, when installments under 
the award should begin. 


Telephone Rates Ordered 
Reduced in South Carolina 


Columbia, 8S. C., Jan. 25. 

The State Railroad Commission has is- 
sued an order directing the Southern Bell 
Telephone Company to reduce its rates 
on local exchange service by 20 per cent 
and to reduce the charge on French or 
handset phones from 50 to 25 cents a 
month. 

The reduction, the Commission esti- 
mated, will amount to $200,000 annually 
and will provide a net return of 6 to 7 
per cent on a yaluation of $8,500,000, 
which was held to be the present fair 
value. 


The company has asked for a rehearing 


and the Commission has taken the request 


under advisement, pending decision, the | 
reduction order is not effective. i 





the | 
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Interstate Power Transmission — Rate on Auto Liability Qpate’s Authority 
By New England Utility Outlined 


Transcript 


In Associated System 


‘THE Federal Trade Commission was toid in testimony Nov. 17 by Ossian Cole 
Van Zandt, examiner, that the New England Gas & Electric Association, a sub- 


holding company of the Associated Gas 
solidated balance sheet to its properties 


the value on the books of the constituent 


& Electric Co., gave a value in its con- 
of approximately $40,000,000 in excess of 
companies. 


The Commission also heard testimony by Harry H. Carter, examiner, relative 
to the interstate transmission of energy by companies in the New England group. 


Mr. Carter was examined by J. Butler Walsh, Commission associate counsel. 


Van Zandt was examined by Robert E. 
A. McCulloch, Commissioner, presided. 
follow: 


Q. Have 


terstate transmission of electric energy by 


|}companies within the group of the New Eng- 


land Gas & Electric Association? A. Yes, sir. 
Q. Where was this information obtained? 
A. From reports submitted to the Commis- 
sion by companies in the New England Gas 
& Electric Association. 


Q@. How many companies submitted reports? 


A. Eleven. 

Q. Were any gas companies included in this 
list? 

A. Yes, sir; 
that reported. 

Q. Does the report cover their operations? 

A. No. Operations of these four gas com- 
panies weresconfined to intrastate business in 
Massachusetts. 

Q. In which States did the seven electric 
properties operate? . 

A. In Maine. Massachusetts and New Hamp- 
shire. 

Q@. And which of these companies trans- 
mitted energy in interstate commerce? 

A. The Kittery Electric Light Company, 
Derry Electric Company, Middlesex County 
Electric Company, and the New Hampshire 
Gas & Electric Company. 

Q. In which States was energy generated 
and procured in 1929? 

A. In Massachusetts and New Hampshire. 


++ + 


Q@. In which of these States did 
companies generate the most energy? 

A. In Massachusetts, where generation 
amounted to 75,259,814 kilowatt hours. Gen- 
eration in New Hampshire was less than one- 
half of this amount, being only 33,439,085 
kilowatt hours. 


Q. Was this condition also true in regard 
to amounts procured? 

A. Yes; the difference was even more pro- 
nounced. Massachusetts procured 35,465,075 
kilowatt hours and New Hampshire procured 
4,735,060 kilowatt hours. 

Q. When you used the word “procured,” 
do you mean purchased from companies out- 
side of the system? 

A. Yes, sir; in some cases, 
cases within the system also. 

Q. What was tho total amount guaranteed 
and produced in the two States? 

A Total generation amounted to 108,698,899 
kilowatt hours and total procured to 40,198,135 
kilowatt hours. of a gross total amount avail- 
able for 
hours. 

Q. That is, by the system companies op- 
erating in those States? A. Yes, sir. 

Q. What was the net total 
distribution by system companies 
two States during the year 1929? 

A. 147,968,534 kilowatt hours. This amount 


there were four gas companies 


system 


and in some 


in those 


was arrived at after making an adjustment 
for the 928,500 kilowatt hours procured from 
affiliated companies. 


‘ 


RN a RR 


+ 
you prepared a report on the in-| 


distribution of 148,897,034 kilowatt | 
| 144,161 kilowatt hours generated in the United 


available for 


Mr. 
Healy, Commission chief counsel. Edgar 
Excerpts from Mr. Carter’s testimony 





Q. Did the group companies in Massachu- 
|setts generate the largest amount of en- 
ergy in 1930, also? 

A. Yes. The 
| kilowatt hours, 
| times greater 
in 1929. 


which was more than three 
thun the amount generated 


++ + 

Q. What was the princtpie cause of its in- 
crease, if you know? 

\ The adcition of the New Bedford Gas & 
Edison Light Company. 

Q What was the gioss generation of elec- 
tric energy by system companies in New 
Hampshire during 1930? A. 34,303,719 kilowatt 
| hours. 

Q. How much energy was procured in each 
State by system companies in 1930? 
Q. In Massachusetts, energy 
amounted to 71,369,518 kilowatt hours, and in 
New Hampshire to 17,853,612 kilowatt hours. 

Q. What was the total generation and total 
quantity procured by this group in the year 
1930? 

A. The total generation amounted to 272,- 
345,628 kilowatt hours and the total quantity 
procured amounted to 79,219,130 kilowatt 
hours, making the gross total quantity avail- 
able for distribution, 351,564,758 kilowatt 
| hours. 

Q. What was the net tatal? 

A. ‘The net total quantity available for dis- 
tribution was 350,399,246 kilowatt hours, after 
deducting 1,165,512 kilowatt hours procured 
from affiliated companies. 

Q. How does the amount generated by sys- 
tem companies in New Hampshire compare 
|with the total generation of all companies 
in that State during 1929? 

A. It is 12.29 per cent of the total State 
generation. 

\e + + 


Q. How does system generation in Massa- 


chusetts compare with total generation of all | 


companies in that State? 
| A. It is 2.48 per cent of such generation. 

Q. Can you tell us how the total system 
generation in the two States compares with 


the total generation of all companies within | 


those same States? 
A..That is 3.28 per cent of the total gen- 
eraticn of all companies. 


Q. What is the tota: system generation com- | 


parison with the total 
| United States? 


A. It amounts to .11 per cent of the 95,528,- 


generation in the 


States in 1929. 

Q. What was the total generation by these 
companies in 1930? A. 262,753,177 kilowatt 
hours. 

Q. This is a substantial increase over 1929, 
is it not? 

A. Yes; it was more than double the quan- 


(Continued on Page 6, Column 1.) 


total amounted to 238,041,909 | 


procured | 


In Virginia Discussed 


| Classification of Risks Urged by | 
of Testimony Concerns Com pany 


Motor Vehicles Director 


| dealers of Richmond, T. McCall Frazier, 


Director of the Virginia Division of Mo- 


tor Vehicles, declared that.in his opinion | 


the practice of insurance companies in 
charging the careful driver with a me- 
|chanically fit car the same automobile 


| liability rate as is charged the careless | 
driver or a driver with a defective car is | 
pointed out} 


{fundamentally wrong. He 
| that classes of risks are considered in the 
| writing of other forms of insurance. In 


.|all fairness, he believed, automobile in- 


surance should also follow this general 
| principle. 

“I do not pretend to say how it should 
|be done,” he continued, “but automobile 
liability rates certainly should be adjusted. 
There should be a new approach that will 
take the individual risk into consideration. 
In the fire insurance business a rate is 
fixed based upon the type of property, its 
| proximity to other risks, the kind of fire 
control equipment and force in the neigh- 
borhood and other factors. In life insur- 
ance each individual is given a rate based 
upon his age, health and habits. It is 
not only unsound to charge a careful 
driver the same rate as a careless driver 
but also to charge the same rate to a man 
who is an impaired risk on account of the 
condition of his car as is charged a man 
who keeps his car in good mechanical 
| condition.” 


|Revised Pension Measure 
Is Proposed in Colorado 


Denver, Colo., Jan. 25. 


An old age pension bill (S. 500), de- 

signed to overcome provisions of the 1931 
| Act recently held unconstitutional by the 
| State Supreme Court, has been introduced 
jin the Colorado Senate by Senator Quiat 
{and 15 others. 
Under the proposed bill county courts 
| would pass upon applications for pensions 
but the funds would be under the con- 
trol of the county commissioners. 


‘Bank and Insurance Head 
For Tennessee Is Named 


| Nashville, Tenn., Jan. 25. 
Governor Hill McAlister has appointed 


|missioner of Insurance and Banking, suc- 
ceeding Joseph I. Reece. Mr. Tobin is a 
former president of the Memphis Insur- 
ance Exchange and a director of the 
Memphis Fire Insurance Patrol. 


Richmond, Va., Jan. 25. | 
| In an address before the automobile | 


Joseph §. Tobin, of Memphis, State Com- | 


Nebraska Commissioner in 
Ruling Holds His Office 
May Act to Prevent Any 
Discrimination 


Lincoln, Nebr., Jan. 25. 


The State Insurance Commissioner, Lee 
Herdman, has just filed an opinion hold- 
jing that his department has ample au- 
| thority under the Nebraska insurance laws 
to forbid discrimination by casualty com- 
|panies in the sale of automobile insur- 
ance. Passing upon a complaint of the 
| Omaha Association of Insurance Agents, 
by Guy H. Cramer, secretary, against the 
Northwest Casualty Company of Seattle, 
the Commissioner finds the “company. “has 
violated the laws of the State and the 
rules of the insurance department by dis- 
| criminating in the sale of automobile in- | 
surance” and orders it to “discontinue at 
once the sale of such insurance to United 
States postal employes at Omaha for less 
than insurance of the same class and risk 
is sold to the public generally.” 


Alleged Discount 


The opinion states that the complaint 
alleges insurance was sold to postal em- 
ployes as a class at 20 per cent lower 
premium rate than was charged the public | 
|generally for insurance cf the same class 
and risk; that respondents admit the truth | 
of this allegation and upon hearing con- 
tended that they have violated no law; 
that no statute exists forbidding casualty | 
companies to discriminate in their rates| 





for automobile insurance; that respondents | $5,635,439, as compared with $5,525,437 in| 


challenge the authority of the depart- | 
ment to establish a rule forbidding casualty | 
companies to discriminate, on the ground) 
that such action on its part would be} 
| usurpation of the law making power vested 
| Solely in the legislature. 

The Commissioner says in his opinion 
that to establish a rule prohibiting dis-| 
crimination by casualty companies in rates 
on automobile insurance is carrying out 
the legislative intent when it enacted a 


law. giving the State aevartment general|sell automobile insurance to all of our} 
supervision and control of insurance com-/ citizens at a lower cost. Our objection to | 


Nevada Governor 
| Seeks Legislation 


Over Automobile | 
Insurers Defined 


| 


Favors Special Excises and Ad- 
vises Passage of Other Laws 


Carson City, Nev., Jan. 25. 


Stating that he does not favor a gen- 
eral sales tax, Governor Balzar in his 
message to the Legislature suggested that 
certain special taxes might properly be 
imposed upon such articles as cigarettes 
and other tobaccos, soft drinks, etc. 

He also recommended. that considera- 
tion be given to a tax on insurance pre- 
miums, and proposed amendments to the 
gasoline tax law to prohibit refunds ex- 
cept to bona fide ranchers and farmers. 
He advocated continuance of the use of 
funds from the gasoline tax and motor 
vehicle fees for highway construction and 
| maintenance. 
| Governor Balzar said legislaton should 
be enacted to curtail the powers of the 
courts in issuing injunctions in labor dis- 
|putes, and said that appropriate legisla- 
tion proposed by union labor for direct 
and work relief of unemployment shoul 
|be enacted. He said legislation will be 
| proposed looking to the reenactment of 
;an old-age pension act, to relieve coun- 
ties from direct appropriations. 

He favored removal of the present pro- 


|hibition of branch banking, and stated | 


|that a bill will be submitted for a com- 
plete revision of the statutes on banks 
and banking. ; 

The subject of reduction of expendi- 
tures by the State and climination 
officials, boards or commissions, he said, 
will be considered in connection with the 
budget. 


North Carolina Fire Loss 


Shows Increase for Year 


Raleigh, N. C., Jan. 25. 
Fire loss in North Carolina in 1932 was 


1931, the annual report of the State In- 
surance Commissioner, Dan C. Boney, 
shows. Mr. Boney expressed pleasure that 
the loss had been held so low under ex- 
isting conditions. 


honest agents and an injust 
who pay the regular rates for their in- 
surance. 

“This department will always encourage 
and cooperate with any company that will 


of | 


INSURANCE SUPERVISION 


Oregon Governor 
Advises Federal 
Utility Measures 


Also Recommends Action 
By State Legislature to 
Extend Supervision of 
Issues of Securities 


Salem, Oreg., Jan. 25. 
| Declaring that if Congress and the State 
| Legislatures had enacted “adequate legis- 
| lation” for the control of public utility 
| holding companies the recent “financial 
| crashes could have been averted and the 
|colossal losses suffered by innocent in- 
|vestors avoided,” Governor Meier in a 
| message to the Oregon Legislature recom- 
mended that Congress be memorialized 
for the immediate enactment of &ppro- 
priate legislation on the subject. 

“I also renew my recommendation,” he 
continued, “for legislation vesting the 
Public Utilities Commissioner with power 
to supervise and control utility stocks, 
bonds, obligations, mergers, consolidations, 
purchases and sales of properties so that 
citizens holding utility securities may be 
| protected from further spoliation. 
Control of Expenditures 


“It is further recommended that the 
| Public Utilities Commissioner be — given 
| power to regulate and supervise the annual 
|budg of expenditures of public utilities. 
“It is further recommended that the 
; Public Utilities Commissioner be given 
| jurisdiction over contracts and other 
transactions arising between a utility and 
| the parent company, or any affiliated com- 
| pany. 

“It is further recommended that pro- 


= | vision be made by law for the recapture 


|of excess earnings and that the payment 
of service fees to a holding company by a 
utility on a percentage of the gross rév- 
enue be prohibited. 
Expense of Inquiries 
“It is further recommended that you 


panies and to make all needful rules, and| the action of the Northwest Casualty | give favorable consideration to legislation 
that in so doing the denartment is acting | Company is that it reduced the cost of au-| confining as far as possible the carrying 
within the scope of its authority as borne|tomobile insurance to only a small group'on of public utility business within the 


|out by a great preponderance of deci-| 
| sions of courts. Cases are cited. 

Commissioner Herdman’s opinion 
| cludes: 


con- 


of our citizens.” 
Prior to filing his opinion the Commis- 
Sluner announced this rule as follows: 


“Discrimination in rates charged | “Casualty insurance companies doing busi- |lic Utilities 


| State to corporations organized under the 
laws of Oregon, and to legislation assessing 
| the expense of investigations by the Pub- 
Commissioner against the 


;for automobile insurance is a reprehen-|ness in the State of Nebraska are for-| utility investigated. Similar laws are in 


sible practice indulged in only by a few 


unworthy agents who deserve censure and ,charged for automobile insurance of the their operation 


‘punishment. It is unfair competition to 


bidden to discriminate in their rates 


Same class and risk.” 


force in California and Wisconsin and 
has been found Very 
satisfactory.” 


dont sp end very much 
on Miyself__ 


But, believe ME, when 


‘Se eri rtiel d . 


it comes to what I smoke, 


I want it right! 
You know how it is when a fellow 


is accustomed to smoking a good ciga- 


rette and he gets hold of one that isn’t 
right. He’s likely to get in a had humor. 


I am a great believer in the old say- 


ki 


ing that “quality will tell,” and I have 


noticed that the things which come to 
stay are good things. 


—the 


You can buy a package of good ciga- 


rettes for 15c. Six cents of this goes to 
the Government. So that outside of the 
6c paid to the Government, you get a 
little over two cigarettes for one cent. 


The right kind of tobacco, the right 


nd I want. 


sort of paper—a cigarette that’s pure 
and good-tasting and mild — that’s the 


I have been smoking CHESTER- 


FIELDS for a long time. They .are 
mild and yet they satisfy. 


cégarette thats Mulder 
the cigarette that Lastes Better 


@ 1933, Liccerr & Myzrs Tosacco Co. 











RAILROADS 





FINANCE 





Reduction Sought 
In Freight Rates 


On Commodities 





Agricultural, Lumber and) 
Coal Organizations Join 
In Submitting Memorial 
Petition to the I.'C. C. 


(Continued from Page 1.] 

tion declines. This is particularly true 
in the case of those commodities on which 
the transportation costs constitute a sub- 
stantial proportion of the sales prices. 

“This destructive process is already un- 
der way and it is not without importance 
that the industries suffering 
those upon which the railroads depend 
for the maintenance of traffic. It will 
continue as long as rail transportation 
costs fail to conform to the prevailing 
economic trend of lower prices,” the pe- 
tition continued. 


Need for Readjustment 

“This process of destruction must be 
arrested before the industries called upon 
to pay excessive transportation charges 
are completely destroyed. The level of 
freight rates must be adjusted so as to 
put it in accord with prevailing economic 
conditions. The prices of railroad trans- 
portation is one of the most vital major 
factors in the process of production and 
distribution which is not conforming to 
the prevailing ecnomic trends of lower 
prices,” it was said. 

Excerpts from the petition follow: 

“Rail transportation is of basic and 
fundamental importance to our national 
prosperity. 
machine is a necessary part of our eco- 
nomic structure 
‘And considered alone. It is entitled to be 
recognized as essential to distribution, but 
it is not entitled to preferential consid- | 
eration particularly if such consideration 
operates to cr:pple and hamper the in- | 
dustries which produce the traffic upon 
which the sailroads live. 

Transportation Costs 

“The dollars which your petitioners pay 

to the railroads for transportation serv- 





ices are securec from the sale of com- | 


modities which move by rail. It requires | 
approximately twice as much, in terms of | 
commodities, pay the rail freight) 
charges today as it required during the 
period from 1922 to 1930 when the freight | 
rate charges were substantially what they | 
are today (except for the surcharges 
which have been added. Corresponingly | 
the capital assets of your petitioners have 
depreciated :n value and in the case ef 
many basic industries are worth not more 
than one-third of what they were in the 
prior period. 

The decline in business has reduced the 
earning power of your petitioners and in 


te 


turn depreciated the present value of their | 


facilities and property. In like manner it 
musi be evident that the property of the 
railroads used in the service of transpor- 
tation has depreciated in value to the ex- 
tent of the decline in the volume of ton- 
nage transported. 


Reduction in Traffic 

“This destruction of values will continue 
as long as the policy of the railroads con- 
tinues to be to maintain freight rates at a 
level which discourages the movement of 
traffic. For the railroads to assert, under 
prevailing economic conditions, that their 
properties are today worth more than $25,- 
000,000,000, and for them to contend that 
present freight rates should be maintained 
in order to give them a return upon such 
valuation, is to disregard fundamental 
charges which have taken place. To the 
extent that the freight rate structure is 
adjusted in keeping with the adjustment 
of commodity price levels it will encour- 


age a greater movement of commodities 
and should be a basic factor in economic 
recov2ry. 


The failure to reduce the costs of rail 
transportation will result in the further 
disuse of the present rail facilities and 
further unemployment of railroad em- 
ployes. Under present conditions the 
freight rate level is unreasonable, and in 
many cases imposes an impossible burden 
upon the movement of the basic products 
‘of the farms, forests and mines of the 
country, thereby resulting in diversion 
and diminution in the volume of traffic 
and consequent loss to the railroads. An 
adjustment of the freight rates to a rea- 
sonable level will hasten the return of 
normal traffic movement and will imme- 
diately stimulate the movement of those 
commodities on which the railroad freight 
charges are a major part of the price 
realized. 


Reduction Requested 
“Wherefore, the undersigned petitioners 
do hereby memorialize and petition your 
honorable body to order the carriers by 
railroad engaged in interstate and foreign 
commerce to appear and show cause why 
an order should not issue requiring them 


to cease and desist from charging the 


present unreasonable and_ inordinately 
high level of freight rates upon all basic 
commodities and that an order issue re- 
quiring them to readjust 


where the rates have been 
meet competitive agencis of 
tion) to meet the emergency 
tinues to confront the basic 
industries of the country. It 


transporta- 
which con- 
commercial 
is respect- 


fully requested that your honorable body 
investigate these charges and handle the 
possible expedi- 
the destitute and almost 


same with the 
tion because of 


greatest 


of Jan, 27. 
v s 


most are} 


The railroad transportation | 


and it cannot be severed | 


their freight 
rate levels (save and except in those cases 
reduced to 


t | Extension of Facilities 


| Of Rail Board Urge 
Ss 


Measure Would Allow Delega 
tion of Certain Powers 





Authority to the Inierstate Commerc. 
Commission to delegate certain of its pow- 
'ers to subordinate individuals or boards i 
proposed in a commission-approved bii 
(H. R. 7432), ordered favorably reportec 
to the House by the Coinmittee on Inter- 
| state and Foreign Commerce at an execu- 
| tive session Jan. 24. ‘ 

At a recent hearing (Jan. 18), Joseph B 
Eastman, member of the Commission, anc 
chairman of the legislative committee oi 
the Commission, testified before the Com- 
mittee in behalf of the bili. He told how 
|when the Commission was enlarged in 1917, 
from seven to nine members, it was given 
authority to conduct its work through di- 
visions, and the pending bill undertakes to 
extend these provisions by adding a new 
paragraph (6) to section 17, of the Inter- | 
state Commerce Act, by suthorizing the} 
Commission to assign or refer any of its} 
work, business or function to an individual | 
| Commissioner, or to a board consisting of | 
one or more employes, to be designated | 
: by Commission order. (A summary of Mr. 
Eastman’s testimony was printed in the is- 
sue of Jan. 19.) 

The bill, approved by the Committee 
was sponsored by the Chairman, Repre- 
sentative Rayburn (Dem.), of Bonham, 
Tex., follows lines recommended by the 
Commission. 


In Air Mail Routes 


|Postmaster General Predicts 
Savings by Reallocations | 


[Continued from Page 1.1 


told of abandonments of certain parts of | 
the service, elimination of some duplica- 
tions and the opening of several exten- 
sions of routes, which, he said, are ex- 
pected to effect a reduction in average 
airplane mile cost from 61.8 cents to a 
little more than 45 cents. 
| Information made available after the | 
|close of the executive session of the Com- 
|mittee was as follows: 
The Committee did not dissent from the | 
|changes the Postmaster General outlined. 
One route described would open a new 
|line from Boston to Milwaukee by the) 
| American Airways and Northwestern Air- 
ways which would run from Boston, to 
Albany, Buffalo, to Detroit via Canada and 
| Detroit to Milwaukee via Muskegon, Mich., 
connecting at Milwaukee with a route to 





| 


>| the Northwest through Winnipeg, Canada. 


| Another new route would be by the Trans- 
continental Air Express from Los An- 
geles to San Francisco, Evansville, Ind., 
Louisville, Ky., Columbus, Ohio, to Toledo, 
and from Columbus to Chicago. Part of 
this route already is in operation. 

The Postmaster General indicated there 
is no plan to let a contract to the Luding- 
ton Lines for mail service over its lines 
from Nashville, Tenn., to New York City 
via Washingtoi:, D. C. He also said there 
is no change in the air mail between 
Wichita, Kans., and Oklahoma City. 

The Postmaster General’s testimony was 
in executive session and statements, made 
|from authoritative sources of the Com- 


| mittee, are subject to possible correction ; 


or enlargement. 


Committee Named to Study 
Merchant Marine Problems 


[Continued from Page 1.] 


Rohlfs, president, Pacific American 
Steamship Association; 

Franklin D. Mooney, president, Atlantic, 
Gulf & West Indies Steamship Company; 
Joseph T. Lykes, president, Lykes Bros.- 
Ripley Steamship Company, Inc.; J. Cald- 
well Jenkins, vice president, 
mond Steamship Corporation and chair- 
man of the Committee on Shipping In- 
| formation, American Steamship Owners’ 
Association; 


Malcolm M. Stewart, chairman, Middle 
West Foreign Trade Committee; Cleve- 
land A. Newton, general counsel, Missis- | 


sippi Valley Association; 
bach, president, 
Company; Homer L. Ferguson, 
Newport News Steamship & Dry Dock 
Company; J. Russell Wait, vice president, 
American Association of Port Authorities; 

Captain Samuel W. Bryant, U. S. N.; 
Robert L. Hague, vice president and gen- 
eral manager, Standard Shipping Com- 
pany; Commodore H. A. Cunningham, 
port captain, Standard Shipping Com- 
pany; Robert H. Patchin, vice president, 
Grace Steamship Company; James A. 
Farrell, Jr., president, American South 
African Line, Inc.; George A. Marr, vice 
president, Lake Carriers’ Association; 

H. G. Smith, president, National Coun- 
cil of American Shipbuilders; Ira A. 
Campbell, general counsel, American 
Steamship Owners’ Association; Raymond 
D. Sullivan, president, South Atlantic 
Steamship Line; A. B. Barber, manager, 
Transportation Division, U. S. Chamber 
of Commerce; J. L. Luckenbach, execu- 
| tive vice president, American Bureau of 
Shipping; John D. Reilly, president, Todd 
Shipyards Corporation. 


Luckenbach Steamship 
president, 


Applications Received 
By Radio Commission 


The Federal Radio Commission made 
public Jan. 25 the following applications 
received: 

Applications other than broadcasting: 

















, 7 a | KIES, Modesto Irrigation District, Modesto, 
bankrupt condition of the principal in-|calif., ‘license covering construction permit 
dustries of the country.” for 3.190 ke., 150 w.; special emergency station 

Ra 3 eS oe ea WPFF, Toms River Police Department, Toms 
River, N. J., license covering construction per- 
mit for 2.430 ke., 50 w.; municipal » sta- 
Power Operations 6 Outlined ae 36 . wunicipal police sta 
: |" KGUF, Aeronautical Radio, Ine., Dallas, 
In New England Company Te license covering construction permit for 
2,316, 2,356, 4,115, 6,540, 0. 6,960, 8,015 kc., 
. < r 150 w.; aeronautical, point-to-point station. 
y, 2, 2 £ 
[Continued from Page 5.) WAT’ American Hadio! Hews Gorn. “Atlante 
tity generated in 1929, and amounted to 8.02| Ga.,. modification of construction permit for 
per cent of the total generation by all com-| extension of construction period to March 15, 
panies in the two States, amounting to 3, 1933-Sept. 15, 1933 
» 274.936.000 wilowatt hours, and to .27 per| San Antonio Vocational and Technical 
cent of the total generation in the United | School San Antonio, Tex., construction per- 
States of 95,936.097,000 kilowatt hours. mit for 425.5, 328, 150 ke., 2 kw,, special. Con- 
Q@. In what States was electrical energy|Struction permit for 1,000, 1,500 ke., 150 w., 
disposed of by companies in the New England | special 
Gas & Electric Association in 1929 and 1930?! Aeronautical Radio, Inc., portable and mo- 
A In the States of Maine, Massachusetts; bile, construction permit for 41,000, 51,400, 
and New Hampshire ; 60,000 to 400,000, 401,000 and above, 20 w.; gen- 
@. What was the total amount disposed of | eral experimental. 
dn those Statcs in 1929? A. 130,960,227 kilowatt | +~ + + 
hours, f Broadcasting applications: 
. Does this tota: include energy disposed o : , $ 
comemeee ce S088. hack CyGiep WMAL, M. A. Leese Radio Corporation 
A Yes: it includes 928,500 kilowatt hours dis- | Washington, D. C., consent to voluntary as- 
posed of in this manner signment of license and assignment of con- 
Q@ After deductiag this amount, what js | Struction permit issued Oct. 21, 1932, for new 
the net quantity Gisposed of? , auxiliary transmitter, to National Broadcast- 
2 ie. Senate : 7 zg Co 
A. 130,031,727 kiiowatt hours, or 87.88 per|P& 6°... Fa coe ‘ 5 
cent of the net total available for disposition. , WQA0-WPAP, Calvary Baptist Church, New 
Q@ How was th remaining amount dis- | York. N. Y., consent to voluntary assignment 
posed of? P Le of license to Marcus Loew Booking Agency 
A. Energy used in company operation | y ear tet een Radio FEBtion ; Inc., New | 
amounted to 1,110,716 kilowatt hours, or 95! of tivence ¢ May a. Wi ees fs aneeneas 
per cent of the tota! quantity available for  KGHI a Souk. Little aoe ee gency ik 
distribution, and energy lost and unaccounted | 4, vojuntary etn a ee = a een 
for amounted to 16,526,091 kilowatt hours, or! yiaq Company. en 1 o Loye 
i per ce: } 7G The V - : 
oe ce ae, energy was disposed of in oe The Voice ot fe Orange Empire, 
the three States by group companies in} 1930? | 4 ae OB See ess aoa ” batt ae 
7 77 kilowatt hours. , Pah eres ve ieee 952, | for 
A. 310,716,377 7 - change in equipment. 
Further excerpts from transcript of I ane Curtis P. Ritchie and Joe E, Finch 
. : 2 2b} ‘ol > volt t \ 9 
of. . # ssue ueblo, Colo consent to voluntary assign- 
testimony will be printed in the issue aaa of Vieamee th Gurtis ©, Mitohin ana 


George J. Ikelman. 
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Changes Are Planned | 


Black Dia- | 


} 
| 
E. F. Lucken- 
| 


SHIPPING 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HERSIN, BEING PuBLISHED WITHOUT COMMENT BY THE UNITED StaTEs DarLy 


WEEKLY INDICATOR OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government - 


HE charts of “Weekly Business Indicators” are issued by the Bu- these statistics in terms of “index numbers,” using for convenience as 
\ reau of Foreign and Domestic Commerce of the Department of a base period the weekly average of each series for the years 1923-1925 
Commerce. except where otherwise indicated. The weekly average for this period 
The figures from which the charts are made are obtained from re- is expressed as 100 on the charts and the value for each week is 
liable private, as well as governmental sources. The actual week for calculated as a percentage of this average. Thus, when the item for 
all items does not always end on the same day, but in the main, it is any particular week is greater than the ayerage for the years 1923-1925, 
a comparison for the same period. it is expressed as an index number of more than 100; if the value is 
In order to simplify comparison between different business indicators less than the average the index number is less than 100. The data are 
and to compare statistical series which are expressed in different units, plotted for the week ended Jan. 21 where available. (Issued by the 
the Bureau of Foreign and Domestic Commerce has calculated all of Department of Commerce.) 


Index Numbers Weeklv Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 °-0-0-0-0-0-0-0-0-0 
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tion, Managing Operators, covering through 


IR “se . 
shipments of dried fruit and canned goods ate and Finance = 
from San Francisco and Los Angeles Harbor a Rulings 


Rate Agreements Between Water Carriers 
mond Lines, We New'vor.” Ameen P| And Rail Rate Complaints |: 
The Interstate Commerce Commision on| 


Are Given Approval by the Shipping Board | 1383-1—Nelson Steamship Company with 
Jan. 25 made public 


| Black Diamond Steamship Corporation: Modi- 
fles an agreement between Nelson Steamship 

decisions and rate complaints which are 
Summarized as follows: 


The United States Shipping Board on 
Jan. 25 made public approval of agree- 
ments filed with it in compliance with 


in Puerto Rico, with transhipment at New 
York. The cost of transfer is to be absorbed 
by the lines. 


Company and Black Diamond Steamship Cor- 
poration, Managing Operators of the Amer-| 
ican Diamond Lines, covering through traffic | § 


ae em | from Pacific Coast ports of call of Nelson! strawberries: I 
e ' s s: 4. d 8S. Docket No. 3732.— 
section 15 of the Shipping Act of 1916, , tai ine ; +o. || Steamship Company to ports of call of the} tea + eg 
Between United States and Jamaica and Co- ‘ Proposed increased estimated weight: 
as follows: , Rak ale American Diamond Lines, with transhipment| strawberries, in carloads and less oe war | 


at Baltimore. 

The’ purpose of these modi,cations is to 
record Black Diamond Steamship Corpora-| 
tion as a participating carrier in these agree- 
ments in lieu of American Diamond Lines, 
Black Diamond Steamship Corporation, man-, 


loads, via express from the Mississippi Valley 


with and the southwestern territory to destinations 


2204—Colombian Steamship Company, 
United Fruit Company: The agreement pro- 
vides for the pooling of total gross passené 
ger revenue of the lines on traffic between 
New York and Jamaica. Such pooling is to 


Agreements Approved 
Spanish Atlantic-North Atlantic Range Con- 
ference Agreement (196): 
This agreement provides 
the signatory lines (The 


cific coast, found justified. Order of suspen- 


for association of sion vacated and proceeding discontinued. 


Export Steamship 


Se Ee “4 : F. D. No. 9789.—Authority g-anted Minne- 

Corporation and Compania Espanola de Nave- spply g Se coment eee eee =. aging operators, ; " hi \ }apolis & St. Louis Railroad Company to issue 
gacion Maritima) in a conference to be known | P&82Y 4 OP & y my 2175-1—Dollar Steamship Lines, with Sea-| $185,000 of receiver's certificates to 

3 3 4 York to Jamaica, two weeks out of three! train Lines: Th re t which is modi- renew or 
as the Spanish Atlantic-North Atlantic Range ore : X me © agreemen ch is extend certificates of like principal amount 
Conference. By its terms the parties agree and to the same service it will operate twice | fied covers through shipments of crude rub-/| which will mature Feb. 5, 1933. 
to quote. for transportation of cargo from| ® Week beginning on or about Feb. 25, 1933,/| ber from Straits Settlements to New Orleans, 
Seville or any achar s anish Atlantic port and to service the Colombian Line will op-| via New York. | Bate Complaints 
“hinh onae ihe, takes aoeana upon, to New erate once a week from New York to Jamaica The purpose of the modification is to ex- Salt: Docket No. 25729.—The Carey Salt Co., 
York and Philadelphia, reasonable rates of beginning on or about Dec. 15, 1932. Such| tend the scope of the agreement to inelude| Hutchinson, Kans., v. Southerr. Pacific Rail- 
freight to be mutually ‘agreed upon. Unjust pooling arrangement does not include pas-| shipments of crude rubber from Colombo,|road. Against rate on salt, Avery, La. to 
Fiserivsiniatinn cone tal laden nT element senger traffic trom Jamaica to New York via| Ceylon, to New Orleans, via New York, at | points in Texas and Oklahoma, to destinations 
mayments, rebates or xeturms 40 scamead _ ports south of Kingston. through rates assessed in accordance with throughout country. 


Freight traffic from New York to Jamaica 
is to be pooled on the same basis as passen- 
ger traffic between New York and Jamaica. 

North and southbound passenger traffic in 
the New York-Cartagena-Puerto Colombia 
trade, except revenue on cruise passengers, is 
to be pooled the same as passenger traffic 
between New York and Jamaica. 

Cooperation by the lines in the use of 
terminal facilities and agencies is also pro- 
vided for. 


tariffs observed by lines operating from Cey- 
lon to United States Atlantic Coast ports. 
Through rates and transfer charges on such 
shipments are to be apportioned on the same, 
basis provided for in the original agreement, 


> 


Cancellation of Agreements 


1630-C—Luckenbach Steamship Company 
| with Silver Line, Limited: Cancels Agreement |} 
| No. 1630 between Luckenbach Steamship 
| Company, Inc,, and Silver Line, Limited, 
States-India-Persian Gulf Service, covering 
through shipments of canned goods and dried 
fruit from Pacific Coast ports of call of the 
| Luckenbach Line to the ports of Alexandria, 
Port Said, Port Sudan, and Suez, kgypt; 
Karachi and Bombay, India; and Basrah, 
Bagdad, Behrein Island, and Koweit, British 
Mesopotamia, with transhipment at New 
York. Agreement No. 1630 was approved by | 
the Board Aug. 19, 1931, 

1653-C—Luckenbach Steamship Company, 
with Silver Line, limited: Cancels Agreement 
No. 1653 between Luckenbach Steamship 
Company, Inc., and Silver Line, Limited, 
States-India-Persian Gulf Service, covering 
through shipments of lubricating oil and 
grease, wax, and asphalt from Pacific Coast 
ports of call of the Luckenbach Line to the 


Cotton plush: Docket No 
Manufacturing Company, 
Baltimore & Ohio Railroad. 
cotton plush, points in New England and | 
Middle Atlantic States, to Yaperville, Chicago, 
and other Illinois points. 


Passenger fares: Docket No. 25731.—Suffern 
Commuters Organization, Suffern, N. Y., v. 
Erie Railroad. Against fares from Suffern to | 
New York, N. Y. 


Sheep: Docket No. 25732.—Sevier Commis- 
sion Co., San Francisco, Calif., v. Spokane, 
Portland & Seattle Railroad. Against rate on 
sheep, points in Washington to South San 
Francisco. 

Livestock: Docket No. 25733.—Emmart Pack- 
ing Co., Ine., Louisville, Ky., v. Baltimore 
Ohio Railroad. Against rate on 
points in West and South to Louisville, Ky. 

Cotton plush: Docket No. 25734.—Seaman 
Body Corporation, Milwaukee, Wis., v. Chicago 
& North Western Railway. Against rate on 
cotton plush, Manayunk, Pa., to Milwaukee, 


Wis. 

Hay: Docket No. 25735.—Joe Collins, Ft. 
Worth, Tex., v. Atchison, Topeka & Santa Fe 
Railway. Against rate on hay, points in 
Kansas to points in Texas. 

Hydrated lime: Docket No. 
Shoals White Lime Co., Sheffield, Ala., v. Ak- 
ron & Barberton Belt Rai'road. Against rate 
on lime, Dente, Ala., to various destination. 

Timothy seed: Docket No. 25736.—Minneap- 
olis Seed Co., Minneapolis, Minn., v. Great 
Northern Railway Against rate on timothy 
seed, Langdon, N. Dak., to Minneapolis, Minn. 

Sweet clover and timothy seed: Docket No. 
25737.—Courteen Seed Co., Milwaukee, Wis., v. 
Chicago & North Western Railway. Against 
rate on sweet clover and timothy seed, points 
}in South Dakota to Milwaukee, Wis. 

Tomatoes: Docket No. 25739.—DeLay, Allen 
& Ilfrey, Tyler, Tex., v. International-Great 
{Northern Railway. Against rate on tomatoes; 


to shippers or receivers,of cargo is prohibited. 
Any carrier operating vessels regularly in the 
trade is to be admitted to membership in 
the conference upon compliance with the 
terms of the agreement and any member 
line may withdraw from the agreement upon 
30 days’ written notice. 


++ + 


Brazil- United States Freight Conference 
Agreement (197): | 


The carriers participating in the Confer- 
ence agree to maintain for the period ending 
April 30, 1933, uniform rates, as fixed by a 
two-thirds vote of the parties to the agree- 
ment on shipments of general cargo and cof- 
fee from Santos, Angra dos Reis and Rio de 
Janeiro to New York and United States Gult 
ports Provision is made for inclusion of 
other Brazilian ports and other United States 
Atlantic ports in the agreement. Reasonabie 
differentials based upon difference -in transit 
time and other operating factors may be e 
tablished, by two-thirds vote, for the several 
classes of vessels to be employed by the mem- 
ber lines. Approximate frequency of sailings 
to be observed by the several New York and 
Gulf lines are specified in the agreement. Any 
other carrier may become a party to the 
agreement on the same terms as member 
lines; the conditions and frequency of sail- 
ings of such other carrier to be determined 
at the time of its admission Any party to 
the agreement may withdraw upon 30 days’ 
written notice. No action violative of any of 
the regulatory provisions of the Shipping Act 
is to be taken under the agreement 

Carriers participating in the Conference | 
Agreement are: American Republics Line, Cia 
de Navegacao Lloyd Brazileiro, Delta Line, 
Hamburg American Line, International 
Freighting Corporation, Lamport & Holt Line, 
Moore & McCormack Co., Munson Steamship 
Line, Osaka Shoshen Kaisha, Prince Line, and 


25730.—Kroehler 
Naperville, Ill., v. 
Against rate on 


+ + + 


Modification oi Agreements 
Far East Conference (17-8): 

Article 10 of the Far East Conference agree- 
ment, as modified, presently provides for 
penalty deposit by each of the member lines 
in the sum of $25,000. ‘This deposit may be 
im cash, United Staves Government bonds, 
nuticnual bonds of any government under 
whose flag any of the ships of the parties 
operate, or other bonds. By the modification 
now approvec there i; added to Article 10 of 
the agreement a provision permitting penalty | 
deposit of a surely pona in the amount of 
$22,000 in jieu of cash or bonds, such surety 
bond to be subject to acceptance and approval 
by the Conference, 

526-3—Cosulich Line, Mabre Line, American 
Export Line, Itaiian Line and Navigazione with tranship- 
Liberia Triestina with Black Diamond Steam- Boe ~ cere ape es No. y633 we 
ship Corporation: Modifies an agreement pro- | approved by the Board Sept. 9, 1931. 
| viding for observaice by American Diamond Cancellation of Agreements Nos, 1630 and 
| Lines of the direct line conference rates 1653 is requested because of withdrawal of 
tablished by the other parties to the agree-| States-India-Persian Gulf Service of the 
ment on shipments transported by American | Silver Line. 

Diamond Lines from Nurth Atlantic ports to 

Antwerp and Rotieraam for transhipment 
thence to west coast ot Italy ports of destina- 
tion. The purpose of this modification is to! 
record Black Diamond Steamship Corporation 
as participating carrier in this agreement in 
|lieu of American Diamond Lines, Black Dia- 








Change in Rail Fares 
In Chicago Is Refused | 





Wilh. Wilhelmsen. mond Steamship Corporation, general agents. | Tyler, Tex., to points in Colorado, 
| + a SS 712-1.—New York and Porto Rico Steamship eee Springfield, im. Jan. 25. | Commutation fares: Docket No. 25742.— 
Company with Elder Dempster Lmes; Modi- The Illinois Commerce Commission re-| George Slaff, Passaic, N. J., v. Erie Railroad. 
Atlantic Coast to Orient: fies an agreement between the New York and! fused to order a single 7-cent fare for | Agaings coeten ation fares, Passaic, N. J., to 
9129—Panamsz acific ine J Porte Rico Stear , any 7 p ic . j : e ork, - %- 

2122 vaneme Pac fic Line i with Nippon Patee 4 ae » hip ee ane beat | travel on the Chicago Surface Lines and | Crushed stone: Docket No. 25743.—State 
eee shipmer t fy gy ieee OL tohaace Sou Buerte A the Chicago & Joliet Electric Railway Co. | Highway Commission of Missourl v. Atchison, 
lantic Coast ports of call of the Panama Pa-|Canary Islands, with transipment at New | within the < ity of Chicago. A trip on the | oe oe Sane TY Maliwey.  nerines rahe on 
cific Line to the Orient, with transhipment | York. The purpose of this modification is to| two lines now requires a transfer charge | Kio” ner Kansas City ay o,, to Cameron 

|} at Los Angeles Harbor or San Francisco. Cost | record Elder Dempster Lines, Ltd., as a par-!of 5 cents Fiber drums: Docket No. 25740.—The Con- | 
of transhipment is to be absorbed by the two/|ticipating carrier in this agreement.as suc- Ro a : | nW j 5 S 
tines cessor of Elder Dempster & Company, Ltd, The Commission also declined to require ise OO. a cn fiker aes 
Newfoundland to Puerto Rico: 840-1—Panama Mail Steamship Company | the Chicago Surface Lines to build an ex-| yan Wert, Ohio, to points throughout count. 

Kg gy ay Crees Lime, ith Bul Jas wish Bisck Piamone Ercomship sarporetion: | tension to Harlem Avenue, which would Livestesis: Dockes No, 25741.—H. J. Moore, 

| sule g 2 . s g nt b een nama Mail Steubenville, Oo, Vv. Baltimore & Ohio 
| ment covering shipments of fish from St.| Steamship Company and American Diamond | have the same effect as to fares as a single Railroad, Against rate on livestock, Otter, W. 


Johns, Newfoundland, to direct ports of call! Lines, Black Diamond Steamship Corpora- 7-cent charge. 
‘ 


Va., to Pittsburgh, Pa. - 


|}more than an inch. 
| was 
|case in much of Arizona and Nevada. 


| though considerable of the range was closed by 


| snows 


| Great Plains. 


| over the western portions of the Plains States 


rate and finance | 


throughout the United States, except the Pa- | 


Se 
livestock, | 


25738.—Muscle | 


AVIATION 











Weather Warmer 


Than Seasonally 
Normal in Week 


Temperature Ranged From 
10 to 20 Degress Above 
Usual Recording, States 
Weather Bureau 








With the average temperatures ranging 
from 10 to 20 degrees above normal the 
weather during the last week, usually in 
the coldest season of the year, has been 
exceptionally favorable for seasonal out- 
side farming operations, according to the 
weekly weather — crop bulletin issued 
Jan. 25 by the Weather Bureau, Depart- 
ment of Agriculture. 

The bulletin follows in full text: 


‘ General Summary 
During the first 24 hours of the week there 


| Was a rather sharp drop in tem 2 
| the Northeast, t F, Gane eae 


but at the same time he 
weather had become much warmer in the 
Middle West and Northwest, and abnormally 
high temperatures prevailed in the central 
Mississippi Valley and the Southwest. About 
the 20th a moderately cool wave overspread 
the central and northern States east of the 
Mississippi River, but this gave way rapidly 
to warmer weather, and during the latter 
part of the period abnormally high tempera- 
tures obtained over the eastern portions of 
the country. It was moderately cooler in, 
these sections at the close of the: week. 


Rains in Central Area 

A depression of considerable energy moved 
from the far Southwest northeastward over 
the northern Great Plains, and thence east- 
ward over the upper Lake region to the lower 
St. Lawrence Valley on the 17-20th. It was 
attended by widespread precipitation over 
the central and northern portions of the 
country, but fair weather continued in the 
Southeastern States. During the latter part 
of the week a second depression moved from 
the far Southwest northeastward to the Lake 
region, and rains again fell over most dis- 
tricts. a 

One of the warmest January weeks of rece 
ord throughout the central and eastern por- 
tions of the United States is shown by the 
temperature data. Practically everywhere 
from the Great Plains eastward the averages 
for the week ranged about 10 degrees to as 
many as 20 degrees above normal. Normally 
this is the coldest season of the year, but 
Spring temperatures prevailed over much of 
the country. For example, at Boston; Mass., 
the weekly mean temperature equaled that 
normally experienced for the first part of 
April, while that at Raleigh, N. C., was simi- 
lar to the latter part of that 


month. 
Temperature Comparlgons 

The weekly mean at New ork was the 
same as the normal at Columbia, S. C., while 
that at Washington corresponds to the nor- 
mal in extreme southern Georgia. Similar 
comparisons may be made for the central val- 
ley States. This made the fifth consecutive 
warm week over the central and eastern por- 
tions of the country. In the Far West the 
weather was decidedly cold with the tempera- 
ture averaging 4 degrees to about 6 degrees 
below normal in the Pacific States. 

In the East freezing temperatures did not 
extend farther south than extreme southern 
New York, while farther west the line of 
freezing reached only to Indianapolis, Ind., 
and Columbia, Mo. In Gulf districts the low- 
est temperatures reported for the week ranged 
from 50 degrees to 60 degrees. Zero readings 
were confined to the Northwestern States. 

Precipitation Reviewed 

Precipitation was heavy in the Ohio and 
middle Mississippi Valleys and also in the 
extreme West. In the former area consider- 
able sections had from 2 to more than 4 
inches during the week and many places had 
-In California rainfall 
unusually heavy, which. was also the 
Else- 
where the weekly totals were mostly light to 
moderate. 

For several past weeks, including that just 
closed, weather conditions have been excep- 
tionally favorable for seasonal outside opera- 
tions. However, recent rains have retarded 
plowing over large areas, especially in the Ohio 
Valley and Southern States. In the Cotton 


| Belt the past week was mostly favorable for 


preparations for Spring plantings in the At- 
lantic States and much of Texas, but in most 
of the central portion of the belt and eastern 
Oklahoma, the soil is still too wet for much 
work and heavy rains again caused saturation 
in many places. Winter truck crops. made 
favorable advance in Southern States, but 


| the continued warm weather is causing buds 


to prematurely develop with some early fruits 


| swelling as far nortn as Arkansas and North 


Carolina. This is causing apprehension, and 


{cooler weather is needed for checking devel- 


opment. 
Dryness in West 

East of the Rocky Mountains the week was 

exceptionally favorable for livestock interests, 

in 


the northern and northwestern 


Unfavorable dryness continues 


and eastern foot-hil! sections of the Rocky 
Mountains. High wirds in this area were un- 
favorable in drifting the dry soil and more 
or less damage to Winter grains resulted. 
West of the Rocky Mountains the outstand- 
ing feature of the week’s weather was the 
generous rains in Califcrnia and Arizona where 
| moisture was needed. Heavy snows occurred 
in the higher elevations which decidedly im- 
proved the outlook for next Summer's water 
; Supply. However, it was unseasonably cold 
and heavy frosts occurred in California, ne- 
cessitating orchard heating in the southern 
|part of the State. 
Warm in Wheat Belt 

This is the fifth consecutive week of rela- 
| tively warm weather over the main Winter 
Wheat Belt; a generai snow cover is still lack- 
{ing. In the South and East Winter cereals 
are in fair to very good condition, with the 
| warmth favoring growth. In the Ohio Val- 
}ley condition of the crop ‘continues fair to 
| very good, with considerable growth noted; 
| there was slight damage in local areas by 
standing water, while some heaving was noted, 
Alternate freezing and thawing were unfavor- 
| able in the Lake region, with considerable 
soil blowing. 
In the central and southern trans-Mis- 
issippi States Winter grains are in good con- 
dition, while in Texas improvement continued 
}and the crops are ncw in fair to good shape. 
| In the west-central Great Plains condition of 
; Winter wheat is very poor to only fair, wit 
| considerable damage by soil blowing, especial) 
in southwestern Kansas. Severe windstorn 
caused more or less injury in Wyoming, wi 
the soil removed to considerable depths 
| places. Growth was checked by cold weather 
in the Pacific Northwest, while at the close 
there was an irregular snow cover; in Cali- 
| fornia moderate to heavy rains during the 
week were of considerable benefit. 








Federal Court Rules 
On Truck Operations 


Holds Refusal of Texas Permit 
| ‘Without Warrant of Law’ 


Houston, Tex., Jan. 25.—A_ three-judge 
| Federal court here has held that the 
Texas Railroad Commission was “wholly 
without warrant of law” in refusing per- 
mission to the Galveston Truck Line Cor- 
|poration to operate in interstate traffic. 


Austin, Tex., Jan. 25. 


The decision of a three-judge Federal 
|court at Houston, holding that the State 
Railroad Commission has&S no power to 
deny the right to operate to an inter- 
state motor carrier, was rendered on a pe- 
tition filed last August, it was explained 
jat the office of the Commission. Since 
that time the Commission has granted the 
Galveston Trunk Line Corporation a per- 
mit for interstate operation, but has as- 
serted its right to deny such permits, un- 
der the public convenience and necessity 
clause as applied to the State part of the 
operation. 

The Third Civil Court of Appeals here 
nas reversed and ordered dissolved injunc- 
tions whieh had been secured by several 
} truck and bus lines to restrain the Com- 


| mission from denying them permission to 
operate. 

This court held that, the Commission 
\“has broad discretionary power and au- 
thority to determine when and if a pub- 


lic necessity exists for issuance of pere 
mits.” 
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+ Gold Exportation Billion-dollar Agency Proposed 


For Year Largest | 


InNation’sHlistory 


France, Switzerland, Bel- 
gium and The Netherlands 
Chief Importers, Says 
Commerce Department 


[Continued from Page 1.1 


ternational gold account of the United 
States through such shipments amounting 
to $795,000,000. 

During the latter half of 1932 gold ex- 
ports declined to negligible proportions, 
totaling $41,691,000 during the last half 
of the year as compared with $767,837,000 | 
during the first half of the year. Im- 
ports during the last half of the year con- 
tinued at a substantial rate, reaching the 
fifth highest monthly total in the coun- | 
try’s history in December, 

Exports for Last Half Year 


Imports of gold during 1932 were more | 
than half of imports for 1931 but were) 
slightly less than those of 1930 and were 
considerably larger than imports in 1929. 

Imports of gold during 1932 from the 
principal countries exporting gold to the) 
United States were as follows: Belgium, 
$1,031,000; France, $16,649,000; The Neth- 
erlands, $18,690,000; United Kingdom, $68,- 
718,000; Canada, $64,757,000; Mexico, $20,- 
407,000; West Indies, $3,784,000; Argentina, 
$13,000,000; Brazil, $1,312,000; Chile, $1,- 
624,000; Celombia, $3,242,000; Ecuador, $1,- | 
053,000; Japa, $49,720,000; China, $23,- 
280,000; Hong Kong, $15,763,000; Australia, 
$7,510,000; Philippine Islands, $7,052,000; 
New Zealand, $1,681,000. _ 

Imports of gold during December came 
from 35 countries. The large amount of 
the imports during the month was due 
chiefly to the payments made in connec- 
tion with the war debts. 

Great Britain sent the largest amount 
of gold during the month, $51,927,932, 
France came next with a shipment of 
$16,361,722, Holland was third with a ship- 
ment of $8,081,961 and Canada was fourth | 
with $7,554,174. 

Gold exports for December amounted to 
only $12,720 and went principally to 
France and Canada. 


Foreign Trade in Silver 


The total foreign trade of the United 
States in silver during 1932 was only 
about half as large as that of 1931 and 
was far below that of 1930 and 1929. A 
falling off in the demand for silver in 
China and India due to decreased pur- 
chasing power was mainly responsible for 
the decline in exports. Decreased pur- 
chasing power was also largely responsible 
for the lessened imports of silver. 

The 1932 exports c° silver were the low- 
est since 1880 when exports totaled $12,- 
000,000. The imports in 1932 were the 
lowest since 1894 when they amounted 
to $10,000,000. Another unusual feature 
of the export and import trade in silver 
during the year was the fact that im- 
ports exceeded exports. Although exports 
normally are in excess of imports an ac- 
cess of imports existed in 1931 and also 
in 1923, 1922, and 1921. 








Earnings of Reserve Bank 


' Of Philadelphia Are Listed 


Philadelphia, Pa., Jan. 25.—Gross earn- 
ings of the Federal Reserve Bank of 
Philadelphia during 1932 were $5,001,098.21 
as compared with $2,714,015.89 in 1931, 
according to the annual report to stock- 
holders, which has been sent out by Gov- 
ernor George W. Norris. 

Net earnings available for dividends, 
surplus, and franchise tax were $3,270,- 
834.28, of which $973,392.64 was paid out 
in dividends and $2,297,441.64 transferred 
o surplus. Surplus was inycreased an ad- 
ditional $458,716.16 through the return of 


that amount set up last year as a depre- 
ciation reserve on United States bonds. 





Cleveland Reserve Bank 
Issues Report of Earnings 


Cleveland, Ohio, Jan. 25.—Net income of 
the Federal Reserve Bank of Cleveland for 
reserves, dividends, surplus, and franchise 
tax, was $2,770,317.33, according to the an- 
nual report of Governor E. R. Fancher to 
the stockholders. 

This amount was distributed as follows: 
Depreciation allowances on bank promises, 
$399,060.96; special reserve, $250,000; re- 
serve for self-insurance, $250,000; divi- 
dends paid for year 1932, $858,427.26; 
transferred to surplus, $180,083.31; and 
franchise tax paid to the United States, 
$832,745.90. 


New Tax Commissioner 
Is Named in Minnesota 


St. Paul, Minn., Jan. 25. 


TyGovernor Olson has announced ap- 
pointment of Harry E. Boyle, of Duluth, 
as State Tax Commissioner, effective Feb. 
1, 1933, to succeed J. G. Armson, of Still- 
water, whose term expires Feb. 1. 








Direct Loans to Farmers 
By Land Banks Proposed 


(Continued from Page 1.1 
and handicapped in getting through Con- 
gress. He suggested that such action be 
confined to areas where there are no local 
lending agencies. 

“I am in favor of using all the power 
of the Government to get a one-year 
moratorium on ali farm mortgage debt,” 
Mr. Hancock commented. 

Mr. Steagall said he felt that an 
amendment might also be included to 
grant discretion to the banks either to 
scatter the payments deferred under the 
moratorium plan over the next 10 years 
or to provide for their payment at the 
end of the life of the mortgage. This 
might ease the burden in the next few 
years, he said. 

Mr. Steagall explained the purpose of 
his bill is to obtain a liberalization of 
the mortgage operations of the banks tem- 
porarily, since no general farm loan legis- 
lation can be put through at this session 
of Congress. At the next session, he said, 
he expects action to revamp the system 
gencrally. 

The Committee continued consideration 
of the bill in an informal round table 
discussion and in an executive session, but 
took no action. 

The Committee decided to call Paul 
Bestor, Commissioner of the Federal Farm 
Loan Board, to testify on the bill Jan. 
26, it was announced orally after the ses- 
sion. 














To Assist Farm Refinancing 


Minority Leader Robinson Presents Bill in 
Senate to Assist Debtors 





[Continued from Page 1.] 

basis, of a simple system for the volun- | outstanding bonds in order to make pos- 
tary composition or extension of debts, sible a 5 per cent rate on outstanding 
planned to meet the farm situation. mortgages without loss to the Federal land 
oe banks. This would require (a) a revolv- 
(2) Strengthen the Federal land |ing fund of at least $300,000,000 in the 
banks so that they can refinance all | United States Treasury to purchase and 
sound first mortgages offered by any in- |retire callable Federal land-bank bonds 
dividual creditor, joint-stock land bank | bearing high interest rates; (b) a mar- 
or other fiscal agency that needs to | gin of 1% per cent on new mortgage loans; 
liquidate. f : | (ce) $100,000,000 of new capital, as previ- 

The present demoralization of farm |0USly set forth. : 
values is due in part to the fact that all, The initial cost of a Government guar- 
credit agencies have practically ceased to|@nty of Federal land-bank bonds, or of 
make mortgage loans on farm property.| the use of Government bonds to refinance 
The only way in which a financially em- | mortgages, would be small, but the ulti- 
barrassed farm-mortgage holder can | mate cost would greatly exceed the cost | 
realize on his mortgage is to foreclose|0f the plan here suggested. Furthermore, | 


and sell the property for what it will|a Government guaranty would remove the| wr, WHEELER (Dem.), Montana. There 
bring. | incentive for efficient and businesslike Op-|is only one way that has been sug- 

More than half of the farm mortgages| eration. The best way to meet the diffi-|sessted by which Congress. acting single 
of the United States are held by local| culties of the present situation 1S by tem-| prices, and that is to remonetize silver. By | 
banks, mortgage companies, and indi-| porary Government aid which will nofjdoing that we would double the primary | 
viduals. In many cases these creditors| destroy the cooperative backbone of the | money of the world, and we would increase | 


are unable to grant extensions of pay- | Federal land-bank system. 


ments necessary to enable good farmers | + + + ® 

to meet the difficulties of the present eco- " ‘ 

nomic emergency. The Federal land|Plan for Refinancing 

banks should be strengthened so that they | Of Frozen Loans 

can take all the sound first mortgages | re ‘ é : 
offered by any creditor who needs to| (5) Establish a temporary credit 
liquidate. By liquidating frozen assets| as8ency to refinance frozen’ loans of 


farmers on a scale down that will per- 
mit good farmers gradually to work out 
of their financial difficulties. 

A condition of virtual business paraly- | 
sis exists in most country communities 
at the present time. This is due largely | 
totthe inability of local banks and mer-| 
chants to collect tes and accounts due | 
from farmers. While the activities of the | 


this will improve the position of local 
banks and will aid in preventing addi- 
tional bank failures. It will also put new) 
money into circulation in country districts 
where it is most needed. 

Because of the agricultural and financial 
situation, Federal land-bank bonds are 
selling at prices that return yields of ap- | 
proximately 512 per cent. Adding. to this 


| 


Debate in Senate 


amendments to the pending Glass bank- 
ling bill for the remonetization of silver, 
but debated the matter during most of 
the day. 
discussion that some of the votes to table 
the amendments were 
against silver but against attaching any 
amendment of this sort to the banking 
bill. 


tion follows in part: 


the necessary margin of the Federal land 
banks of at least 1 per cent, it is apparent 
that these institutions can not get addi- 
tional funds by the sale of their bonds 
in the open market to make mortgage 
loans to farmers at a reasonable cost. 

In order to provide the Federal land 
banks with funds to make new mortgage 


| panies, their funds have not reached the | 


Reconstruction Finance Corporation have | 
been helpful in strengthening the posi- 
tion of large banks and railroad com- 


root of the present difficulty. A limited 
amount of cash to be loaned to solvent | 
farmers would greatly improve business 





‘loans at a reasonable interest rate, the 
United States Treasury should be author- 
ized to buy at par Federal land-bank 
bonds, bearing an interest rate of not to 
exceed 3% per cent. These bonds could 
be handled on a repurchase agreement 
providing that they could be resold by 
the Treasury in the open market when- 
ever they could be disposed of at prices 
not below par. No loss to the Treasury 
would result since the interest paid on 
bonds by the Federal land banks would 
cover the cost of such funds to the 
Treasury. 

The Treasury of the United States 
should also be authorized to purchase 
$100,000,000 of additional capital stock of 
the Federal land banks to be repaid grad- 
ually out of capital purchased by new 
borrowers, or whenever the financial posi- 
tion of the banks permits. This additional 
capital would strengthen the financial po- 
| sition of the land banks so that they could 
| return to the open bond maxket for funds 
}as soon as financial conditions become 
| stabilized. 

+~+ + 


Provision for Temporary 


Loans to Land Banks 

(3) Provide temporary Government 
loans to the Federal land banks so that 
for the period of the present emergency 
they can grant necessary extensions of 
payments of principal and/or interest 
on old and new mortgages for deserving 
farmer borrowers. 

At present farm prices a large propor- 
tion of the solvent farmers are unable to 
meet in full the payments of principal 
and interest on their Federal land-bank 
mortgages. The grant of $25,000,000 by 
Congress in January, 1932, to the Federal 
land banks to finance extensions, 
ready exhausted. In order to maintain 
their solvency the Federal land banks 
must meet the interest payments on their 
bonds promptly. The rate of delinquency 
of farmer borrowers has doubled in the 
last year and is still increasing. About 
$50,000,000 to $60,000,000 probably will be 
necessary to finance extenisons for the 
year 1933. The total amount necessary 
can not be estimated because the end of 
the depression can not yet be foreseen. 

In order to meet this situation it is nec- 


essary, for the period of the present emer- | 


gency, to authorize the Federal land banks 
to grant necessary extensions to deserving 
farmers for any part of their installments 
that they can not meet, these extensions 
to be financed by the United States Treas- 
ury in the form of additions to the paid-in 
surplus of the Federal land banks. These 
loans would be repaid to the Treasury 
when the financial condition of the Fed- 
eral land banks permits. This plan will 
restore confidence to the farmer borrow- 
ers of the Federal land banks, since it 
assures them that they will not be un- 
justly deprived of their farms. 

Such extensions of payments of farmer 
dorrowers to the Federal land banks 
should be based on studies of the finan- 
cial situation of individual farmers, re- 
quiring each to pay what he can, The 
amount of such extensions would be added 
to the borrower’s mortgage, so that it can 
be repaid gradually over the period of his 
loan. 

++ + 


Lower Rate Advised 
On Mortgage Paper 


(4) Reduce the interest rate on out- 
standing and on new Federal land-bank 
mortgages to the lowest rate possible 
for an efficient cooperative credit sys- 
tem without continuous Government 
subsidy or Government guaranty of its 
bonds. 

An interest rate of 5 per cent is prob- 
ably as low a rate as can be maintained 
on sound first mortgages on a business 
basis. This rate is based on 4 per cent 
bonds and a margin of 1 per cent to cover 
the cost of operation of the lending 
agency. 

A reduction in the interest rate on old 
and new Federal land-bank mortgages to 
5 per cent would probably result in cor- 
responding reductions by insurance com- 
panies and other lending agencies, with- 
out putting the United States Government 
permanently into the farm-mortgage busi- 
ness. 

An interest rate of 5 per cent on new 
Federal land-bank mortgages would be 
made possible by providing for the pur- 
chase by the United States Treasury at 
par of 3%; per cent bonds to finance such 
mortgages as outlined in item (2). 

The Federal land banks have outstand- 
ing about $1,150,000,000 of bonds with in- 
terest rates ranging from 4 per cent to 5 
per cent and averaging about 4% per cent. 
| About $160,000,000 of these are 5 per 
cent bonds that are now callable. 
remainder will become callable from 1933 
to 1938. Since a minimum margin of 1 


a i 








is al-} 


The | 


per cent is required for operation, it is| 
necessary to reduce the interest cost of | 


conditions in farm communities. It would 
help banks and merchants by giving them 
some cash for doubtful frozen assets and 
would help farmers by assisting in the 
scaling down of their debts to a basis so 
that they could gradually work out of 
their financial difficulties. 

For this purpose there should be es- 
tablished an Emergency Agricultural Re- 
finance Corporation with an authorized 
capital of $1,000,000,000 to be subscribed 
by the United States. The principal pur- 
pose of this agency would be to make 
small reasonably safe second mortgage 
loans to enable good farmers to buy off 
unsecured creditors, and those having 
junior Tiens, at scale downs that are dras- 
tic enough to be reasonably safe to the 
lender and advantageous to the farmer. | 
Loans could be made also for the pur-| 
pose of paying taxes, interest, and other 
obligations, and to provide working capital. 
This corporation would be administered | 
as a division of the Federal Farm Loan | 
Bureau under the supervision of the Fed- 
eral Farm Loan Board. Arrangements for 
detailed administration and for the ap- 
praisals of farms would be made with 
the individual Federal land banks by the 
Federal Farm Loan Board, | 

For a period of five years from the! 
date of passage of the act, the Emergency 
Agricultural Refinance Corporation would 
be empowered to make loans to individual 
farm owners on first or second mortgages. | 
No loan of more than $10,000 would be} 
made to any individual farm owner. The 
total of any existing first mortgage plus 
the second mortgage granted by this cor- 
poration should not exceed 75 per cent of 
the appraised normal value of the farm) 
and farm property. ' 

These loans would be repaid in not to 
exceed 10 equal annual installments in- 
cluding interest at not to exceed 3 per 
cent. If necessary, the first installment | 
on the principal might be deferred for a 
period of not more than three years from 
the date of granting the loan. 


++ + 
| Protecting Interests 


Of Farmer Borrowers 


(6) Provide an agency for the liqui- 
dation of joint-stock land banks so as to 
protect the interests of their farmer 
borrowers and of their bondholders. 


Increasing delinquency of farmer bor-, 
rowers has forced many joint-stock land | 
banks to foreclose such mort;gages in | 
order to maintain the solvency of the 
bafik. 

Amendments should be made to the} 
Farm Loan Act to prevent the formation ; 
of additional joint-stock land banks and 
to provide for the orderly liquidation of | 
those now in operation, Existing joint- 
stock land banks would be offered the 
| alternative of liquidation by their own di- 
| rectors or by a joint-stock land bank liqui- | 
|dation corportaion. This corporation | 
| would have an authorized capital of $75,-| 
000,000 to be subscribed by the United 
States. It would be controlled by the 
Federal Farm Loan Board and could es- 
tablish branches wherever necessary. 

Upon approval by at least a 75 per cent 
vote of the stockholders and 75 per cent 
of the bondholders of a joint-stock land 
bank the liquidation corporation wceuld 
take over the assets of the bank for liqui- | 
| dation. Bondholders accepting sucn liqui- 
{dation would receive within 60 days cash 
equal to the average bid price of their | 
bonds during the last three months of 
1932 and also a participating certificate 
for the difierence between the cash price | 


}amount of 


|power of the 
| human race lives in the Orient. If that is true, 
jand I believe it 1s true, 





On Vote to Table 


Silver Measures 


Excerpts From Transcript of 


Discussion on Proposals 
To Add Currency Plans in 
Glass Banking Bill 


The Senate Jan. 24 voted to table 


It was explained during the 


not necessarily 


Transcript of debate on the silver ques- 


the purchasing power of over 60 per cent of 
the peoples of the world. It would treble or 
quadruple the purchasing power of 60 per 
cent of the people of the world, who now use 
silver money, so that China, India and Japan, 
and the other silver-using countries, instead | 
of being able to sell to us and dump their | 
products in this country, as they are doing 
today, would come into our market and pur- 
chase our goods and not be dumping theirs 
upon the American market. 

ae ae 


There is only one way to rehabilitate the 
world today and open the markets, and that 
is to remonetize silver. If the United States | 
will do it, we need not have the slightest fear, 
because there is more sentiment, I am told, 
or the remonetization of silver in Great 
Britain today than there is in the United | 
States, but they are being held back by the | 
same influences that are holding us back—by 
a little group of selfish bankers of the United | 
States who today have practically all of the 
money in their vaults. 

+ + 


I am mply offering an amendment and 
asking thé Members of the Senate to vote on 
it to get a start. I have no fear it will go 
too far. The fear that it will not go far 
enough to inflate and bring the dollar back 
in its ——— Rover to where it was in 
1928 is the fear ave. If they would take 
silver money for our manufactured goods it | 
would help to t&ing back the purchasing | 
power of the gold dollar. Remonetize silver | 
and we would double the primary money of | 
the world; we would immediately decrease the | 
value of the purchasing power of the gold of 
the world; we would increase the purchasing 
power of the people of the world, the very | 
thing that we want. | 
+ + + | 

Mr. BROOKHART (Rep.), Towa. Mr, 
President, this amendment raises one of 
the three questions that are neces- 
sary to be considered and acted upon 
by Congress in order to take us out of 
the depression. The proposition-it presents, 
in a general way, is one of inflation. The 
ae two propositions are the employment of 
the unemployed labor of the country and the 
restoration of agricultural prices to a parity 
with other commodity prices. Those three 





gress of the United States before the depres- 
sion can end. 
+~+ + 


Mr. THOMAS (Dem.), Oklahoma. Mr. Presi- 
dent, I rise in support of the pending amend- 
ment. I am for the amendment not because I 
think it will afford all the relief that ought to be 
granted or because it will grant the relief in 
ample time but because this is the only 
amendment that has been presented that is 
having any sort of serious consideration. 
has taken a discussion lasting 20 days to get 
the Senate to a point where ‘it will even con- 
sider an amendment that has any influence 
whatever upon commodity prices. 

+ * <= 


Mr. CONNALLY 
to say to the 
that I am_ concerned 
thing to aid the debtor class. By that 
I do not mean I desire to deprive the 
creditor class of its just and fair return or 
repayment of its credits, but I do believe 
that it is fair and just for the Government 
of the United States, the repository of the 
power to regulate money, to exercise that 


(Dem.), of Texas. I want 
Senater from Montana 
with doing some- 


| power in justice and in fairness and revalue 


the dollar at such a figure as will give to the 
creditor the same fair measure of value 
which he gave to the debtor when he loaned 
the money. - 

* 


Mr. GORE (Dem.), of Oklahoma: I am not 
yet convinced that Congress can change & con- 
tract stipulating that payment shall be made 


| in standard gold coin of standard weight and 


fineness at the date ihe contract is. made. 
The Supreme Court of the United States, in 
the case of Pronson v. Rhodes (7 Wall.), held 
that such a contract was nothing more nor 
less than a contract to deliver bullion, and 


and payable in gold, and that principle has 
never been reversed or overruled, in legal de- 
cisions or elsewhere, so far as I have been able 
to ascertain. 


remonetized we would restore the purchasing 
Orient. More than half the 


it would raise the 
purchasing power of the Orient and it would 
revive trade. As trade is revived, more and 
more exchange or foreign exchange would 
be created. It would revive trade with Europe 
because the Orient would be able to buy. Eu- 
rope therefore could sell to the Orient, creat- 
ing a form of exchange. The greater the 
international trade, the greater 
the emount of foreign exchange flowing in 
channels of world trade, and therefore they 
could settle their balences here with oriental 
foreign exchenge. That is one reason why I 
believe that if the United States would re- 
monetize silver it would help to restore com- 
merce, at least between the Orient and Eu- 
rop and between Europe and the Orient and 
the United States. 


Mr. GLASS (Dein.), Virginia. An aston- 
ishing differentiation was sought to be 
made between the moral obligation of 
the Government of the United States 
and the moral obligations of the citi- 
zens It was held that perhaps the Govern- 
ment would have to pay its obligations, al- 


ready contracted, in the dollar of existing gold 
content, but even that was regarded as doubt- 
ful, or at least the view was expressed that 
it was within the province of Congress to 
determine that that should not be done. 

If such views are to obtain, if there is any 
approach to that view Ly the Congress of the 
United States may God have mercy upon the 
Secretary of the Treasury of the United States 
when he shali be compelled, in a few months 
from now, to refund $11,000,000,000 of Gov- 
ernment obligations. I should like to be told 
where he might cxpect to find his clients. 
What bank or individual investor of average 
intelligence would ugree to buy a bond of the 
United States in such circumstances. 





and par on which they would receive pro- 


rata dividends in the course of liquidation. |1 recall, of 16 to 1. 
The corporation would also issue junior| nothing more nor less than an attempt by | 


| ‘participating certificates to stockholders. 
The joint-stock land bank liquidation 
corporation would also be authorized to 
make extensions in payment of principal 
and interest to their 
where necessary, in the same manner as 
the Federal land banks. 
+? ¢ 

Need of Higher Prices 
On Farm Commodities 

(7) Necessity for increase 
prices of farm products. 
While the above program of emergency 
legislation is necessary to prevent com- 
| plete demoralization of agriculture, it is 
| not and can not be a complete solution 
}of the farm-credit problem. At present 
price levels, even the best of farms have 
little, if any, value. Even the best credit 
system is worchless if farm prices con- 


in. farm 


essary that farm prices should rise to 


curred. 
(The Robinson bill will be printed 
in full text in the issue of Jan. 27.) 





farmer bcrrowers, | times its present market value or somet 


the epproximate level at which the ma- | 
| jority of the present farm debts were in- \ 


| 
| 
| 


Mr. REED (Rep.’, Pennsylvania. As 
the pending amendment for the re- 
monetization of silver at the ratio, as 


As I regard it, that is 
the United States Government to peg the 
price of silver as against the entire worid. 
Silver today is worth something less than 25 
cents an ounce. If it shall be made available 
for free coinage, at the rate of 16 to 1, it will 
acquire an artificial pegged value of five 
hin 
slightly more than $1.25 an ounce. . 

Mr. BARKLEY (Dem.), of 
would not feel myseli able 
support the amendment of the Senator 
from Montana, of any other amendment 
at this time undertaking to deal with 
our currency system, except as it may nat- 
urally flow from whatever legislation we may 
enact to strengthen the banking system of 


the United States. 

Mr. LEWIS (Dem.), of Illinois. I 
could not support the amendment because 
to the issue before 


it is foreign 

the Senate and dves violence to the 
consideration of the bill that is now only to 
be considered as a bank regulation bill. So, 
sirs, to prevent the vote from being misun- 
derstood and the conclusions from being mis- 
construed, I rise to suggest, in the observa- 
tions which Senators have been kind enough 
to tolerate from me, that the amendment 
be withdrawn at this time while the bank 


Kentucky. 
to vote to 


tinue indefinitely at present levels. In| bin is pending. 
| order to provide a permanent solution of| Mr. NORRIS (Rep.), of Nebraska. I think 
| the agricultural credit problem, it is nec- this Giscussion has been valuable. I am not 


one of those who believe that the time this 
discussion has taken has been lost. I think 4f 
some of these other propositions were discussed 
more, it would be of some benefit.Jt might 
help us to ge: together on some remedy to pull 
us Out of the morass that we are in. We can 
not pass it, however, and the bill would not 
be signed if it were passed; so that the only 
benefits coming out of it will be 





Receipts: 


things are necessary to be done by the Con- | 


It | 


held the contract in that case a valid contract | 


Mr. SHIPSTEAD (Farmer-Labor), Minne- 
sota It has been said, and I think 
with some reason, that if silver were} 


to | 


the debate | 
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U. S. TREASUR 


Comparative Analysis of R 





GENERAL FUND 
Receipts: 


Internal revenue— This Month 
INCOME TAK 2.000008 seeeeeees $14,713,080.87 
Miscellane*us internal revenue 51,945,995.91 





66,659,076.78 
13,994,077.21 


Miscellaneous receipts— 
Proceedsyf Government-owned 
securities— 








at the Close of Businéss Jan. 23, 1933 


Made Public Jan. 25, 1933 






STATE BANKING 








New lowa Law — 
‘Provides Plan of 
Bank Liquidation 


y STATEMENT 


eceipts and Expenditures 





Corresponding 


Corresponding 
Period Last 


Fiscal Year Period Fiscal 
1933 


Year Year 1932 
$14,558,541.90  $357,940,937.40  $629,882,884.1 . 
29/632.832.93 *439.308.023.26  *300.204.214.04 | OOVerNOr. Signs Measure for 








44,191,374.83 
20,628,993.07 


797 246,960.66 
151,645,517.08 


930,087 098.21 


90087.00821] Operation for Year of 


State-chartered Banks by 






















é 
Principal—foreign obligations .........60. 0 seeeeeeeeees TASONE © sede stern: State Superintendent 
Interest—foreign obligations. 65,376.00 .......... 65,820,736.03 cece ees te cnmipiniatenia aia 
Railroad securities .......... 9286.89 44,947.00 465,895.12 1,190,766.5 

. All others “tome “stg 170,786.09 1 286.921 61 10,020;576.04 15,183.411.79 Des Moines, Iowa, Jan. 25. 
anama Canai tolls. etc. ...... 936. 346,184.99 11,188,274.01 13.287.083.71 | ; . 

Other miscellaneous .....1.11. 4,969,043.38 —3(847,574.85 —28,178,091.43 _28,032,092.19 | eames ae ne tone aula 
DO | os oSecees seteceeseeseses 86,093,583.21  71,345,996.35 1,064,579,487.59 _1,205,800,088.40 | which would permit the State Superin- 

Experidituses: Pater. tendent of Banks to assume the manage- 

Gener): sseeeseeseesaseneenees 152,554,577.32 156,581,678.26 1,321,526,269.15 _1,528,652,888.39 eee = State-chartered banks and con- 
ublic debt— inue them in operation as going con- 
Interest a. i csseeeesarerseeees 16,193,029.56 — 11,197,000.55 345.747.910.795 302.105.399.99 | cerns for a saan of one naan . 

nking fund ..... COOCCCCeeehe § Seceuseadete | 40 cdeeteneee .764,000.00 355,299,200.00 bs 7 . 

Refunds of receipts— ; During the year, the bank may be re- 
| eres 797,562.12 938,482.71 6,784,960.89 10,303,926.48 | Organize or liquidated. Heretofore, the 
Internal revenue .. 2.871,149.71 3.219,324.20 36,809,721.48 45,279,774.64 | only process open has been liquidation 

Postal deficiency .... 10,000,000.00  10,000,000.00  55.078,597.56 105,000,000.00 | 3 eee ; 

Panama Canal .................. 509,044.52 725,574.65 5,610,041.99 6,269,357.23 | New deposits received by banks operated 

Subscription to stock of Federal |in the fashion now provided, must be 

DER AneU, 5 Gh Gaer UNS. “Kaas aati C4) cadscue ‘enMede © Nijars . ; : : ‘ 

Agricultural marketii, fund(net) *3'309,735.98 "1/637,395.56 -*10,487'335.84 —-90.240,379.2i | KCP* Segregated from other deposits. 

Distribution of wheat and cotton a3 a The bill (S. 111) was introduced by H. 
DE INOE ewbosyegnissneoeeseeks ,247,076. 4S MSRT kde tsteasees L. Irwin, chairman of the Senate Banking 

Adjusted-service certificate fund 100,000,000.00 200,000,000.00 a, . 

Civil-service retirement fund.... 20,850,000.00 20,850,006.00 | Committee. It follows in full text: 

Foreign Service retirement fund 416,000.00 215,000.00 | A bill for: 

District of Columbia (see note 1) 7.775,000.00 9,500,000.00 |, 4m, act amendatory to Chapter 412. Title 


SPECIAL FUNDS 


Excess of expenditures 


Applicable to public debt retire- 
ments— 
Principal—foreign obligations 
Interest—foreign obligations. 
From franchise tax receipts 









21 of the Code. 1931, extending the right of 
the superintendent of banking to take pos- 
session of banking institutions without in- 
solvency proceedings and to protect the debt- 
ors and creditors of such institutions and 
to reorganize or operate the same as shall 
be set forth herein. 
+ + 


Be it enacted by the General Assembly of 
the State of Iowa: 
Section 1. The superintendent of bank- 






184,299,455.93 
112,953,459.58 


2,673,714,925.04 
1,467,914,837.58 


2,323,314,801.05 
(258.735,313.46 





31,553,763.38 
1,363,350,00 












































(Federal reserve banks and | ing shail, upon application of the officers or 
Federal intermediate credit | or of any State bank, savings bank, 
WMT Sees Tier seas 2,011,417.89 21,294.27 2,011,417.89 21,294.27 | OF trust company, or private bank doing & 

From forfeitures, gifts, etc. |... 8'500.00 7'500.00 15,500.00 56.900.00 | Danking Musinews. Dave te noes, Sea ame 
Other ...... RIV AS Fs eh acetess 1,243.194.99 1,275,759.09 12,719,017. 15,582,975.51 | Povernor. or of “Sia lisckeniee coverane i 
ROM. os ssa suraviedensees seeee — 9,263,112.88 —1,304,553.36 47,663,048.63 —15,630,269.78 | take ean CU ation, sania ee 
Expenditures: on > ia | either by its officers or a part thereof or by 
Public debt retirements..........  2,045,250.00 7,500.00 35,938,900.00 26,000.00 | 28Y suitable person or persons he may select 
UNE cu ch Sones yeasts secesecss 4,546,676.05 © 2,272,921.92 14,379,270.93 47,068.247.94 “bach meena however, noe ’ab ee 
Total ....... segs sesseseess 6,591,926.05  2,280,421.92  50,318,170.93  47,094,247.94 | pecanny one year from the taking pemeunen 
Excess of expenditures..........+: . 3,328,813.17 975,868.56 2,655,122.30 31,463,978.16 | phinoneoat oe Period | of ae 
SUMMARY OF GENERAL AND - ri omi- Ss ae jent of banking, all the remedies at law or 
SPECIAL FUNDS in equity of any creditor or stockholder 

Total general fund receipts........ 86,093,583.21 71,345,996.35 1,064.579.487.59 1,205,800,088.40 | 4@Ainst any such bank or trust company 

Total special fund receipts........ _9,263,112.88 1,304,950.36 " 47.663.048.63" 15,630,260.78 hall be suspended. and the statute of limi 
WO Wckave css tess ceseceeeees 89,356,696.09  72,650,549.71 1,112,242,536.22 1,221,430,358.18 | during such —— + 

Total general fund expenditures... 184,868,703.32 184,299.455.93 2,323.914.801.05 2,673,714,925.94| Section 2. The superintendent of b 

Total special fund expenditures...  6,591,926.05 2,280,421.92 50,318,170.93 47,094,247.94 whenever he shall have taken San ee 

Se LL AS ane agement of kK 
AN oS seseceensseeeeees 191,460,629.37 186,579,87785 2,373,692,971.98 2,720,809.173.88 | peovided tn ‘cection d. ehal enanstitution as 


Excess of expenditures..........++s 
TRUST FUNDS 





Receipts: 





102,103,933.28 


113,929,328.14 1,261,390,435.76 


1,499,378,815.70 





. 

















| District of Cclumbia............. 1,409,204.91 1,605,835.80 —-17,643,510.84 —«-19, 456,146.19 
| Government life insurance fund  7,893,557.25 7,626,950.17 43,423.482.10 43,179,774.38 | 
| Other (see note 2)..........4+. ve '7'743,602.24 422,173.12 —-29,041,343.52 4,101,381.21 
| Weel Se ein eS ae 17,046,364.40  9,654,959.09  90,108,336.46  66,737,301.78 | 
} ——— oe quam cine cuceunsqueannindesinnien’ (it 
| Sepeneiemrent | 
| District-of Columbia (see note 1) —2,580,214.09 —_2,622,625.99 ——«15,314,422.35 —18,015,711.57 | 
Government life insurance fund— 
Policy losses, etc. ..... veseseee  1,228,426.65 —-1,062,378.76 -'13,004,891.22 _—_12,880,440.66 
Investments eeevevee —4,011,471.76  41962'845.98 27110366219 30.710'301.98 
Other ‘see note 2)..cecsseveveves,  8:903,24783 *1.952'454.19 311590'413.11 -*6'537'816-76 | 
RRMA AE Os si cae dee cesses 16,723,360.33  6,695,396.54  87,022,388.87  55,068.63745 | 
| Excess of receipts or credits....... 232,004.07 2,959,562.55 3,085,047.59  11.668.664.33 


*Excess of credits (deduct). 
Receipts and expenditures for June reaching 


thorized amount is expended. 
trict under trust funds. For total expenditu 
general fund and under trust funds should be 

Note 2.—Since July 1, 1932 deductions from 
Service, and Canal Zone retirement funds and 


Recessions in Prices of 
Result in Parti 


(Continued f 


tinued too wet for plowing. Average price 
of Middling %s-inch cotton near 6 cents 
compared with 6.22 cents a year ago. 
Reported sales of spot cotton by the 10 
markets for the third week of January 
amounted to 109,509 bales compared with 
159,589 for the same week last year. Ac- 
cording to the Bureau of the Census, for 
the first five months of this season, do- 
mestic mills consumed 2,340,000 -bales 
which compared with 2,191,000 for the 
corresponding period last year, and stocks 
of cotton on hand Dec. 31 in consuming 
establishments in the United States 
amounted to 1,500,000 bales against 1,600,- 


Exports for the week ended Jan. 20 
amounted to 221,795 bales compared with 
156,369 bales for the week before and 226,- 
074 for the corresponding week last sea- 
son. 





Wheat Slightly Lower 


Domestic cash wheat markets mostly 
declined after the middle of January. 
Marketings renfained relatively light and 
milling demand was generally of sufficient 
volume to absorb current offerings. Soft 
Winter wheat markets were relatively 
firmer than those for hard Winter. Grow- 
| ers generally were selling very little wheat 
}at prevailing prices. Marketings of Spring 
|wheat were also small. Cash prices de- 
|clined about one-half cent. Rye mostly 
| followed the fluctuations in wheat. Corn 
|markets weakened under the influence of 
lower wheat prices and sharply increased 
{country shipments. Oats and barley mar- 
| kets showed no important change. 


‘Feed Market Stronger 


The feedstuff market strengthened 
| slightly after the middle of the month, in- 
| fluenced by better demand and light offer- 
| ings. Prices averaged slightly higher 
|} despite weakness in feed grains, wheat, 
butter and eggs. Feed price changes were 
confined primarily to wheat feeds, tank- 
age, gluten feed and gluten meal, since 
alfalfa meal, hominy feed, soybean meal 
}and linseed meal were mostly steady and 
; cottonseed meal was weak. Prduction of 
| by-product feeds as a group weighted in 


| 


|the smallest during December since 1922. 
| 


easier after the middle of January. East- 
ern and southern inquiry for hay con- 
tinued to be greatly retsricted by lack of 
funds, cheaper feedstuffs and adequate 
supplies of home-grown feeds in many 
sections, particularly in the South. West- 








and the discussion that takes place here. 


‘that will be there when the monetary con- 
ference is called, will be the vote. 
Mr. BLAINE (Rep.), Wisconsin. 
convinced 30 far as I am 
concerned, that Congres has 
power to violate a contract, 
contract entered into 
Government and a priwans party, or a con- 
tract entered into between private parties. 
|i am convinced also that, while the Con- 
| gress has been granted the power to coin 
| money 
eign coin, and to fix the standard of weights 
and measures, that power does not justify 
|the Congress in violating a contract when 
it exercises the power to determine the kind 
of money we shall have, whether it is coin 


I am 
personally 
not 
whether a 
on behalf of the 





or currency, that is, specie or Paper money, | 


nor has it that power in the regulation of 
the value of that money,,nor has it that 
power in fixing the standard of weights and 
measures. 


and of the adjusted service certificate fund. nave been classified as receipts, 
that date such items were used to offset expenditures for the respectiv. 











000 for the corresponding date a year ago. | 


accordance with their relative importance | 
jand adjusted for seasonal variation was | 


Hay markets remained quiet and mostly | 


ern feeders also are quite well supplied | 
That has always been beneficial; but the in-| 


jury that I am afraid is going to come, and 


the | 


, regulate the value thereof, and of for- | 


the Treasury in July are included. 


res the items 
added. 
salaries credited to the Civil Service, Foreign 
the earnings from investments of such funds 
whereas prior to 
e tunds. 


or District of Columbia under | 





Farm Products 
al Loss of Recent Gains 


rom Page 1.) 


with good Winter ranges in marked con- 
trast to the short supply of a year ago. 
All classes of heavy cattle sold for 
Slaughter at new low prices around the 
|middle of the month. Meanwhile steers 
;and heifers of light weight and regardless 


| of quality continued to receive a com- | 


| paratively broad outlet and sold on a 
nearly steady price basis. The bulk of the 
jheavy steers had to sell from. $4 to $4.75. 
| Big weights were extremely hard to sell 
Livestock Markets Irregular 

even at the low prices prevailing. 

The hog market showed stability, which 
was to a large extent lacking in the 


quotations at Chicago were slightly higher. 
The bulk of the good and choice hogs 
scaling under 230 pounds sold at $3.30 
to $3.40. 

Most of the slaughter lambs were sell- 
ing at Chicago on a weak to 25 cents lower 
|basis than the week previous. The bulk 
|of the more desirable fat lambs sold from 
$5.50 to $6. The ewe market improved 
Slightly. 

Strictly comibng 48's, 50’s Ohio and sim- 


eastern markets at around 19 cents in 
the grease or 33 to 34 cents, scoured basis, 
| & slight decline from the previous week’s 
quotation. Trading in western wools was 
|Slower and centered largely on 64's and 
finer qualities, which sold at steady to 
firm prices, 
Butter Prices Lower 


Arrivals of butter at the four large 
markets during the third week of January 


previous week and the corresponding week 
& year ago. These lighter arrivals of but- 
ter were slightly in excess of the ready 
demand. All markets late in the week 
| quoted prices sharply lower. Storage stocks 








FOREIGN EXCHANGE 





As of Jan. 25, 1933 


New York, Jan. 25.—-The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 





Austria (eghilling) .........ccsccees 13.9750 
| SUMS SUEY nin yas ccnccsacccess 13.8680 
SN, OT co eee cate .7200 
| Czechoslovakia (crown) ............ 2.9618 
| SE EERO, oo asic ocdetetacdes 17.0361 
| England (pound) ............. veees 339.4750 
|} Pinland (markka) ........ssssesess 1.4691 
| INE. HOMIES 6 65:0 iv ss eccacdacde'nse 3.9024 
| Germany (reichsmark) +. 23,7942 
Greece (drachma) .......... 5538 
Hungary (pengo) ........... 17,4250 
rn eos ve'b:s'aa dan’ eKKGa s 0.1166 
| Netherlands (guilder) ............. 40.1816 
pS Re -4223 
OS ee Ee ee 
Portugal (escudo) 


Rumania (leu) 
Spain (peseta) 
Sweden (krona) 





Switzerland (franc) .............+: 19.3591 
| Yugoslavia (dimar) ........eese.+0 1.3562 
Hong Kong (dollar) .........,....-. 22.2187 
| China (Shanghai tael) ............. 28.4218 
China (Mexican dollar) ............ 20.1562 


China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
LS. cwanesecdeastace 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) , 

Uruguay (peso) 
Colombia (peso) 
Bar silver .nccccccccccccces 








0 
26.0000 


| 


: executive council, 


| 
| 





closing weeks of the old year, and recent | 


jilar wools were decidedly more active in | 


were somewhat lighter than those of the | 


provided in section 1, shall have the right 
and power, with the approval of the execu- 
tive council, to proceed to wind up its af- 


| fairs as provided by law; or may continue 


the operation of the same, holding all de- 
posits in the same, taking in deposits and 
carrying on the same under such rules and 
regulations as he, with the approval of the 
may make for the con- 
duct of its business and deem for the best 
interest of the debtors and creditors of such 
institution, including the right to compro- 
mise any rights, claims and liabilities of such 
institution. 

If such institution is kept open for busi- 
ness under the management of the banking 
department, and new deposits are received, 
such deposits shall be segregated and any 
new assets acquired on account of such de- 
posits shall be segregated and held in trust 
especially for such new deposits, 

* 2+ F 
Section 3. 


However, if in the opinion of 


| the superintendent of banking it is deemed 
Note 1.—Expenditures for the District of Columbia representing the share of the United | 
States are charged against the amount to be advanced from the general fund unti! the au-| 
After that they are charged against the revenues of the Dis-| 


advisable to reorganize any banking institu- 
tions as set out in section 1 hereof, he shall, 
with the approval of the executive council, 
have power to do so on such terms and con- 
ditions as he, with the approval of the execu. 
tive council, may prescribe, including the 
right to issue stock upon such conditions as 
| he may prescribe for such stock, and which 
shall be nonassessable. + 
+ 


Section 4. Nothing in this act shall pre- 
vent the voluntary adoption of any form of 
depositor’s agreement not now or heretofore 
in contravention of the statutes thereto pro- 
vided and under any such agreement the 
percentages as provided in Section 9239-al. 
Code, 1931, shall be fully applicable. 

+++ 


Section 5. If im the opinion of the super- 
intendent of banking, with the approval of 
the executive council, it is advisable to sell, 
hypothecate cr pledge or exchange any or all 
of the assets of such banking institution by 
said superintendent, the said superintendent 
is given the power so to do with the Recon- 
struction Finance Corporation, or with any 


other party he may select. 
+ + 
Section 6. 'nsofar as the provisions of this 


Act may conflict with other acts or parts 
puerto. the provisions of this Act shall con- 
trol, 

"9239-al. Agreement as to reorganization, 
consolidation, or sale. If a majority of the 
creditors holding direct unsecured and unpre- 
| ferred obligations of such bank in excess of 
$10 each, and totaling in the aggregate 
amount 75 per cegt of all direct unsecured 
and unprefer-sed obligations, shall agree in 
| writing to a plan of disposition and distribu- 
tion of assets through sale to another bank, 
reopening, reorganization, or consolidation of 
the bank, she district court in which such 
receivership is pending. upon application of 
the Superintendent of Banking, may order a 
disposition and distribution, sale to another 
bank, or reopening, conforming in general to 
the rrovision of such plan. (C. 27, 9239-al). 





National Bank Suspension 

National bank suspending Jan. 25 as 
reported to the Comptroller of the Cur- 
rency and made public was: City Na- 
tional Bank of Oshkosh, Wis., resources, 
$3,455,529. 











at the eastern markets were lighter than 
those of a year ago while the stock at 
Chicago exceeded 6,000,000 pounds as 
compared with slightly less than 4,000,000 
pounds a year ago. Mild weather favor- 
able for milk production continued over 
the middle west and in southern dairy 
sections. Future contracts on the Chicago 
Mercantile Exchange developed a weaker 
tone with prices down one to one and 
five-eighths cents. 

At the recently lower price, the cheese 
market held about steady, but trading was 
decidedly slow. May buyers who nor- 
mally would have been in the market 
were content to draw on their earlier ac- 
;cumulated stocks while others continued 
to limit purchases to immediate require- 
ments. Offerings, on the other hand, were 
none too liberal and most dealers held 
fairly closely to asking prices. 

Egg Markets Weak 

Recent mild weather brought a sharp 
increase in egg production and the gain 
in receipts of fresh eggs was greater than 
could be readily absorbed by the prevailing 
consuming requirements at current prices. 
There was a sharp price break toward 
the middle of the month. This break 
breught the decline in quotations on mid- 
dle western Mixed Colors for the first 
three weeks of January up to about 15 
cents, and the decline on White Eggs from 
near-by Eastern and Pacific coast produc- 
ing areas to about 14 cents. 

Buyers of dressed poultry are still de- 
manding fresh killed stock, and are willing 
to pay premiums when quality justifies. 
Turkeys sell at nearly unchanged prices, 
although in some cases it is difficult to 
find outlets for carload lots because of 
high costs. 

The Chicago carlot potato market 
strengthened to 70-75 cents per 100-pound 
bag for northern Round Whites. The 
western Michigan onion market was 
weaker at 22 to 26 cents per 50-pound bag. 
Cabbage prices were lower. Sweet potato 
markets were still irregular. Chicago re- 
ported Michigan celery lower at $1.75 per 
half crate. City apple markets held nearly 
| Steady. 
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Longer Life as Adjustment 


to Machine Age 


4 4 


Physical Adaptation of Man to Changing Re- 
quirements of Labor Developed from Safe- 
guards against Hazards in Industry 


By DR. LLOYD ARNOLD 


Bacteriologist 


in Charge of Diagnostic and Research Laboratories, 


Department of 


Public Health, State of Illinois 


HE FIRST technocrat was Richard Ark- 
wright of England. Richard Arkwright 
was born of poor and humble parentage 

in 1732, 200 years ago. 

His wife left him a few years after their 
marriage as .she was convinced that he 
would starve his family while he was schem- 
ing and inventing instead of working to 
make a living. She destroyed many of his 
experimental models of machinery. 

In 1770 Arkwright invented the power loom 
which revolutionized the cotton industry of 
the world. One man could now produce mare 
finished cotton products than many men 
could’ produce by hand labor. 

+ 


Sir Richard Arkwright, as he was called 
in later life, used four horses to draw his 
carriage in order to increase the speed and 
save time. He fixed the price of cotton in 
the world’s market. He was the wealthiest 
man in his day. He was energetic, persever- 
ing, and most of his competitors regarded 
him as unscrupulous. 

This was really the beginning of the in- 
dustrial age. Previous to this time we really 
had the Middle Ages, in that wealth was ac- 
quired by force of arms; but by concentrating 
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By 
Morris Goodkind, 
Bridge Engineer, Highway 
Department, State of 
New Jersey 
HIGHWAY BRIDGE should meet ade- 
quately the traffic requirements, both 
present and anticipated, of the particular 
location under consideration, and this should 
be accomplished with due regard for econ- 
omy. The traffic requirements fix the ca- 
pacity of the structure as well as its con- 
venience for the travelling public and its 
elements of safety. 

State highway systems are laid out to meet 
not only the needs of the present day, but 
also to provide for the future increase of 
motor vehicle traffic. The types of construc- 
tion should be as permanent in character 
as engineering and canstruction skill can 
make them. 

So called temporary or semi-permanent 
structures may be cheap in first cost only. 
The added expenses incurred in maintaining 
and replacing them will often prove that the 
permanent type is the more economical. 

+ + 


It has been the practice in New Jersey 
for the past 12 years to encase practically 
all steel structures in concrete. This encdse- 
ment is three inches in thickness. The con- 
crete serves a two-fold purpose of protection 
to the steel and improvement of the appear- 
ance of the structure. At first, though it 
may appear that this is an expensive method 
for protecting steel from corrosion, this is 
true in first cost only. 

The first cost is proving itself more than 
justified and the attention given to this 
and other details in the design and construc- 
tion has resulted in reducing the cost and 
care of bridge maintenance to such an ex- 
tent as to practically eliminated considera- 
tion of this item from the annual appropria- 
tion, insofar as structures built since the 
origin of the State Highway System is con- 
cerned. 

Much attention has been given to the 
elimination of grade crossings at railroad 
intersections, in which the almost universal 
consideration has been protection to human 
life and property. This same consideration 
exists at highway intersections, to a more or 
less degree, depending on localities, and the 
need for the elimination of such grade cross- 
ings will of course vary directly with their 
importance. 

Statistics show the ever increasing num- 
ber of accidents occuring at highway inter- 
sections as compared to railroad crossings, 
and also the apparent recent reduction in 
the number of accidents at railroad cross- 
ings due in a large extent to the progress 
made in the’ elimination of such crossings 
at grade. 

Modern highways have directed attention 
te a problem in bridge design which has re- 
ceived only too little consideration in the 
past in all types of engineering projects. We 
refer to the appearance of highway bridges, 
especially those built with public funds. 

Beautiful bridges at the entrance to a 
community are distinct assets, and set a 
basis on which the stranger forms his im- 
pression of the community. On rural high- 
Ways an ugly structure will destroy the ap- 
pearance of an otherwise attractive Tand- 
scape. 

+ + 

The public has always appreciated and 
praised the results obtained by successful 
aesthetic treatment of its buildings, and fail- 
ure on the part of the bridge engineer to 
give due consideration to the appearance of 
his bridges reacts just as much to his dis- 
credit as faulty structural design. 

A beautiful bridge is not necessarily an 
expensive bridge, nor is there any reason 
why a well designed structure of durable 
materials should not be favorable in appear- 
ance without any additional cost. A bridge 
does not depend on extraneous details or 
expensive coverings for its beauty. 

The lines and proportions of the structure 
as a whole de&ermine its artistic merit. When 
these combine simplicity with grace, sym- 
metry and harmonious relation between the 
component parts, the result must be pleas- 
ing. 

There are wonderful opportunities ahead 
of the bridge designer for noteworthy ac- 
complishments in the field of engineering 
architecture. With the realization of the 
possibilities in highway bridges, and the 
freedom from ancient and stereotyped forms 
to which the building architect has been 
bound, there will develop an era of beauty 
in bridge construction which will be nat the 
least contribution of this age to posterity. 


power-driven machines in the hands of a 
few, the masses had nothing but their labor 
to exchange for food, housing, and clothing. 

In 1833 the first public health laws were 
passed in England. There were the outgrowth 
just 100 years ago of industrial machine 
production of commodities that had previ- 
ously been produced by hand labor. 

+ + 


There were 7,200 shoemakers who were 
members of the shoemakers guild of Rome 
in the early days and it required five and a 
half days for these shoemakers -te make 
7,200 pairs of shoes: The same number of 
employes in a modern shoe plant in five and 
a half days produce 595,000 pairs of shoes. 

An ancient miller of Athens and Rome 
ground out in a day between his two crude 
milling stones a barrel and a half of in- 
different flour. A modern flour mill can 
produce 30,000 barrels of flour per day per 
man with a much shorter working day and 
a much better , flour. 

Brickmakers for over 5,000 years never 
attained an average over 450 bricks per day 
per man and the day being a 10-hour day. 
The modern straight line continuous brick 
plant will produce 400,000 bricks per day per 
man. 

One could continue the story through the 
steel and many other industrial systems 
which have minimized labor but greatly in- 
creased production per man as a result of 
modern machinery. I recently visited a steel 
rolling mill and it was only after diligent 
search that I was about to find a single 
man operating this tremendous mill. It was 
all run with automatically controlled ma- 
chinery. 

Our civilization is dependent upon the 
smooth functioning of our high speed ma- 
chinery. Almost 90 per cent of this Nation’s 
population would be rendered helpless if the 
flow of physical energy suddenly ceased. We 
would be unable to control fires, to transport 
food, to dispose of sewerage, to purify water, 
and traffic jams would make the movement 
of people impossible. 

From the earliest records of man we find 
that he had about the same habits of life 
as we have at the present time. He ate 
the same food, he lived in houses, he en- 
joyed about the same type of recreation. 

The physiological make-up of man has re- 
mained constant. He keeps healthy by living 
in harmony with things about him. The 
man who lived 5,000 years ago ate the same 
amount of food, demanded the same warm 
house and warm clothing for his comfort 
as the man of the present day. 

+ + 


Modern civilization has changed the ex- 
ternal world in which man lives, but the 
health of man is dependent upon the same 
primitive adaptation to environment as has 
always been ncv-essed by man since the 
beginning of time. 

Organized pubiic health made its appear- 
ance in England between 1825 and 1850 and 
has spread over all the world. When man 
moved from his country home, where he 
worked with his hands, to the cities in order 
to live close to the machines, he changed 
his entire outside world and it was neces- 
sary to safeguard his health by organized 
community effort. 

The gradual development of public health 
has decreased mortality among persons in 
the first few years of life and has im- 
proved greatly the health of the working 
people. Ordinarily this is spoken of as an 
increase in the span of life of man. 

The average life span has been approxi- 
mately doubled in the last 100 or 150 years. 
The period of childhood has remained the 
same. The difference has been an increase 
in the number of years of life when people 
are able to work and earn a living. 

During the last two decades engineers have 
speeded up production by the use of auto- 
matically controlled machinery that has 
eliminated many of the workmen who previ- 
ously operated these machines. 

Engineers, financiers, and economists need 
to study the place of man versus that of 
machines, bearing in mind the fundamental 
principles that have been advanced by health 
experts in the study of man versus his en- 
vironment. 

Well;-trained health officers control con- 
tagion by preventfng the distribution of 
contagious material. To this end they utilize 
Sanitation, quarantine, antiseptic methods 
and other similar procedures. They some- 
times use vaccination to increase the re- 
sistance of the population when they can 
not control contagion in any other way. 

They know that health is dependent upon 
diet and they are able to analyze very clearly 
an unhealthy population according to the 
deficiencies in necessary foods eaten by these 
people. They understand the seasonal varia- 
tions in disease and know how to offset these 
by a combination of diet and control of 
contagion. 

+ + 

It has required over a hundred years of 
experience for the health officers to have 
these necessary facts at their command. 
Technical and economic experts need to 
study their problmes and master them in the 
same efficient manner that experts in public 
health have solved their problems. 

In 1900 there were 4,800,000 people living 
in Illinois. Of this number, almost 1,500,000 
were over 35 years of age. In other words 
about 30 per cent of the population were over 
35 years of age. In 1930 there were 17,600,000 
people living in Illinois and a little over 
3,000,000, or approximately 40 per cent, were 
over 35 years of age. 

Expressed in another way, we may say 
that there were 158 people living in Illinois 
in 1930 for each 100 people living in this 
State in 1900. This represents the increase 
in the population of the State of all ages. 

For every 100 people in the age group 
over 35 in Illinois in 1900 there were 202 
people in the same age group in 1930. If 
the increase in population had been uniform 
in all age groups, between 1900 and 1930, we 
should have had only 2,500,000 people in 
the age group over 35; but we had 1,500,000 
more than this number. 

In other words, the state of health of 
the public has been such that 1,500,000 people 
are now living in the wage-earning age group 
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Jan, 25. 


T THE TIME of the 1916 epidemic 
of poliomyelitis, the Division of 
Orthopedics, consisting of an ortho- 
pedic surgeon assisted by a staff 
of specially-trained nurses was added 
to the staff of the New York State 
Department of Health, and travelling 
clinics for after-care of this disease or- 
ganized. This activity, continuous since 
that time, has been greatly expanded, 
largely as a result of a law providing 
State financial aid for the rehabilita- 
tion of physically handicapped children. 
In cooperation with health officers and 
other physicians clinic centers have been 
established throughout the State. Cases 
of crippling conditions, including after- 
effects of poliomyelitis, are examined and 
treatment arranged for through a staff 
of five orthopedic sufgeons and 20 field 
nurses. In 1931 the attendance at these 
clinics was approximately 16,650. 
+ + 


The New York State Reconstruction 
Home, at West Haverstraw, is now under 
the direction of this division. Through 
a recent addition the capacity of the 
home will be increased to 300 beds. 

The Division of Cancer Control is a 
recently created division. Its director is 
also the director of the State Institute 
for the Study of Malignant Diseases, at 


Buffalo, which is thus now a part of the - 


department. The division is authorized 
to cooperate with local authorities in the 
provision of more adequate facilities for 
the diagnosis and treatment of cancer. 

The Legislature of 1930 appropriated 
$300,000 for the purchase of radium for 
the institute. With what it already had 
it now possesses more than any other 
one institution in the world. The insti- 
tute conducts investigations in the treat- 
ment, prevention and cure of cancer and 
allied diseases. 

The Division of Social Hygiene super- 
vises State activities for control and pre- 
vention of syphilis and gonorrhea, reg- 
ulates intrastate travel of persons ih- 
fected with such diseases; conducts re- 
search and investigation regarding inci- 
dence, diagnosis, treatment and preven- 
tion of syphilis and gonorrhea; stimu- 
lates and assists local health boards to 
continue or inaugurate a well-rounded 
program of control; advises local clinics 
and encourages standardization of clinic 
service. It maintains a staff to direct 
state-wide educational activities. 

The Division of Public Health Educa- 
tion supervises and edits department 
diterature including reports, bulletins, 
pamphlets and the weekly publication, 
Health News; educates the public in 
methods of preserving health and pre- 
venting sickness through weekly radio 
health service, news letters, literature, 
films, exhibits and lectures. 


Through the Department the Siate of- 
fers aid to counties for local public 
health work, including such purposes as 
public health nursing, dairy inspections, 
public health laboratories, county health 
departments, the construction of county 
general hospitals, and for the physical 
rehabilitation of crippled and handi- 
capped persons. 

A number of other departments of the 
State government exercise certain health 
functions. 

r those mentally ill, the State itself, 
through its Department of Mental Hy- 
giene, assumes full responsibility for 
care and treatment, providing also the 
supervisory and technical service neces- 
sary for the conduct of mental hygiene 
and child guidance clinics locally. 

It is significant that 10.3 per cent of 
the total new admissions in 1930 were on 
account of general paresis, an end-result 
of syphilis which is a preventable disease. 

Responsibility for medical inspection 
and nursing service for school children 
rests with the local educational authori- 
ties, except in the three largest cities in 
the State—New York, Buffalo and 
Rochester. The Education Department 
supervises these activities through a 
State medical inspector of schools and 
a staff which includes two assistants, 
supervisors of nutrition, oral hygiene, 
school nursing and others. 

Of great importance as an influence 
on health are the programs of health 
instruction, conducted as a part of the 
curriculum in all schools. From 60 to 
75 per cent of the local health officers 
are school medical inspectors. 

Most of the social welfare activities 
of the State have a direct bearing on the 
public health. The principal points of 
contact between the Health and Social 
Welfare Departments are activities for 
the care of children and for medical 
relief. 

Important health functions in the De- 
partment of Agriculture and Markets in- 
clude the eradication of bovine tubercu- 
losis and the cantrol of other animal dis- 
eases, and the enforcement of the pure 
food acts. 

All efforts to improve the health and 
welfare of the industrial workers in- 


evitably tend to improve the public 
health. Through the accident prevention 
program of the Department of Labor, its 
supervision of health conditions in in- 
dustry, its administration of the Com- 
pensation Law, and the work of indus- 
trial physicians and nurses in the State, 
many opportunities exist for mutual co- 
operation of effort in the interests of 
health and labor. 

The State parks present problems of 
sanitation for which the help of the 
Health Department has been enlisted. 
The shellfish producing areas of the 
State, and the methods of handling 
shellfish, are supervised by the Conser- 
vation Department with the technical 
advice of the Department of Health. 

Through interdepartmental agreement 
all plans for new water supplies and the 
extension of existing ones are submitted 
to the Water Power and Control Com- 
mission and are sent to the State De- 
partment of Health for consideration 
and for approval of those features re- 
lating to the sanitary quality of the 
water before final approval is given. 

Among problems which already have 
been the subject of interdepartmental 
action are: Improvement in the quality 
of milk supplies; sanitation of State park 
areas; shellfish sanitation; health and 
welfare problems 6f dependent children;: 
public water supplies. 

Additional subjects which could be 
dealt with advantageously by further co- 
ordination of interdepartment efforts 
are: Improvement of the health of 
school children; industrial hygiene activi- 
ties; problems of medical relief; accident 
prevention. 

+ + 


The Department of Health has grown 
from a small staff of less than a dozen 
people in 1880 to one employing nearly 
600 people. The total appropriation for 
the work of the Department in 1931 was 
$4,246,793.68. 

Public health is a sound investment 
anc does not require an exorbitant out- 
lay. While the State expenditures in 
1930 for health protection were three 
and one-half times greater than in 1913, 
only one cent of each tax dollar is now 
spent for this purpose; cities between 
50,000 and 250,000 spend only two cents 
and small cities and rural areas a pro- 
gressively smaller amount. 

The span of life expectancy in New 
York State has lengthened from 47 
years in 1900 to 57 years in 1930. Tuber- 
culosis, which 15 years ago stood first as 
a cause of death, has declined more than 
half. Deaths amon: infants under one 
year of age have shown a similar re- 
duction. Typhoid fever, once very prev- 
alent, is now a rare disease. Diphtheria 
since 1913 has diminished more than 
two-thirds. 

During this same period the death 
rate from all communicable diseases has 
decreased from 419.3 to 196 per hundred 
thousand population, while the general 
death rate from all causes decreased 14 
per cent. 

If the death rates of 1913 had con- 
tinued to prevail there would have been 
43,478 additional deaths in 1930. Of chil- 
dren under one year of age, now living, 
10,961 would have died; and 12,304 addi- 
tional deaths from tuberculosis, 1,184 
from typhoid fever and 2,091 from diph- 
theria would have occurred in New York 
State. 

Both the direct gains from these low- 
ered death rates and the indirect, less 
easily measured benefits from the reduc- 
tion of preventable illness, have added 
greatly to the prosperity of the State 
and to the happiness and efficiency of 
its citizens. The credit is not lessened 
for being shared among a variety of con- 
tributing factors. 


* + 


The increase of scientific knowledge as 
to the cause, prevention and cure of 
disease; improvements in the quality of 
medical service; the general acceptance 
of personal hygiene, improvement in the 
standards of living during the past sev- 
eral years, and more efficient health ad- 
ministration—all have participated in 
this saving of life and needless suffering. 


It is gratifying, moreover, to observe 
that in spite of the severe economic de- 
pression through which the State and 
the country generally now are passing, 
no serious increase has yet occurred in 
death or sickness rates. 

The 1932 Health Commission made no 
major change in the essential structure 
or policies of the New York'State De- 
partment of Health but did make recom- 
mendations for reorganization and im- 
provement of local health machinery. 
Its report has been called “a working 
blue print for modernizing the whole 
health structure.” 

When it is possibie to carry out these 
recommendations there is no question 
that a further advance in the promo- 
tion of health and the prevention of 
disease can be effected. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 27, Dr. Parran will discuss the milk 


control work in New York State. 


over 35 years of age in Illinois who would 
long since have been dead if the conditions 
of 1900 had prevailed. This is a record to 
be proud of. 

The technical experts in manufacturing, 
finance, and economics should devise ways 
and means of furnishing employment to this 


added 1,500,000 wage-earners, both men and 
women, in the State of Illinois that represent 
citizens who have grown older due to good 
health conditions. No other department of 
the State government gan give any better 
account of its activities than that of the 
Illinois Stdte Department of Public Health, 
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Growing Insistence of Buying Public for 
Assurance That Description of Goods Of- 
fered for Sale Shall Be Dependable 


By I. J. FAIRCHILD 


Chief, Division of Trade Standards, United States Bureau of Standards 


N EXAMINING the questions, “Why are 
I commercial standards?” “What is the in- 
centive for the establishment of commer- 
cial standards?” and “What needs do they 
fill?” it seems natural to consider the wo- 
man’s point of view since women buy at least 
85 per cent of consumer goods. 

On Sept. 29, 1932, Miss Neysa McMein 
summed up the resentment of American 
womanhood against so-called bargains, when 
she said to a national meeting of retailers: 

+ + 

“While I’m a little vague on the facts, 
and don’t know whose fault it is, I do know 
it’s wrong to advertise and sell a dress that 
will barely last until you get home, and 
won’t clean, and pulls out at the seams. 
This isn't enonomy. It just makes poor 
people poorer. 

“The women who can shop around and 
afford a good dress are so cross with such 
‘bargains’ that they end up by not buy- 
ing anything at all. * * * 

“It may be a little two-faced for me to 
stand up here and complain about bargains, 
because I’ve always loved them. But I’ve 
reformed. 

“I have wasted heaven knows how much 
money, and I’ve had an expensive and dread- 
ful lesson. So give us our money’s worth, 
and we'll go through your stores like locusts.” 

Earnest Elmo Calkins, an experienced ad- 
vertising consultant, in an article in the 
December, 1932, Atlantic Monthly says: 

“ ‘Quality’ is an elusive word. A low-priced 
article can be good of its kind, can have 
quality within the limits of its price. The 
contention is that poorly made merchandise 
is masquerading as something better, that 
it is being misrepresented. 

“It is not the bargain that it pretends 
to be. It is not better goods sold at a sacri- 
fice, but cheap goods sold at a liberal profit. 
Ir the consumer knew what she was buying, 
she would not buy it; but she is not an ex- 
pert in much that she buys. * * * 

“She thinks that the cheap, shoddy, 
scamped goods are the products of the con- 
scientious manufacturers, or at least some 
of the same grade. She finds it difficult to 
discriminate. Even the professional buyers 
of the retail stores are sometimes fooled.” 

Loring A. Schuler, editor, The Ladies’ 
Home Journal, in an address before the re- 
cent Boston Conference on Retail Distribu- 
tion, said: 

“From all over the country there come to 
my desk letters from exasperated buyers 
pouring out their complaints against fly-by- 
night dealers who had fooled them. As you 
may imagine it would be both difficult and 
embarrassing for a woman to burn a piece 
of silk thread to find out how much tin 
was in the fabric or to slice open the up- 
holstery of a chair to see what might be 
underneath. 

+ + 

“This brings us to a point on which there 
has been a good deal of talk but not much 
action. How can the consumer know? By 
what means can she learn to buy? 

“Deplorable as it may seem, recent events 
have left many women in so suspicious a 
frame of mind that they are beginning to 
doubt even what they know to be true. ‘You 
urge us to buy trademark goods,’ one woman 
wrote me only a few days ago, ‘but how are 
we to know that it is not a gigantic racket?’” 

The buyer, whether acting for a large cor- 
poration, a department store, or a single 
family is confronted with a _ bewildering 
variety of products, prevalent propaganda, 
clever claims, glittering guarantees, salient 
sales talk, and adulant advertising which are 
difficult to evaluate. 

How can he compare quality or value with 
any degree of safety or assurance? Whether 
he plans to purchase a carload of sheets for 
a group of hotels or a clinical thermometer 
for the home, where and what is the yard- 
stick for quality? 

Buyers have indeed lost confidence in 
many products, and manufacturers and re- 
tailers are anxious to restore that confidence, 
for confidence is the keynote of all com- 
merce. The establishment of commercial 
standards provides a basis for restoring con- 
fidence in a given commodity. 

Let us consider briefly some of the various 
methods which have been employed in the 
direction of making the unscrupulous manu- 
facturer and retailer behave. 

Perhaps the most common method is leg- 
islation. When a manufacturer loses an 
order to a competitor as a result of umfair 
methods or when a buyer finds himself 
cheated by an unscrupulous seller the cry 
frequently asises “there ought to be a law.” 

Indeed, certain groups have been success- 
ful in placing upon the statute books of the 
Nation, acts intended to prevent cheating in 
interstate commerce. There is the National 
Stamping Act of 1906, forbidding the false 
stamping of gold and silver articles with par- 
ticular reference to fineness; the Food and 
Drug Act of 1006; the Act on White Phos- 
phorous Matches of 1912; the Oleomargarine 
Act of 1902, amended in 1925. 

+ + 

Many groups have tried to have national 
legislation enacted to correct trade evils but 
have fallen short of their final goal for one 
reason and another. 

It may be said that legislation is generally 
an unsatisfactory method of correcting trade 
evils; 

First, because it is difficult to obtain an 
agreement as to the form and substance of 
national legislation on any given commodity; 

Second, for most ordinary commodities en- 
actment of national legislation ‘would con- 
stitute an abrogation of State’s rights; 

Third, legislation by individual States is 
generally uncoordinated and confusing for 
those who are trying to do an interstate 
business; 

Fourth, legal regulations attempting to 
control quality tend to become fixed and are 
not sufficiently flexible to cover natural im- 
provements which develop from time to time; 

Fifth, legislative control of quality, grad- 
ing, or measurements usually involves cum- 
bersome and expensive means of enforce- 
ment whether it is to be done by direct 
Federal policing or whether private initiative 
is depended upon to report and prosecute 
violators; \ 


Sixth, as a correction of trade evils, leg-~ 


islation entails an unwarranted extension of 
governmental function and ‘taxation. 
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. big game areas. 


Generally, those who propose legislation as 
a corrective have in mind only the single 
commodity in question and honestly believe 
that the necessary testing laboratories or 
other policing methods are entirely justified. 
Yet it seems obvious that the extension of 
legislation for the control of quality so as 
to cover the entire gamut of commodities 
from acetone to zinc or from apricots to 
yeast would entail an astounding extension 
of governmental function and a correspond- 
ing increase in taxation not comparable with 
the American ideals. 

There is ample evidence of the interest 
being taken in the proposition of providing 
some means of assurance to the consumer 
regarding the character of goods purchased. 
Several periodicals are making laboratory 
tests of the items which they indorse as sat- 
isfactory, although it does' not seem to be 
customary to reveal the specifications or 
other criteria upon which indorsement is 
based. 

ae 

Trade associations are standing behind 
association grade rules and other standards 
through the use of trade-assogiation labels 
applied to the goods; for example, the 
“Javelle” label sponsored by the Silk Associa- 
tion of America which permits this label 
to be used only on wash silk meeting the 
minimum specification of the spun-silk re- 
search committee, or the grade marking and 
tree mark on lumber sponsored by the Na- 
tional Lumber Manufacturers Association. 
Then there is the trade egreement sponsored 
by large companies such as the crown label 
applied to rayon goods and garments, under 
contracts with the Viscose Company. 

A number of organizations have sprung 
up with a view toward giviag the consumer 
confidential information about various prod- 
ucts or to hall mark the goods which are 
recommended or to maintain and promote 
quality merchandise in one way or another; 
for example, Consumers’ Research, National 
Standards Council, Public Approval Bureau, 
Quality Standards (Inc.), Quality League of 
America, National. Quality Maintenance 
League of America, American International 
Academy, Consumers League of U. S. A., and 
Rice Leaders of America. 

An increasing use of references to labora- 
tory tests is noted in national advertising, 
and when definite laboratory data are lack- 
ing the advertisements are frequently em- 
bellished by photographs of laboratory ap- 
paratus to give the impression that the 
statements are based on scientific data. 

+ + 

It is clear, therefore, that there is a definite 
and growing demand among buyers for real 
information about the products they buy 
and for some authoritative assurance that 
they meet certain tests, that they are defi- 
nitely of certain grade, or that they are 
really satisfactory for the service intended. 
The buyers are increasingly skeptical, and 
they insist upon proof of the claims made 
or evidence of definite responsibility. 

In other words, the buyers are no longer 
satisfied with ordinary guarantees; they are 
demanding and receiving direct from the 
sellers certification based on printed speci- 
fications properly established and recorded, 
namely, commercial standards. They are in- 
sisting further restitution or a_ satisfac- 
tory adjustment shall be forthcoming in the 
event the goods are later found to be sub- 
standard. 
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HE BIG GAME hunting season in New 

Mexico saw more women hunting this 

season than usual, perhaps the largest 
number who ever hunted for big game dur- 
ing a single season. 

Officials of the Game Department checked 
148 resident and six nonresident into the 
Of this number 48 of the 
resident hunters killed a deer, 9 got turkeys, 
while four of the nonresidents killed a deer. 

The Department records also show that 
while 11,000 men hunters entered the big 
game areas in 1932 against 12,500 in 1931, 
the number of deer killed this season approxi- 
mated 5,725 against 5,345 last season. This 
season’s killed includes 372 taken during a 
special doe season on a small area to relieve 
an overcrowded range. 

The reason for the increased kill is doubt- 
less due to the. depression. Many people ac- 
tually were in need of the game killed and 
others, while not actually in want, felt that 
they should make a kill in order to justify 
the expense of the hunting license. 

This same reason probably accounts for 
the number of women engaged in hunting. 
Many of the women were wives of men 
hunters. They probably felt in some cases 
that two guns were more apt to bring down 
a deer than one 

The wild, turkey kill also showed an in- 
crease, jumping from 1,040 in 1931 to 1,339 
in 1932. 

An increase in the length of the hunting 
season from 11 to 21 days may have had 
some effect’ on the increased kill. The sea- 
son was lengthened partly to permit hunters 
more latitude in selecting their hunting dates 
and partly to overcome the great variation 
in climatic conditions in the northern and 
southern part of the State. 

It has been difficult to select an 1l-day 
season which ‘vould insure crisp weather in 
the southern section and at the same time 
enable hunters in the northern part of the 
State to make their kill.before the rigors of 
Winter set in. 

With a 21-day season, hunters in the north- 
ern distriet may hunt during the opening 
days, while those in the southern half may 


‘wait until tne season is well advanced and 


the weather cold before entering the big game 
country. An added advantage of the longer 
season is that it eliminates congestion of 
hunters on the opening day. 





